elven

Elven £BkINZ S M EIRE

RAT##ZEE SFO/AMLO
i

Elven #1%% 2024%8A

i =5
i
Ii 1 it

|

g

i
IF ‘}

'r‘
mf_




elven

2ES

IR B A e eeeeerererereerererenesesesesesesssesesssesesssesesssessssssssssssssssssssssssssssssssssssssssesesssssesens 3
R T e e e R e e Re R e Re bR R ne 5
SFO / AMLO - B BB T I R AE B R e eveeeeereeneereeresnecnessessessessesessessessessessessessessessessessessessesees 6
SFO / AMLO - IR AR TE/ B S eeeeeeererereeeeresesenesesssssesesesssssssesssssssssssessssssssssasanes 9
SFO / AMLO = B o B T E B e eererrerrernesressessessessessessessessessessessessessessessessessessessessessessessensones 17
SFO / AMLO = BF[B]ZR ..uveeeireerereeeessecseesseeseessesseessesseessessesssessesssessessssssessesssssssessessessssssonse 19
EBIEH R ESERE ASENI AR R E LR AR R oo eeeeeeneeenensnsnsnsnsnsnsnsnns 20
B e T R AT A B IE BRI R .o eeeeeeeeeererereeerenesesesesesesesesesesesesesesesessesesssssssssssssssssssesssssesssesasans 22
BETR e eeeeeeeeeeeerereeeeesesesesese e e s sesesesesese s s s s s s s s b st bbb bbb bbb bbb st s e e e e eRe e e nenene 25
T EIV@N. e eeeeeeeeeeeceereecseetesssesaesseessessesssesssssssssssseensesssessessassssssaessessesssessassaessessaensens 26
B Bl e eeeeeeererererereresesesesesesessesesesesessesesesesesesesesesesasasssasesesssssassssesesesanesesesenenssesesesesenssesenene 27

EHIAZE - ZIEBEHIZE G T (COINNAKO) oo 27

EBIHFZT - ETIST] (SINOHOPE). ... et esese e vess s sessess s sease s eassesens 28

FEHITAZE - 3953 50 (HASHKEY OTC) e 29

FEHITIFTE - SEAT (DTC PAY).eeeeeeeeeeeeeeeeeeeeeeseeeeeeeseeeeseseeseseeeesseseaesessesseseessesssseesesseesensees oo 30
BB R F e reereeesesesssssssssssss sttt st st st et et a s ettt et a s et ee 31

RATHEEESFO/AMLO 8 2



elven

SEKINE SRR

o

Luxembourg -13

Thailand -9 e

Brazil - NA ® HongKong -2

Singapore - 24

I [icense
I Registration
— NA Argentina - 55

B 1: 8 X B ABIERE R e R RSt A
R EEYH(RETF7H28H), Elven thZE 4%

RN EMRTRSIRUBANSAEEARETRS . RIFSMTHRD LA (FATF) HITHERE, 2024FH821 8%
B X ERINE 5T R ER AR/ S

' Financial Action Task Force (FATF) (June 2024) Targeted Update On Implementation Of The FATF Standards On Virtual Assets And Virtual
Asset Service Providers
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Form1 —= Balance Sheet Semi - Annual
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Form 6 — SFC required computations and declarations  Monthly
r

Form7 — ProfitandLoss Monthly

Form8 — Analysis of Clients asset Monthly
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~ _ — Other specialised regulatory required form
Form 12
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SECURITIES AND FUTURES ORDINANCE (CAP.571)

SECURITIES AND FUTURES (FINANCIAL RESOURCES) RULES (CAP.571N)

*

FORM 1 LIQUID CAPITAL COMPUTATION

j 11000 FINANCIAL RETURN (Note 1)

(Made for the purposes of compliance with the requirements of section 145 of the Securities and Futures Ordinance (Cap.571)
as amplified in section 56 of the Securities and Futures (Financial Resources) Rules (Cap.571N), "FRR")

Type 1:

Type 2:

Type 3:

> 2l

Please specify the reporting date (dd/mmm/yyyy) [
if the financial return is not made up to the calendar month-end date

1 Name of licensed corporation [
CE number [
(2) Business name [
(if different from item (1))
(3) Reporting month (mm/yyyy) | LI / | j

4) Type(s) of regulated activity(ies) / virtual asset service for which the licensed corporation is licensed (select where
appropriate)

(a) Dealing in securities and it does not provide securities margin financing
(b) Dealing in securities and it provides securities margin financing

(c) Dealing in securities solely as a trader

(d) Dealing in securities solely as an approved introducing agent

(a) Dealing in futures contracts
(b) Dealing in futures contracts as a futures non-clearing dealer
(c) Dealing in futures contracts solely as a trader

(d) Dealing in futures contracts solely as an approved introducing agent

(a) Leveraged foreign exchange trading
(b) Leveraged foreign exchange trading solely as an approved introducing agent

Form 1 Main Form 1 Assets Form 1 Liabilities Declaration

[1001]
[1002]
[1003]

[1004]

[1005]

B B

B

Form 2

[1006A]
[1006B]
[1006C]
[1006D]

[1006E]
[1006F]
[1006G]
[1006H]

[10061]
[1006J]

For

K 6: 5 Bk
¥R BEBUFRRHEESHREZAR (20234F5H), Elven R F 45l
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EEMELAFRZEEFINTNEMNSFEEREITARREIHEERE,

Name of Corporation:

Financial year ended:

and belief.

Auditors” signature:

Mame of auditors and address:

Date:

Audit Questionnaire (May 2023)

y&:kxumrms AND
FUTURES COMMISSION

BHEENAEBRERSAT

Audit Questionnaire

(*The Licensed Corporation / Licensed Provider”)

We hereby confirm that the information provided herein is accurate to the best of our knowledge

EATHEEESFO / AMLO F4ER
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Foreword

In order to assist the Intermediaries Supervision Department of the Securilies and Futures
Commission ("the Commission®) to carry out its functions of supervising licensed corporations and
corporations licensed under section 53ZRK of the Anti-Money Laundering and Counter-Terrorist
Financing Ordinance ("AMLO") as licensed providers for virlual asset service (“Licensed
Providers"), we reguest the assistance of auditors in completing this questionnaire.

The guestionnaire takes for granted that the audit has been carried out in accordance with Hong
Kong Standards on Auditing and Hong Kong Standards on Assurance Engagements issued by the
Hong Kong Institute of Certfied Public Accountants and has covered compliance with the
disclosure requirements of the Companies Ordinance, in the case of licensed corporations [
Licensed Providers that are incorporated in Hong Kong, the Securities and Fulures (Accounts and
Audit) Rules and Schedule 3F of the AMLO. The purpose of the questionnaire is lo obtain
information, not readily available from the audited financial statements, which would help the
Commission form a better understanding of licensed corporations [ Licensed Providers.

Seclion 158 of the Securities and Futures Ordinance and Section 53Z5M of the AMLO allows
auditors to provide such information to the Commission without the breaching of any duty to the
licensed corporations / Licensaed Providers.

The Commission recognises that auditors will only examine a sample of transactions during their
work. The questionnaire should, therefore, be completed on the basis of information obtained by
auditors during the course of the audit of the financial statements covered by the guestionnaire.
The Commission does not expect auditors lo extend the scope of their work in order to complete
the questionnaire.

If a question cannot be fully answered by "Yes" or "No" please supply an explanation, using
additional schedules if necessary.

The completed audit questionnaire should be submitted, no later than four months after the end of
the financial year to which it relates, to:

Intermediaries Supervision Department
Securities and Futures Commission

54/F, One |sland East

18 Wesllands Road, Quarry Bay, Hong Kong

RATHEESFO/AMLO 8 12
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Yes No  MNA
1. (&) Which areas of system of internal controls of the Licensed
Corporation / Licensed Provider have you relied on when
conducting your audit?

Handling of client accounts
Dealing practices

Asset protection

Risk management
Information management
Others (supply
details)

DooOooaD
DDDDODDOD
DDDDODDOD

(b) Have you issued any management letter for internal control o 0
weakness(es) in relation to the current audit period?

If yes, please include a copy of the management letter.

() Is any point raised in previous management letter(s) still o o o
unresolved?

If yes, please provide details.

2. (a) Are you aware of any modification, waiver or approval under any o o
rules made under the Securities and Futures Ordinance valid as at
the period end date?

(b} If yes in 2{a), are you aware of any instance where the condition(s) o u] o
(if any) imposed by the Commission for any such modification,
waiver or approval has not been met by the Licensed Corporation?

3. (For Licensed Corporations only) Are you satisfied that no material o u]
inconsistency between the audited accounts and the additional
disclosure of financial information as required by the Account
Disclosure Document came to your attention?

If not, please give details.

4. Have you identified any material revisions, discrepancies or o o
reclassifications of the balances in the year-end liguid capital
computation between the audited financial retum and the financial
retum for the relevant period first submitted by the Licensed
Corporation / Licensed Provider to the Commission?

If yes, please give details.

RATHEESFO/AMLO 8 13
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If the Licensed Corporation / Licensed Provider and / or its associated entity has held client assets
during any time in the financial year, please answer questions Sto 7:

Yes No  NA
In the course of your audit,

5. Are you aware of any instances of management overriding the o o
systems of internal control relating to client assets?

(a) If yes, have you raised management letter point on the issue or O o
qualified your audit report in the current audit period?

(b) If no in 5(a), please provide details of the instances and explain
why the issue does not need to be raised in the management letter
or the audit report.

6. Are you aware of any lack of segregation of incompatible duties in the O o
systems of internal control relating to client assets?

(a) If yes, have you raised management letter point on the issue or o o
gualified your audit report in the current audit period?

(b) If no in 6(a), please provide details of the lack of segregation of
incompatible duties and explain why the issue does not need to be
raised in the management letter or the audit report, including
compensating controls if any, adopted by the Licensed Corporation
I Licensed Provider and / or its associated entity.

7. In the course of your audit, did you conduct a circularization of client O o
account balances and balances of client securities [ securities
collateral / client virtual assets held by the Licensed Corporation /
Licensed Provider and / or its associated entity?

(a) If yes, please provide the following details.

# The cut-off date of the balances being circularized (“reference
date") dd/mm/yyyy

s Total number of client accounts from which circularization
samples were selecled

s Total number of client accounts circularized

+ Total market value of client securities and securities collateral
held by the client accounts circularized as at the reference date

» Total market value of client virtual assets held by the client
accounts circularized as at the reference date

« Total debit / credit balances! of the client accounts circularized
as at the reference date
Total debit balances'
Total credit balances?

Have you identified any material unexplained discrepancies? o o

If yes, please provide details

(b) If no circularisation was conducted for the audit, please briefly
describe your audit approach to substantiating client account
balances, stockholdings and virtual asset holdings.

! The totad debit | credit batances of dient sscounts mean the aggregate of the ret debit § eredit batance of dient accourls calculaled on a
client-by-chent basis

B 7: & it &
KR BRUBZRAAESZ IERE R 7= (202355 ), Elven R 45
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https://www.sfc.hk/-/media/EN/files/IS/forms/Audit-Questionnaire.pdf?rev=6d55cef4dd744cc993759c29bd231c79&hash=A9429163BBA8F0443587096981D5F6C8
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SECURITIES AND
FUTURES COMMISSION
ESRONEHEREAD

Form

(Made for the purposes of compliance with the requirements of section 156(1)(a)
of the Securities and Futures Ordinance (Cap. 571) as amplified in section 3(3) of
the Securities and Futures (Accounts and Audit) Rules (Cap. 571P) and Section
53ZSC(1)(a) of the Anti-Money Laundering and Counter-Terrorist Financing
Ordinance (Cap. 615) (“AMLO") as amplified in Section 3(b) of Schedule 3F of
the AMLO)

Analysis of Client Assets for Associated Entity

Table 1 Analysis of client securities and client virtual assets
as of the date of financial year-end

(This part is applicable to associated entities of licensed corporations, registered institutions and
corporations licensed under section 53ZRK of the AMLO to provide a virtual asset service (“Licensed
Provider™))

Market valye (HK$000)

Analysis of client securities and client virtual assets

Client securities

Deposited in accounts held in Central Clearing and Settlement
System ("CCASS") (A)

Deposited in safe custody with authorized financial institutions
(B)

Deposited in safe custody with licensed corporations (C)

Held in the office premises of the intermadiary or associated
entity (D)

Held in other locations (E) (Note 1)

Total client securities (F) = (A} + (B) + (C) + (D) +(E)

Deposited in hot wallets (G)

Deposited in cold wallets (H)

Others (1) (Note 2)

Total client virtual assets (J) = (G) + (H) + (1)

Mabe 1:  Please specily in lhe space balow the locations of the dient secisilies and purposes of the deposilions.
Mabe 2: Flease specily in the space balow the localions of the dian vilual assels

RATHEESFO/AMLO 8 15
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FUTURES COMMISSION
BESsRENEHERSEAD

Table 2 Analysis of client money as of the date of financial year-end

{This part is only applicable to associated entities of licensed corporations and Licensed
Provider)

(HK$'000)

Amounts held in segregated account maintained with
authorized financial institution (K)

Amounts held in segregated account maintained with other
person approved by the Commission under the Securities and
Futures (Client Money) Rules (L)

Amounts held with approved banks incorporated outside Hong
Kong (M)

Others (N) (Mote 3)

Total (O) = (K) + (L) + (M) + (N}

Mabe 3. Please specily in the space balow he locations of the dienl maney.

B 8: FEF HFE =T
KR BEBUERR T EZIEERERE (P0234F5H), Elven tRZ 4%/
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https://www.sfc.hk/-/media/EN/files/IS/forms/Analysis-of-Client-Assets-for-Associated-Entity_eng.pdf?rev=3177d2d891064fa2b245cbce81c38941&hash=12F7EAA4EE821514314D57810A38AE85
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4. P U 48 X B9 2 A F0AL A B U3 (R B2 7™ 48 BRI 7E 203 58 & T A I B4R A &
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4 Securities and Futures Commission. (2023). Guidelines for virtual asset trading platform operators.
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https://www.sfc.hk/-/media/EN/assets/components/codes/files-current/web/guidelines/Guidelines-for-Virtual-Asset-Trading-Platform-Operators/Guidelines-for-Virtual-Asset-Trading-Platform-Operators.pdf?rev=f6152ff73d2b4e8a8ce9dc025030c3b8
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BB R S ) B RUR T, KK SRS EF T AT LA,
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Virtual asset ("VA") trading platforms which intend to provide trading services in
SFO . . .
security tokens should not commence unless they have an appropriate licence from
the SFC

Regime

VA trading platforms not yet operating in HK

« VAtrading platforms not yet operating in HK should not commence business
until they are formally licensed

Pre-existing VA trading platform

12-months non-contravention period « All Pre-existing VATPs in
e Only VA trading platforms operating in HK HK are required to be
immediately before the Commencement Date licensed or deemed to
("Pre-existing VATPs") will be able to benefit be licensed
from the "non-contravention period"”
arrangement
1
I L
9-months application Deeming arrangement
period

« Qualified Pre-existing
VATPs willbe deemed to
be licensed until their

e To qualify for deeming,
the Pre-existing VATPs

should submit licence R lications are
. . | | 1 I
applications e

withdrawn, refused or
[ | | approved

1Jun 2023 29 Feb 2024 31May 2024 We are here
AMLO VASP Regime Deadline for submission of End of 12-months Until application is
commencement date application to qualify for non-contravention period withdrawn, refused or
approved

B 9:SFO /AMLO %
KR UEFRLEESEFEERARX TELETX G TE ELEHEN G EERIEZH XM
(2023%28). Elven tFF 4

° Consultation Paper on the Proposed Regulatory Requirements for Virtual Asset Trading Platform
Operators Licensed by the Securities and Futures Commission (Feb 2023)
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RATHEESFO/AMLO 8 20


https://apps.sfc.hk/edistributionWeb/gateway/EN/circular/products/product-authorization/doc?refNo=23EC65

HUEZK:

elven

NFORESITEREBEL 2R ~ENAV)10%MEVEHMO, FHLEREFTELEFR
HREFEREZASRNWES 2D ITRFELR SO RAZET A~ EH10%4931

=Zl=

EEREAE, FELAERHARGEBISIAREFEE

BTC/ETHETF

o A
53%5'\3

RO A

=IMEEE HASHEY £ === @ s=EEER)
Bosera HashKey Bitcoin | Harvest Bitcoin Spot ETF ChinaAMC Bitcoin ETF
ETF (3008.HK) (3439.HK) (3042.HK)
EmaE e | gmmas  nmeamp
Bosera HashKey Ether ETF | Harvest Ether Spot ETE ChinaAMC Ether ETF
3009.HK (3179.HK) (3046.HK)

& 10: &##IBTC/ETHETF

FR  BRER (2024448 ), Elven tFZ4#l

’Reuters (April 2024) Asia's first spot bitcoin and ether ETFs make lukewarm Hong Kong debut
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27 December 2023

Financlal Services and the Treasury Bureau ("FSTB") and the Hong
Kong Monetary Authority ("HKMA”) jointly issued a consultation paper

29 February 2024

Two-months consultation period ended with a total of 108
submissions

July 2024

2 . We Are Here
Consultation Conclusion Released

Way Forward

FSTB is preparing a bill and will introduce into the Legislative Council

EYET RO IERVEET@to implement the regulatory proposal. The HKMA
willin due course issue licensing and supervisory guidelines.
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8 SFC (July 2024) Legislative Proposal to Implement the Regulatory Regime for Stablecoin Issuers in

Hong Kong
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https://www.hkma.gov.hk/media/eng/doc/key-information/press-release/2024/20240717e3a1.pdf
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?HKMA (18 July 2024), HKMA announces stablecoin issuer sandbox participants
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% Securities and Futures Commission. (2023, Sep 29). Alerts — full list.
" Cointelegraph (2024, Aug 11). Hong Kong to enhance digital asset regulation in 18 months
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