2025

WEB3 ACGOUNTANT
GCRYPTO AGCOUNTING REPORT

PART 1- IFRS AGGOUNTING FOR
GRYPTO AND STABLEGOINS

Koin/. §tedgerlens

www.weh3accountant.online
@ info@weh3accountant.online '




Weh3 Accountant Crypto Accounting Report
PART 1- IFRS Accounting for Crypto and Stablecoins

Tahle of Contents

FOTEWOIQ. ...ttt et e e et e oo e e e e e e e e e e e ettt e e e e e e e e eeeaaaeas 4
Summary - IFRS Accounting for Crypto and Stablecoins. ... 5
Under IFRS - Accounting for Cryplo.........ooooiiiiiiieeeeee e e 6
Cash and Cash EQUIVAIENTS = NO.........uuiiiiei e e e e e e e e ee e 8
FINANCIAI ASSELE = INO....ceeeeeiiee et e e e e e e e e as 9
INtANGIDIE ASSEIS - Y. .. e 10

T NVZ=T o] (o] oV =T USSP

Should crypto held on behalf of customers be on the balance
Understanding Stablecoins and Their Accounting Implications
What Are Stablecoins?..........oooo i
Accounting Treatment of Stablecoins

ContribULOrS. ..o,

With Reference and Than
pwe UEL DKM ISCA

,@’w ﬁﬁ.ﬁ.ﬁ @ CoinGecko

T B aaee



Koin.. Books

Purpose-Built Accounting & Compliance for Digital Assets

@ From crypto chaos to clean ledgers e e e

@ Delivers compliant financial statements

.....

@ Cuts costs, reduces manual workload

Simplified accounting & compliance for smart financial
management

GLOBAL ACCOUNTING STANDARDS 800+ Integrations

US GAAP, IFRS, impairments, FMV,

Consolidate data from blockchains,
compliant valuations, robust ledger

exchanges, wallets, banks, ERPs

POWERFUL FINANCIAL REPORTING

Accurate balance sheets, P&L, cash flows
— instantly Handles even 50M+ transactions —

enterprise-grade performance

Optimised for Scale

REAL-TIME ANALYTICS
Accelerates smarter, data-driven Certified for Security

decisions.
@ GDPR
REDUCE COSTS

Enterprise-grade value, no heavy costs SOC-2 Type 2

0060

GAIN FULL CONTROL AND VISIBILITY OVER YOUR DIGITAL ASSET ACCOUNTING

KoinX Books automates classifications, ensures global compliance, and keeps you audit-
ready — reducing workload and accelerating close cycles.

Focus on growth. Well handle the complexity.

See how KoinX Books works — schedule a demo

https:/ /web.koinx.com/koinxbooks-demo




Weh3 Accountant Crypto Accounting Report
PART 1- IFRS Accounting for Crynto and Stablecoins

We are excited to present the inaugural edition of the Web3 Accountant Report—a series
created by accountants, for accountants, designed to bridge the gap between emerging
blockchain technologies and practical financial reporting.

This initiative is proudly supported by KoinX and LedgerLens, whose ongoing commitment to
digital asset transparency and compliance has helped shape this resource. Our goal is to equip
finance professionals with the clarity and confidence needed to navigate Web3 as it rapidly
evolves from fringe innovation to institutional reality.

This report comes at a pivotal moment: Bitcoin and digital asset adoption by institutions are
reaching all-time highs, signaling a shift in how value is stored, transacted, and accounted for.
As regulatory frameworks begin to solidify, and enterprise interest grows, accountants must be
ready to lead—not lag—this transformation.

We also invite you to join us in person for the Web3 Accountant Meet at ISCA House on 30
September, where we’ll dive deeper into emerging accounting issues, real-world case studies,
and practical toolkits for managing digital assets.

We welcome all feedback, contributions, and enquiries. Let’s shape the future of accounting in
the decentralized economy—together.

Web3 Accountant Editorial Team

Email us at info@web3accountant.online

Stay Informed
Subscribe to our newsletter at web3accountant.online to be the first to receive future reports
directly in your inbox.

Upcoming topics include:

e US GAAP Accounting for Crypto Assets
e How to audit companies with crypto
e Singapore Tax Treatment of Digital Assets

e Comparative Analysis of Publicly Listed Web3 Companies

Stay ahead as we continue to explore the intersection of accounting and the decentralized
economy.


https://lu.ma/v0bgpljh
https://lu.ma/v0bgpljh
mailto:info@web3accountant.online
https://web3accountant.online
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- IFRS Accounting for Grypto and Stahlecoins

Cryptocurrencies |IFRS Classification and Subsequent Measurement

Applicable standard

Subsequent

Initial measurement
measurement

Movements in
carrying amount

Movements above cost
Inventory (IAS 2) - Cost Lower of cost and net - N/A
Other realisable value Movements below cost
- Profit and loss
Inventory (IAS 2) - :
Fair value less costs to
Commodity broker- Cost sl Profit and loss
trader exception
Intangibl t
kol nsiaas S _ Movements above cost
(IAS38) - Revaluation Fair value less any ,
. - Other comprehensive
model (accounting accumulated )
' i Cost s income
policy choice but amortisation and
; : : 2 . Movements below cost
requires existence of impairment
, - Profit and loss
active market)
Cost less any Movements above cost
Intangible assets Cost accumulated - N/A
(IAS38) - Cost model amortization and Movements below cost
impairment* - Profit and loss

* In most cases, cryptocurrencies do not require amortization

Should crypto held on behalf of customers be on the balance sheet?

There is not a ‘one size fits all’ answer. Sinohope, OKG does not recognise customers assets

on balance sheet while OSL recognises customers assets on balance sheet.

Accounting for stablecoins

Examples IFRS Classification

. Inventory / Intangible Asset
Animoca
depends on the purpose
OSL and OKG Financial Instruments
Sinohope Inventory

~l l\
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Under IFRS -
Accounting for Grypto

Cryptoassets

Other Types of

Cryptocurrencies
yp Cryptoassets

Asset-backed
Tokens

Security Tokens

IFRS Accounting Standards do not include a specific standard that addresses digital assets. A
company assesses whether a digital asset meets the definition of financial instruments,
inventory or intangible assets by applying the scope requirements in the relevant standards and
applying the 2019 IFRS IC Agenda Decision.

For purposes of the Agenda Decision, cryptocurrencies refers to a subset of digital assets with
all of the following characteristics:

A. adigital or virtual currency recorded on a distributed ledger that uses cryptography for
security;

B. not issued by a jurisdictional authority or other party; and

C. does not give rise to a contract between the holder and another party.

The Committee concluded that such crypto assets do not meet the definition of a financial
asset, nor are they cash. However, they could be inventories if held for sale in the ordinary
course of business (and measured at the lower of cost and net realisable value), or if acting as
a broker-trader of cryptocurrencies, measured at fair value less costs to sell. Otherwise, IAS 38
Intangible Assets applies.


https://www.ifrs.org/content/dam/ifrs/supporting-implementation/agenda-decisions/2019/holdings-of-cryptocurrencies-june-2019.pdf

Examples Inherent Value
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BTC ETH DOGE . .
None - derives its value
Cryptocurrencies < D based on supply and
v demand.
UsSDC UsbDY

USDT

Derives its value based

Asset-backed
Tokens @ @ HSSDE).:,\“E", on the underlying asset.
BNE-Binan R m KB-OKX Value is derived from the

Utility Tokens

S

demand for the issuer's
service or product.

o

CitaDAO
i cimono

SDAX

SDAX

Security Tokens

-ADDX Value is derived from the
ADD‘-" success of the entity,
since the holder of the
. . token shares in future
DigiFT profits or receives cash or
¥ DigiFT another financial asset.

*The above classification is based on the main use of crypto assets
and the source of their intrinsic value
Source: PWC

Cryptocurrencies IFRS Classification and Subsequent Measurement

. EL Subsequent Movements in carryin
Applicable standard 9 rying
measurement measurement amount
Inventory (IAS 2) Lower of cost and net Movements above cost - N/A
Cost . Movements below cost -
- Other realisable value ,
Profit and loss
Inventory (IAS 2) Fair value less costs to
- Commodity broker-trader Cost sell Profit and loss
exception
Intangible assets (IAS38) : Movements above cost
. Fair value less any .
- Revaluation model - Other comprehensive
. . accumulated .
(accounting policy Cost . income
. . amortisation and
choice but requires impairment* Movements below cost
existence of active market) P - Profit and loss
Cost less any Movements above cost
Intangible assets (IAS38) Cost accumulated - N/A
- Cost model amortization and Movements below cost
impairment* - Profit and loss

* In most cases, cryptocurrencies do not require amortization



https://www.pwc.ch/en/insights/accounting/cryptographic-assets-and-related-transactions-accounting-considerations-under-ifrs.html
https://www.binance.com/
https://crypto.com/
https://www.okx.com/
https://citadao.io/
https://addx.co/en/index.html
https://www.sdax.co/
https://www.digift.sg/index
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Cash and Cash Equivalents - No
Cash

IAS 7 ‘Statement of Cash Flows’ does not provide a definition of cash, merely stating that “cash
comprises cash on hand and demand deposits”.

“The Committee observed that the description of cash in paragraph AG3 of IAS 32 implies that
cash is expected to be used as a medium of exchange (i.e. used in exchange for goods or
services) and as a unit of account (i.e. used as the monetary unit in pricing goods or services)
to such an extent that it would be the basis on which all transactions are measured and
recognised in financial statements.

Some cryptocurrencies can be used in exchange for particular goods or services. However, the
Committee noted that it is not aware of any cryptocurrency that is used as a medium of
exchange and as a unit of account to such an extent that it would be the basis on which all
transactions are measured and recognised in financial statements.

Consequently, the Committee concluded that holdings of cryptocurrencies are not cash.”

Cash Equivalents

IAS 7 defines a second category of ‘cash equivalents’ — Cash equivalents are short-term, highly
liquid investments that are readily convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value.

The following is the price fluctuation chart of BTC from June 2024 to May 2025:

f NUW wf“[
My W
\\..f\vjf/\ ,\ N‘L“\[Nf'“‘r\/\/

oingecho

Due to significant price volatility, cryptocurrencies (e.g., BTC) cannot be considered cash
equivalents.
Source:Coingecko


https://www.ifrs.org/issued-standards/list-of-standards/ias-7-statement-of-cash-flows.html/content/dam/ifrs/publications/html-standards/english/2025/issued/ias7/#IAS07_6__IAS07_P0014
https://www.ifrs.org/issued-standards/list-of-standards/ias-32-financial-instruments-presentation.html/content/dam/ifrs/publications/html-standards/english/2025/issued/ias32/
https://www.ifrs.org/content/dam/ifrs/supporting-implementation/agenda-decisions/2019/holdings-of-cryptocurrencies-june-2019.pdf
https://www.coingecko.com/en/coins/bitcoin
https://www.coingecko.com/en/coins/bitcoin
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Financial Asset - No
“Paragraph 11 of IAS 32 defines a financial asset. To summarise that definition, a financial asset
is any asset that is (a) cash, (b) an equity instrument of another entity, (c) a contractual right to
receive cash or another financial asset from another entity, (d) a contractual right to exchange
financial assets or financial liabilities with another entity under particular conditions, or (e) a
particular contract that will or may be settled in the entity’s own equity instruments.

mmitt ncl that holdin f tocurrenci re not financial ts. This is
because a cryptocurrency is not cash (see above), is not an equity instrument of another entity,
does not give rise to a contractual right for the holder and is not a contract that will or may be
settled in the holder’s own equity instruments.

BITCOIN
DOES NOT
GIVE YOU A

CONTRACTUAL
RIGHT OF
ANY KIND

Source: Chatgpt


https://www.ifrs.org/issued-standards/list-of-standards/ias-32-financial-instruments-presentation.html/content/dam/ifrs/publications/html-standards/english/2025/issued/ias32/
https://www.ifrs.org/content/dam/ifrs/supporting-implementation/agenda-decisions/2019/holdings-of-cryptocurrencies-june-2019.pdf
https://chatgpt.com/
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Intangible Assets - Yes

Applicable Standards And Regulations

IAS 38 ‘Intangible Assets’ defines an intangible asset as “an identifiable non-monetary
asset without physical substance”.

e An asset is identifiable if it either:

(a) is separable, ie is capable of being separated or divided from the entity and sold,
transferred, licensed, rented or exchanged, either individually or together with a related contract,
identifiable asset or liability, regardless of whether the entity intends to do so; or

(b)  arises from contractual or other legal rights, regardless of whether those rights are
transferable or separable from the entity or from other rights and obligations.

Cryptocurrency holdings can be exchanged on trading platforms or through peer-to-peer
transactions, and therefore meet this part of the definition.

e Monetary assets are money held and assets to be received in fixed or determinable
amounts of money.

As mentioned above, the price of cryptocurrency is highly volatile. Therefore it is not monetary
but non-monetary in nature.

e Cryptocurrencies are a form of digital money and do not have physical substance.

In summary, cryptocurrency meets the criteria for intangible assets well. Therefore, classifying
cryptocurrency as an intangible asset is reasonable.

Measurement

e Entities can recognise them using the cost or revaluation model, although the latter is
only permitted if they can measure fair value by reference to an active market

e When applying the revaluation model, revaluation increments will be recognised in other
comprehensive income, not profit or loss

e Applying the cost model - useful lives are likely indefinite, so no amortisation is provided,
but an annual impairment test is required.

10


https://www.ifrs.org/issued-standards/list-of-standards/ias-38-intangible-assets.html/content/dam/ifrs/publications/html-standards/english/2025/issued/ias38/
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Inventory - Yes

IAS 2 applies to inventories of intangible assets. Paragraph 6 of IAS 2 defines inventories as
assets:
A. held for sale in the ordinary course of business;
B. in the process of production for such sale; or
C. in the form of materials or supplies to be consumed in the production process or in the
rendering of services.

N Broker-tr r

Applicable Standards And Regulations

“The Committee observed that an entity may hold cryptocurrencies for sale in the ordinary
course of business. In that circumstance, holdings of cryptocurrencies are inventory for the
entity and, accordingly, the entity applies IAS 2 to those holdings.”

Measurement

IAS 2’ fault m rement roachistor nise inventori t the lower of t and net
realisable value.

1.5.4 Inventory
1.5.4.1 Digital asset inventory

Because digital asset transactions are new to the world, the International Accounting Standards
Board (IASB) has not yet set the International Financial Reporting Standards (IFRS) in connection
with this matter, companies consider that holding of digital assets are purchases/sales transactions
and recording the digital assets as inventories and measuring the value of digital assets at
cost(weighted average method) or net realizable value Mhichever is lower. This is a cautious
approach to disclosure of information.

Digital Asset is held as inventory at lower of cost and net realizable value.
Source: The Brooker Group Annual Report 2024

iy THE BROOKER GROUP
FUELIC COMPANY LIMITED

=
@=2

Brook Technology Capital (BTC)

; where three decades of financial expertise {4
converge with visionary leadership in
innovation
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https://www.ifrs.org/issued-standards/list-of-standards/ias-2-inventories.html/content/dam/ifrs/publications/html-standards/english/2025/issued/ias2/
https://www.ifrs.org/issued-standards/list-of-standards/ias-2-inventories.html/content/dam/ifrs/publications/html-standards/english/2025/issued/ias2/
https://www.ifrs.org/issued-standards/list-of-standards/ias-2-inventories.html/content/dam/ifrs/publications/html-standards/english/2025/issued/ias2/
https://www.brookergroup.com/financial-information/
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For Broker-trader

“Paragraph 5 of IAS 2 states that broker-traders are those who buy or sell commodities for
others or on their own account. The inventories referred to in paragraph 3(b) are principally
acquired with the purpose of selling in the near future and generating a profit from fluctuations in
price or broker-traders’ margin.”

Applicable Standards And Regulations

“The Committee also observed that an entity may act as a broker-trader of cryptocurrencies as
described in paragraph 5 of IAS 2. In that circumstance, paragraph 3(b) of IAS 2 specifies
requirements for commodity broker-traders who measure their inventories at fair value less
costs to sell.”

Measurement

Commodity broker-traders are instead required to measure their inventories at fair value less

costs to sell, with changes in fair value less costs to sell being recognised in profit or loss in the
period of the change.

Should crypto held on behalf of customers be on the
balance sheet?

1. On or off the balance sheet of the entity holding the cryptographic asset on behalf of
customers

In determining whether an asset and liability should be recognised on the balance sheet of the
entity holding the cryptographic asset on behalf of customers, an entity considers:

e Whether it has the right (explicit or implicit) to "borrow" the cryptographic assets to use
for its own purposes. If the entity has such a right, it would seem that the definition of an
asset set out above is met.

e The rights of customers to cryptographic assets held on their behalf if the entity is
liquidated. In particular, if customers would have the status of unsecured creditors with no
preferential claim on the cryptographic assets held by the entity on their behalf, this is a
strong indicator that the cryptographic assets and the corresponding liability should be
recognised on the balance sheet, because the Framework definition of liability would
seem to be met.

12


https://www.ifrs.org/issued-standards/list-of-standards/ias-2-inventories.html/content/dam/ifrs/publications/html-standards/english/2025/issued/ias2/
https://www.ifrs.org/issued-standards/list-of-standards/ias-2-inventories.html/content/dam/ifrs/publications/html-standards/english/2025/issued/ias2/
https://www.ifrs.org/issued-standards/list-of-standards/ias-2-inventories.html/content/dam/ifrs/publications/html-standards/english/2025/issued/ias2/
https://www.ifrs.org/issued-standards/list-of-standards/ias-2-inventories.html/content/dam/ifrs/publications/html-standards/english/2025/issued/ias2/
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The Group also holds digital assets that are not yet withdrawn by customers out of their accounts under the
terms of its contracts with such customers. These digital assets are mostly held in the Group's wallets whlt:h
suppurt rapld settlement of traded transachcms thereby fﬂll"llmiSi!"Ig settlement rlsk ft:rr tht-:- Gmup S

: 3 : : 21 Altematwely, where
ilcensed Eﬂt!tIES of the Gruup are reqwred to hoid custﬂmers assets on trust ft:-r the customers, such assets
constitute trust assets, and are not aceounted for as assets of the Group, and do not give rise to liabilities to
the relevant customers and they are not recognised on the consolidated statement of financial position taking
into account relevant service arrangements with the customers. Therefore, in either case, the Group has no
price volatility exposure from these holdings.

Customer digital assets are on balance sheet.
Source: OSL Financial Statements

2. Segregation of Customers’ assets
The main factors that can be considered include:

Contract and legal enforceability;
Asset and transaction reconciliation;
Traceability of blockchain addresses;
Location of asset storage;

Use of hot wallets and cold wallets.

Given the above and the lack of an IFRS that specifically deals with this issue, assessing
whether cryptographic assets held on behalf of the customers should be on or off the balance
sheet is a matter of judgment, and it might vary depending on the facts and circumstances listed
above.

As a result, there is not a ‘one size fits all’ answer.

3. Useful Reading Material
PwC: toaraphi ts and related transactions: ntin nsiderations under IFR

ISCA: Accounting for Cryptoassets: From a Holder’s Perspective

13



https://media-bcgroup.todayir.com/20250428170802774011645591_en.pdf
https://www.pwc.com/gx/en/services/audit-assurance/viewpoint.html
https://isca.org.sg/docs/default-source/default-document-library/tech/frg-2-accounting-for-cryptoassets-from-a-holder-s-perspective.pdf?sfvrsn=42787f3_0
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Understanding Stablecoins
and Their Accounting
Implications (Fiat-Backed
Stahlecoins)

What Are Stablecoins?

Stablecoins are a type of cryptocurrency that maintains a stable value by pegging their price
to a reserve asset, such as Fiat currencies (e.g., USD, EUR, SGD).

Their primary purpose is to combine the benefits of digital assets (borderless, programmable,
decentralized) with the stability of traditional money. Their price relative to USD is stable and
allows for business transactions.

Accounting Treatment of Stablecoins

Despite their intended price stability, stablecoins are not considered equivalent to fiat cash
under most accounting standards.

1. Not Cash or Cash Equivalents

Stablecoins are not legal tender, and are generally excluded from cash/cash equivalents
under IFRS. They lack the universal acceptability and liquidity typically required.

2. Digital Asset / Intangible Asset Classification

Most stablecoins are accounted for as intangible assets under current guidance (e.g., IFRS
IAS 38).

Note: This treatment is controversial since stablecoins are meant to be stable. New frameworks
are being proposed to reflect their utility and risk profile better.

14
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ii. Digital assets
The consolidated entity accounts for its non-broker/trader holdings of digital assets,
as indefinite-life intangible assets. Cryptocurrencies that are not held for sale in the
ordinary course of business meet the definition of an intangible asset. AASB 138
states that an intangible asset is ‘an identifiable non-monetary asset without
physical substance’.

The consolidated entity has ownership of and control over its cryptocurrencies and
uses third-party custodial services as well as its own wallets to store its
cryptocurrencies.

The consolidated entity has determined the fair value of its cryptocurrencies at
cost. It performs analysis at each balance date to identify whether events or
changes in circumstances, principally a decrease in quoted prices on active
exchanges, indicate that it is more likely than not that any of the assets are
impaired. In determining if an impairment has occurred, the consolidated entity
considers the lowest price of each cryptocurrency on the active exchange at any
time since acquiring the specific cryptocurrency held. If the carrying value of the
cryptocurrency exceeds that lowest price, an impairment loss is recorded equal to
the difference between the carrying value and the lowest price.

Note 17 Short-term crypto assets

31 December

2021 2020
$ $
Cryptocurrencies 302,260,311 -

The consolidated entity holds specific cryptocurrencies for the purpose other than its
broker-trader activities. The cryptocurrencies have been valued at cost and are subject to
impairment assessment at each balance date.

These cryptocurrencies comprise stablecoins (USDC and USDT) which are
cryptocurrencies whose value is pegged or tied, to that of another currency, commodity,
or financial instrument and therefore, from a management perspective, is near cash or
cash equivalents.

Stablecoins are held at cost and classified as intangible assets.
Source: Animoca Financial Statements
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https://www.animocabrands.com/_files/ugd/0de4af_c55492334ed347ba99b9f9889ed5b362.pdf
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3. Financial Asset Treatment (Case-by-Case Basis)

If the stablecoin represents a redeemable right to fiat (e.g., USDC redeemable 1:1 for USD),
there may be an argument for financial asset classification, depending on contractual rights
and liquidity.

This is more common in jurisdictions adopting newer digital asset accounting policies or in
regulated financial institutions with clear custody agreements.

2.10 Digital assets

Digital assets are held mainly for the purposes of trading in
the ordinary course of the Group's digital assets and its trust
and custody services.

Digital assets held in the Group's digital asset wallets
primarily comprise digital assets that are prefunded by and
traded with, but not yet withdrawn by counterparties (or
“customers”) under agreements. Digital assets held in the
third parties’ digital assets trading platforms (connect to the
internet) (the “Platform”) primary comprise digital assets for
the Group's proprietary trading in digital assets and the digital
assets held on behalf of the clients.

The Group's digital asset portfolioc mainly comprises
cryptocurrencies and stablecoins whose measurement are as
follows:

. Since the Group actively trades cryptocurrencies,
purchasing them with a view to their resale in the
near future, and generating a profit from fluctuations
in the price, the Group applies the guidance in HKAS
2 for commodity broker-traders and measures the
digital assets at fair value less costs to sell. The
Group considers there are no significant “costs to
sell” digital assets and hence measursment of digital
assets is based on their fair values with changes in fair
values recognised in profit or loss in the period of the
changes.

. The Group has assessed the terms and conditions
attached to stablecoins to determine whether they
meet the definition of financial instruments.. Certain

stablecoins that are classified as financial instruments Stablecoins are mark-to-market and

are measured at fair values with changes in fair classified as financial instruments

value recognised in profit or loss in the period of the

changes. Source: OKG Technology Financial
Statement

16


https://static.oklink.com/cdn/explorer/admin/hongkong/finance/pdf/1722234741426_2024072900245_c.pdf
https://static.oklink.com/cdn/explorer/admin/hongkong/finance/pdf/1722234741426_2024072900245_c.pdf
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The Group's digital asset portfolio for trading mainly comprise cryptocurrencies and stablecoins
whose measurement are as follows:

Since the Group actively trades cryptocurrencies, purchasing them with a view to their resale
in the near future; and generating a profit from the fluctuations of price, the Group applies
the guidance in IAS 2 "Inventories” for commodity broker-traders and measures the digital
assets at fair value less costs to sell. The Group considers there are no significant "costs to
sell" digital assets and hence measurement of digital assets is based on their fair values with
changes in fair values recognised in profit or loss in the pericd of the changes.

The Group has assessed the terms and conditions attached to stablecoins to determine
whether they meet the definition of financial instruments./Gertain stablecains that are
classified as financial instruments are measured at fair values with changes in fair value
recognised in profit or loss in the period of the changes.

Stablecoins are mark-to-market and classified as financial instruments
Source: OSL Financial Statement

Built for Simply
Crypto Trading

Buy and sell crypto with USD

4. Inventory (In Specific Business Models)

In certain cases, stablecoins may be classified as inventory, especially when:

e The entity is in the business of trading stablecoins (e.g., crypto exchanges, OTC
desks)
e Stablecoins are held for sale in the ordinary course of business

Applicable accounting standards:

e IFRS IAS 2 (Inventory)
e Measured at the lower of cost or net realizable value
e For broker-dealers or market-makers: fair value less cost to sell (per IAS 2.3)

17
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Animoca Brands Corporation Limited and its controlled entities
Notes to the consolidated financial statements
For the financial year ended 31 December 2021

Note 18 Inventories

31 December

2021 2020
$ $
Trading crytocurrencies 133,951,144 12,039,671

Under AASB 2 Inventories, inventory does not require to be in a physical form, but
inventory should consist of assets that are held for sale in the ordinary course of
business.

The consolidated entity has quantified that part of its extensive holdings of
cryptocurrencies it holds for sale in the ordinary course of business. The consolidated
entity actively trades certain cryptocurrencies, purchasing the cryptocurrencies with a
view to reselling the cryptocurrencies in the near future and generating a profit from
fluctuations in the price or traders’ margin.

The trading cryptocurrencies held at balance date include both stablecoins as well as
more volatile cryptocurrencies with both stablecoins and cryptocurrencies valued on a
mark-to-market basis.

Stablecoins are mark-to-market and classified as inventory
Source: Animoca Financial Statement

Accounting for cryptocurrencies

HKFRSs do not specifically address accounting for cryptocurrencies. Accordingly, for the preparation of
the consolidated financial statements, management needs to apply judgement in determining appropriate
accounting policies based on the facts and circumstances of the Group’s holding of cryptocurrencies.
The Group trades cryptocurrencies over-the-counter and in cryptocurrency exchange, by purchasing
cryptocurrencies with a view to their resale in the near future, and generating a profit from fluctuations in
the prices, the Group applies the guidance in HKAS 2 for commodity broker-traders and measures the
cryptocurrencies at fair value less costs to sell. The Group considers that there are no significant “costs to sell”
associated with virtual assets and hence the measurement of virtual assets is based on their fair value with
changes in fair value recognized in profit or loss in the period of the changes.

Stablecoins are mark-to-market and classified as inventory
Source: Sinohope Technology Holdings Limited Financial Statement

The successful compilation of this report was a collaborative effort, and its completion would not
have been possible without the valuable assistance of KoinX and LedgerLens.

Web3 Accountant Editorial Team: Chan Wei Xiang, Cathy Luo, Diana Xie, Dino Liu
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https://www.animocabrands.com/_files/ugd/0de4af_c55492334ed347ba99b9f9889ed5b362.pdf
https://www1.hkexnews.hk/listedco/listconews/sehk/2025/0124/2025012400509.pdf

LedgerlLens

Finally, Crypto Audit Tools
Made for Auditors, by Auditors

20+ Blockchains Historical Balances Proof of Reserves
Query cross-chain for Extract thousands of Demonstrate control of
thousands of assets in wallet balances at any assets and liabilities for
your audit scope balance sheet date your PoR engagements

More than just the tools...

 Workpaper Template Library
e On-Demand Audit Hotline
e Quality Control Support

} Bolancor

geignat ; Welcome, Satoshi Nakamoto

Aszats Under Attast

[ Transpctions:

* Peer Review Network BN

[ Team History

Built for Auditors, by Auditors

The only SOC-certified crypto-audit platform, WLedgerLens is indispensable

. . . - for crypto audits, it cut our audit
built by auditors w/ 8 years of experience auditing e sl Rd e s
crypto exchanges, stablecoins, ETFs, and more. expert suppert on demand.

Saydee Yap, CorpWerk PAC

Book a Demo at LedgerLens.io
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Disclosure
This is not financial advice. Web3 Accountant is an independent publisher. This
report is provided to you for free, as self-help tools and for informational
purposes only. This space changes rapidly and evaolving, so please make sure
to do your own research. Although we do our best to provide you the best
information, we cannot guarantee the accuracy or applicability of any

information in this report or in regard to your individual circumstances.
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