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% S)B4% Objectives

o FIXIERTR

To understand the features of the blockchain
o FIXIRTERIN FZELH

Understand the use-cases of the blockchain
o THELLYT

To briefly understand Bitcoin
o [HELIXIA

To briefly understand Eth
o THEIRET

To briefly understand Stablecoin
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171 Discussion:

Why is blockchain so popular?
AT AXIRBEUALESZ X ?
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The Origins of Blockchain: The Bitcoin Story
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2008

Satoshi Nakamoto
. conceptualised Bitcoin

IR i Other cryptocurrencies
The first active =, .- : 1 were developed
Bitcoin network () €%
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What is blockchain?
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Information is recorded in a block
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Once the block is full, it's chained to the rest

of the blocks in the database

3. EHERRERIM—1ZRBIRRICRE

FEvE=

An empty block is added to the end of the

chain to record new information.

1

Information is
recorded in a block.

2

Once the block is
full, it's chained to the
rest of the blocks in
the database.

3

An empty block is
added to the end of
the chain to record

new information.
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What is blockchain? - Key features
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Transparency
FiE 2 5B HE LUAIERNE S

All participants have access to the

same information

&
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Security
IR AR TR

Cryptographic techniques ensure

the integrity of transactions.
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Immutability

—BRINT —1TXIR, MAEEN
Once a block is added, it cannot

be altered.
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How does blockchain work? - Money Transaction

How a blockchain works
i (2 &

The block is broadcast to
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How does bitcoin blockchain work?

HOW THE BITCOIN BLOCKCHAIN WORKS *
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TRANSACTIONS pumed MIMERS § "‘

EAineers Create A Block

Miners Try To

50ive Puzzle

kliner 5ohnes BLOCK
Puzzle And Gets A PUZZLE

Proaf Of Work

FROOF OF
RE
The Successful Miner WO

Broadcasts Its Proof Of
Work To The Other

Mliners
Process Starts Ower

Miners Verify The Proof

Of Work
VERIFICATION ed TRANSACTIONS mmmed MIMNERS
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Reasons for using blockchain
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Unalterable

Copied only
No Third Party J T""E_m*"
Involvement racking
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ruste Security
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Reduce Cost of Failure
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Features of blockchain
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Decentralized Distributed
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Features of
Blockchain
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Challenges faced by blockchain
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Scalability
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Blockchain networks
can be slow and
inefficient due to the
high computational

requirements needed

to validate
transactions.
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Energy Consumption
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The process of validating
transactions on a blockchain
network requires a lot of
computing power, which in turn
requires a lot of energy. This has
led to concerns about carbon
emissions and the environmental
impact of blockchain technology.
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Security

XIRBEHVZ SR B R IR 0% KHY
KIEME, BEXREMBHILTEMERIFIE
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Blockcham S security measures have
often been touted as key strengths of
the technology — but the security of
blockchain networks is not without its
challenges. There have been instances
of security breaches and hacking attacks
on blockchain networks, and these
problems can result in monetary losses
and damage to the integrity of the
network.

St

Complexity
X 1R 12— 8 70
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Blockchain is a
complex technology
that requires a high
level of technical
expertise to
implement and

maintain. z
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Blockchain Pros & Cons

Pros Cons °

B HRA NS SRR D ERE

Improved accuracy by removing human involvement in

RS hFERERNR AR

Significant technology cost associated with mining bitcoin

verification
BT H R 3 = IS IE R PR A a4 SURZSZLES
Cost reductions by eliminating third-party verification Low transactions per second
ERIDUEREEMEME (AsE kTR ETD
Decentralization makes it harder to tamper with History of use in illicit activities
RXEEe. WEHEN AREREREZWE

Transactions are secure, private and efficient )/( Susceptibility to being hacked
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Real-World Uses for Blockchain Technology

S {3 IEME %2 Payment processing and money transfers
KRR S TEENARRENIIRES M— S RBES— S 0T

Arguably the most logical use for blockchain is as a mean to expedite the transfer of funds from

one party to another.

s 5E Monitor supply chains

R IS R B S E DR M. B ERARIRE, (b AR (R T S A R R
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Blockchain also comes in particularly handy when it comes to monitoring supply chains. By

N4

removing paper-based trails, businesses should be able to pinpoint inefficiencies within
their supply chains quickly, as well as locate items in real time. Further, bIockd—%&'ﬁ would
allow businesses, and possibly even consumers, to view how products performed from &

quality-control perspective as they traveled from their place of origin to the retailer.
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Real-World Uses for Blockchain Technology

HZI

$FIZE Digital voting
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Blockchain offers the ability to vote digitally, but it's transparent enough that any regulators would
be able to see if something were changed on the network. It combines the ease of digital voting
with the immutability (i.e., unchanging nature) of blockchain to make your vote truly count.

EiiF=, TIFSEFRBINETS

Real estate, land, and auto title transfers

XIRGENF BB IRZ — B EMEKEER, RARRIEREESERIL. TREEWILEHE
Ti, BEIRE, SREBHITFAENRVEBIE, XREALKFIAERIEBEFEEE ML
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One of the primary goals of blockchain is to take paper out of the equation, since paper
trails are often a source of confusion. If you're buying or selling land, a house, o@r?car,
you'll need to transfer or receive a title. Instead of handling this on paper, blockc
store titles on its network, allowing for a transparent view of this transfer.

ain can
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Real-World Uses for Blockchain Technology
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BmE 2 Food safety

XIRFEHN A — T3 NEEARARZEMREmMNEREIRRNEE, ATXRFEHEARIEN, &A]
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Yet another intriguing use for blockchain could be in tracing food from its origin to your plate.
Since blockchain data is immutable, you'd be able to trace the transport of food products from

their origin to the supermarket.

EfFidREIR Medical recordkeeping

FHER, ErMEZERELTESARAMICREE, AM, XRERHTESHNTE2EMEFT
The good news is the medical sector has already been moving away from paper for
recordkeeping purposes for years. However, blockchain offers even more safe%}gnd
convenience.
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Real-World Uses for Blockchain Technology

r-

EIRE25FR B X Tracking Weapons Ownership
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One of the hot-button topics on any news network at this moment is gun control and/or weapons
accountability. Blockchain could create a transparent and unchanging registry network that aIIow
)

law enforcement and the federal government to track gun or weapon ownership.

RRZE3Z 5 Equity trading

ERERE, XREAJERSSHNAIATTNRERZTFaRATEZRE., BTXREMIEETS
IRRIIENEFTRX 5, BB ABTHEREAZTERDNZTATERZNIRARNEEIRY
% BEEFHE,

At some point, blockchain could rival or replace current equity trading platforms to buy or
sell stocks. Because blockchain networks validate and settle transactions so quickly, it
could eliminate the multiday wait time investors encounter when selling stock(sand
seeking access to their funds for the purpose of reinvestment or withdrawal.
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Real-World Uses for Blockchain Technology

X RER] UEAERHEBERL FmiVFER. M= BRERNRZFE—TATAH A mEURY RS,

Finally, blockchain could be a means of transparently tracking prescription medicines. Merck is

(% IBERS 525 Tracking prescription drugs

currently testing such a system for prescription drug returns.
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171 Discussion:

Why is the price of bitcoin so high?
AT AL HRBULZ&?
Why is bitcoin so popular?

AT AR AL =2 IR ?




Bitcoin Cheat Sheet 2023 (3}

Wrld's first public digital payments infrastructure

Send and receive value 19 anyane in the world using a computer connected to the internet
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T. Indicators
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Ethereum Cheat Sheet 2023 4

Leading public digital infrastructure for decentralised applications and smart contracts
Acoess digital money, global payments, and applications = all you need is the internet
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Stablecoin Cheat Sheet
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Less valatile crypto currencies backed with raserve assets

Faster trapsactions and reduced fees for global money transfers and credit card payments

MOLT POPILAR
Tether USDT

i< rarsbired ris el @ o i nEiely
baseSed on e BEsain e ® S04 aies
fzr lripmstions | posmenet, oo o Bl furade
erhos 3 1D e HTe pluiedrs e [

SUPPLY

Total Market Cap 5127 Billian
Jom ol 116 eesbdaccinn p i vl (U500

Total ‘Yalue Locked S81 Billion

S D reoted Bl wld ik BF 138 bl b

Mcap f Tl = 1.4
USOT Caminance = G9%

WSE
Cnly 10492

afarwpic macoek ca i or

Bt 70-80%%

ol a8 ) ek i | iy e LT

While 10 Million

marehily ik or-chsia e esdingun [z

CRDeC
Central Bank Digital Currency

E eptal fowe O a doaadny™s Tl cusssals

¥ Howsed by it ersea e ool bniedd
¥ Rk by lafh & e of L e e e
* e priests ceriraliend bbb aing Tl

INFLATION
0% Increase of CF

Fatad i by piioeE 1CF nflpkoa) ol gaads
§ sfrwiie b Lo S b SOLS IR (RE1

ENTERPREGE ADDPTION

= N e UEOHD gn Ddana & Bl e
v FayFallsarchesd own wasbdecnin FYLESD
= Mrigs wiaag WREAC o Crealod pary owld

L8] |5¥] |=8]

TOKERISED BEAL WORLO AT

Stableccers are dagtil wsts oo puive
Dol b o it Akt oA el O [
Vi Ui e o o sl b gl T ]

Hegeree BESEET gor rraordy o ¥ chady gl
CHpRes . i, SPele DAY (UL, BAJ i [3]

CHSTEIRLITIN

i LRLT AR

w USOC, 19%

= DAl 4%

o TRERD, T
nuso, 1%
Dikery, &%

CEFEGGING
Dwwimiizs hrore pegged valbss

Causes For Depep Even
Licpabaiy airsael

Sadtn e o Ll o harg e

Imae rreario! e rven
ERGITTE | o OBl il o TERts @ b o
cga bfievasy ared rppal i et gt

11}

CREC COUNTRY TRACKER
130 Countries Exploring

Feprnariing 35 =i gickal 0P

21 Filots & 11 Fully Launched
& ol W S0 E puda i goe i bl e Ll

FLATCOIN
Pegged to Cost of Living

B la e wyey ipjves miiafls, bakd g ae
bl e e o DL lnhpd v i £ (RL11

CHALLENGES
Pl R pegpd doditedal
Bpmmm o s § sHrETes °
vt B pesaie SR ptaras
LeH]

Your par

TYPE: RESERWE ASSET
e Codhi B ehen-ree ek
- pata Cha e TR R
ramrramlly ok, e, Criaks £
Bl breic iy (el il

e L R LD S R L L A EL Lt |

LIFECYCLE
flinting

Foral ez rid SraFt B EREDETRd SL 3 A IR
wed 3 M3l i mad i aei s (TE ik ol o

g | 0l Jhldesi e Paidar] K rurled O Qs

Hecemphion

Hzddery e rpvhrers Lheir (lasbecoee s o T
DTSN FHE 1 eechaags o the rewsrye
s i ng B redempiion = o .'-:I"-ur&

TRAMEACTION WALUE ZOES

= L0 7 -y

: - E : ¥ »
.-l". Ly ;."P" ¢ ;_.-‘l 0
PRGERASBMMARLE MONEY

Conditional & Automated

CRDDL B crprsa ourrssechen can b @esgrmr reed

Ao WRan roersct, fariociag oorad vionad a0

BT P Pt Pl B o Rt il AL
(2]

ORACLES
Off-chain @& On-chain

Liwweia(] el dala B Bkl b £, L1,
resevye aiiln st by ol seerl Seees L]

! I-l."||lw-rl-|lhh-
el

EBENEFITS

= Lirik Al @lide
Soithed In miraias
' FRAr-IG S

Thie evalution of money from physical ta digital to verifinhle

i Black Guide

EENIpATIEE - EE)

ﬂﬂb:l-:l‘.iu:lr ﬂﬂﬂln:ﬂ;ul:lll- th an:hgmdl-.::l

@,‘ FEILPEER | W4X

SIERR:

BLOCK GUIDE GROUP
Rk
HTTPS://WWW.BLOCK
GUIDE.CO/




155! Thank you!

“We have elected to put our money and
faith in a mathematical framework that
IS free of politics and human error.”

”!'
i~

Tyler Winklevoss, Founder
Gemini Exchange
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HIER Objectives

o MNEIMUMEAERNHRFTEW
How is crypto presented on the balance sheet
s TPMEBZRM (NF) BENAWANRTRER

Should customer crypto asset (held on behalf) be

presented on the balance sheet
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Four specific subsets of cryptographic assets

Cryptoassets *
& HE =

Other Types of Cryptoassets

Cryptocurrencies R
HEeM&BAF-

ME =
P =
Utility Tokens Asset-backed Tokens Security Tokens
SEANKM Bz m IEsFLH
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il Example R{E{i{H Inherent Value

BTC Lb45mh ETH IA K DOGE ¥

v

USDC USDT USDY
} == o
Asset-backed Tokens & 519)'% t.E.EE.EHiAFH.':HE{mE
R AR T b Derives its value based on the
N US Dollar Yield underlying asset.

T - IRiRER X R FHEMNE
None - derives its value based on
supply and demand.

Cryptocurrencies
i
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Utility Tokens
YL s ]

Security Tokens

IESFTH

ffl+ Example

BNB - Binance CRO - Crypto.com OKB - OKX

CitaDAO

SDA

SDAX

O &

At cimoro ADDYX

) DigiFT

R1E{i{H Inherent Value

MERBN Z1TARS K= mIER,
Value is derived from the demand
for the issuer's service or product.

fHERTEERIRTh, EANRHIFESR
] Ll 53 ERFHFHRIRF I e EH A
ERLE T,

Value is derived from the success
of the entity, since the holder of
the token shares in future profits
or receives cash or another
financial asset.

=
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171 Discussion:

How do cryptocurrencies appear

on a balance sheet?

MELZMERTRERLETARB?
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/Q/Q/Q/ MEGZHHNEITE

Accounting treatment of cryptocurrencies

MEEMHEITAERRE LT INERVSIREAEN (FRS) #I1TIFAME, BEFF=ITENZE
Rz (IASB) T —LL5SEN. RIEBRINIESEIMEE, MEEMERZREBLUTAIVH
T b,

RIFBEWVFENZGEZMHERN, RIIBMBEMDAFERELT X

IFRS does not include specific guidance on the accounting for cryptographic assets and

there is no clear industry practice, so the accounting for cryptographic assets could fall into

a variety of different standards.

According to the entity's purpose for holding the cryptographic assets, we classify them as

inventory or Intangible assets.




EEE—1 3 ﬁﬂ*ﬁ RINZFE NSRS, SEE—EiRE:

A few standards come to mind when con5|dering the accounting for cryptocurrencies
held by an entity for its own account.

X

1. Cryptocurrencies do not have some of the common properties of Cash and currency, especially:
* cryptocurrencies are not legal tender and mostly are not issued or backed by any government or state;
* cryptocurrencies are currently not capable of setting prices for goods and services directly. In other

words, cryptocurrencies might be accepted to settle some transactions, but they are not directly related to

the setting of prices for goods or services in an economy.

MEEZHAREENENEHN—EENGFE, FilE:
e MEGRMAREERT, AFEARZHIER FTABEEAEBEFSERAZ1722H; UKk
e MELMEBAREZATABmMRSEN. MAER, NBEMAREKESATEERXERS, BEl]

525 P EmIRSHNENSEHEEZXZ




EEE—TEFEFENMEE MRS ITRIEN, SEI—LEiRE:
A few standards come to mind when considering the accounting for cryptocurrencies
held by an entity for its own account.

X

2. Financial asset - other than cash: Holding a unit of a cryptocurrency typically does not give the holder a
contractual right to receive cash or another financial asset, nor does the cryptocurrency come into
existence as a result of a contractual relationship.

TR ——IWEFRI: FENZETHNREUWEEAZMFRHEE RN EMETMETNERINA], &K
MHEFEEARERIXANER
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EEE—TEFEFENMEE MR ITRIEN, SEI—EiRE:
A few standards come to mind when considering the accounting for cryptocurrencies
held by an entity for its own account.

X

3. Cryptocurrencies do not fall into the scope of IAS 16,'Property, Plant and Equipment’, because they are

not tangible items.
MEZEEMART (Efr=1iENE165) (IAS16) "=, | EMILE"RIEE

NENTZE R Y)m

Dan

]

L il {
T TN W T R N
= s . o E




EEE—TEFFENMEEMHRITRIEN, SHBE—EinE:
A few standards come to mind when considering the accounting for cryptocurrencies
held by an entity for its own account. )l(

4. Inventory: IAS 2 does not require inventories to be in a physical form, but inventory should consist of
assets that are held for sale in the ordinary course of business. Inventory accounting might be appropriate
if an entity holds cryptocurrencies for sale in the ordinary course of business. An entity that actively trades
the cryptocurrencies, purchasing them with a view to their resale in the near future and generating a profit
from fluctuations in the price or traders’ margin, might consider whether the guidance in IAS 2 for
commodity broker-traders should be applied.

However, if the entity holds cryptocurrencies for investment purposes (that is capital appreciation) over
extended periods of time, it would likely not meet the definition of inventory

IAS 2AENRFHMAMNEFTEYES, BEFENEEEAEWSIEFFHEUHENE . WIR—1PEFEHE W
SEEPFHEMBEMUHEE, FRIITAREEEHEN, — IR ANRRRRZMELET, BHNREAANR @ <F
KA EFAMNNMIZKREIE I Z B BIFGEFIRF], WA LIZEREREERIAS 2PN EmELE-XanaiiEs. Am,
REFFTFENBEMEATRZBN BIRAEE) HEFENEREK, NAIEBATESFEINE X,
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EEE—TEFEFENMEGE MRS ITRIEN, SEI—EiRE:
A few standards come to mind when considering the accounting for cryptocurrencies
held by an entity for its own account.

5 Intangible asset: If a cryptocurrency does not meet the definition of any of the above categories, it will likely meet *
the definition of an intangible asset under IAS 38, ‘Intangible Assets’, because:
* it is a resource controlled by an entity (that is, the entity has the power to obtain the economic benefits
that the asset will generate and to restrict the access of others to those benefits) as a result of past
events and from which future economic benefits are expected to flow to the entity;
* it is identifiable, because it can be sold, exchanged or transferred individually;
* it is not cash or a non-monetary asset; and
* it has no physical form.
IAS 38 applies to all intangible assets except those excluded specifically from its scope (for example, inventories).
TRE, NRMBLEDATE LRDEREFINEX, WIRATEERTEIAS 38 (LR RF™) THILHARTEX, HA:
EREEFIERINZERE (B, XMAEBNRFEZRFRBEENEFHEHFRRIMAREXEN HHNF]), XEHT I ERE
FER, FBEITARREFF @R NER;

e EEAIRAIN, AABRAURIMHE, THeiiL;

e EXAEMENIFGTHAT;

o ERBRITR.
IAS 38 A TFRTBE LA™, BRIEESEERFAHIRR (Flg, F5)

T
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HEZE:. TREETAFARAIGENDREHEEXNITEZEEE:
Measurement considerations: the chart below summaries the different possible
classifications and their associated measurement considerations:

‘E l—‘)
Applicable
standard

%17 Inventory (IAS 2)
- H'E Other

%17 Inventory (IAS 2)
- BmILE-XHEh
Commodity broker-
trader exception

e

Initial

measurement

7S Cost

B4s Cost

545 =
Subsequent
measurement

A7) TINAEFRE PEVERIRE
Lower of cost and net realisable
value

aMEREHERA

Fair value less costs to sell

¢ 5

Movements in
carrying amount

14{H§ Movements above cost

- IR N/A

{8 Movements below cost
- ZImFliE=

Profit and loss

wImFlER

Profit and loss
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HEZE. TRIEE T ARAIGENDREEEXNITEZEREE:
Measurement considerations: the chart below summaries the different possible
classifications and their associated measurement considerations:

‘E ’—‘)
Applicable standard

THE T Intangible assets (IAS38)
- EEEE (2TBERSFEEREFE
saEkhiz)

Revaluation model (accounting
policy choice but requires
existence of active market)

TH;Z = Intangible assets (IAS38)
- i Zs1EE Cost model

RSB, NEEMATEME

H[g"‘n = 5450 = H& 21
Initial Subsequent Movements in
measurement measurement carryi_ng amount
1%{8 Movements above cost
KRMERERITHEEIIRE - EthEZSUI\ Other comprehensive
Fair value less any income
Cost
R Cos accumulated amortisation #{E Movements below cost
and impairment* - wImFEER
Profit and loss
1%{8 Movements above cost
RS A R i PSR FLRE - AR N/A
HiZs Cost Cost less any accumulated

amortization and JH{E Movements below cost
impairment* - R ImFiER
Profit and loss

” —_
, %;)




MEZ=HRAGEEZE

Fair value considerations for cryptographic assets

IFRS 13. 'Fair Value Measurement', defines fair value as "the price that would be received to sell an asset or paid to )I(
transfer a liability in an orderly transaction between market participants at the measurement date” and it sets out a
framework for determining fair values under IFRS

Fair values are divided into a three-level fair value hierarchy, based on the lowest level of significant inputs used in
valuation models, as follows:

Level 1: quoted prices in active markets for identical assets or liabilities that the entity can access at the measurement
date;

Level 2: observable inputs other than level 1 inputs; and

Level 3: unobservable inputs.

RAMERD N =R LANERER, XEeETRGEREPMREANRREINNEZRMARISH, BETTF:

F£—% (Level 1): Tit=H, KABEIBRIFINEEIATHZ EHERZE A GRRHRMN

E% (Level 2): BRE—HAMANLIMIRINMAIAN ,, XERNPIREERE A XERRIT), HE I RFERLEIFARNERES
e T EERE, BEHAZRIINA,
E=4% (Level 3): REINLNAVEIN, XLEMAELAFA T LERTEZENNA, HEMEETLABESNERILZH T BT <§
XEMAETENAISFUN, FIERE =LA RSB INGERN A EE T,
AAMETEEHRSITTNEERE—TFEEEES, 53T EEMASNERAGRNMEN,. BdEATRERN
N KIEATLIRIERTAERAIREENMEXERAEZ =R GREE SN A RNE,

O H




Is reasonably reliable trading data available?
(Section 4.4: Reliability of data in general) No

Yes l

Is the company using the largest exchange by trading volume

at the valuation date for trading fiat for the CA? /\ =+
(Section 4.5: Trading pairs) o 12|S | | |j = | /) [ L*E = j ] j j:/TE'f é
Yos | Mo l
¥ ) *’j jJD N : ; .
NCRIEZR A M A E M RsE, HE
gf,:‘;eﬁq;?::ﬁ fﬂlﬂ ;:é”ﬂr?fh?; Mo Are frequency and volume of CA to fiat transactions E = = 1 - M3 /L J =
[ of all markets that the company has access o sufficient?

largest exchange sufficient?

(Section 4.5: Trackng peirs) (Section 4.5 Trading pairs)

RAHFRBERE. X5 EHER AT N 5

Yes Yes l Mo l
v
« An active market likely = An active market likely = Likely no active market _E‘ 7 < = ;E ﬁ = ——iﬁ :% ——
exists exists exists %fjﬁ%*[l )L% B E AN M3 / E on
« This largest exchange « Principal or most « The price of one CA would

would likely be considered
as principal market
(Section 4.3: Determining
an active markef)

« An analysis to identify

advantageous market to
be defined
(Section 4.3: Determining
an active market)

likely either

likely be the multiplication
of the conversion rate of
CAJ(crypto) asset B by the
conversion rate of (crypito)
asset Bifiat

additional exchanges/ »
markets that the company

has access to should still be

performed to support use of

the principal or most

advanitageous market .

Level 1

Market with the highest
frequency or volume of
CA to fiat transactions
that the company has
accass to; or

Market with sufficient
frequency or volume of
CA to fiat fransactions
and most favourable
rates that the company
has access (o

Level 1

and subftracting any
transaction costs

Level 2

Do other directly or indirectly observable inputs exist (IFRS 13 paras 81-85, B35)7
(Section 4.6: Valuation in the absence of an active market)

Yes l

« Likely no acive markel exists

« The price of one CA would be based on the
other directly or indirectly observable inpuls
(any valuation method of paras 61-71 of
IFRS 13 could be applied)

Level 2

« Likely no active market exists

= An appropriate valuation method
considering paras 6171 of IFRS 13 could

be applied
Level 3

Overall, this flowchart provides a
structured framework for companies to
evaluate their market liquidity and
determine market activity based on
exchange selection, reliability of trading

data, and trading frequency and volume.
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171 Discussion:

Should crypto held on behalf of customers be on

the balance sheet?
REREPFENMNMBEMESENIZANATNGRR?
K




ME EZHRARIPEYLIE
On or off the balance sheet of the entity holding
the cryptographic asset on behalf of customers

In determining whether an asset and liability should be recognised on the balance sheet of the entity holding the
cryptographic asset on behalf of customers, an entity considers.

X

e Whether it has the right (explicit or implicit) to "borrow" the cryptographic assets to use for its own purposes.

If the entity has such a right, it would seem that the definition of an asset set out above is met.

e The rights of customers to cryptographic assets held on their behalf if the entity is liquidated. in particular, if
customers would have the status of unsecured creditors with no preferential claim on the cryptographic
assets held by the entity on their behalf, this is a strong indicator that the cryptographic assets and the
corresponding liability should be recognised on the balance sheet, because the Framework definition of
liability would seem to be met.

II

ERERGHATFIFENMER~MAENNAGRERERERHNRANEFARR LRIAN, SESENER. £ _

BRI TR RER:
1S BNERFT P INE R
2. % P 12 SRR = BY X N 25 7= RUAYF)




ERAFESRE?

Segregation of the customers’ assets

AN{AITESSER P HIMT R P A AR B BNA T E SRR P NNMAS)R, BIE RN iZicEATRmRLE (S )I(
AEMREBNERRAF), LA IZIIEARFRHRRIN RENERATBREFMEAREAFTE). FERAEZH
¥

. BRIFERERT;
A= M5 3IK;
X IR B AT I WA 1
A FRLE;
5. AR 2R ERIEA
Zr EFRR, BTFRZEIREX—RIBENERMSHiREEN (FRS), FlrRERFHAENMEARTEENYITER~AGEK
ERRINB—TBERBEABAAITHIBRNRIZR, AL, 2E—T"—J'HNES.

.h.wl\)*

ZFr

Given the above and the lack of an IFRS that specifically deals with this issue, assessing whether cryptographic
assets held on behalf of the customers should be on or off the balance sheet is a matter of judgment, and it
might vary depending on the facts and circumstances listed above. As a result, there is not a ‘one size fits all’
answer.




ERAFESRE?

Segregation of the customers’ assets

In practice, the level of segregation of the customers’ assets from the entity’s assets is critical in determining which assets should be
recognised on balance sheet (own assets and customer’s assets that are not segregated) and which assets should be off balance sheet
(assets that are segregated and that the entity holds as a custodian). Factors to consider include:

* Whether the rights and obligations of the entity and its customers are set out in a contract or whitepaper (if any); whether the rights and
obligations are contractually enforceable; and whether external legal opinions are available as evidence. Enforceability is assessed in the
context of specific laws and regulations addressing cryptographic assets, to the extent that such laws and regulations exist, and in the
context of other laws and regulations where they do not.

- Whether there is a reconciliation between the cryptographic assets held by the entity on behalf of the customers and the individual
holdings of each customer, as reflected in their account statement. Similarly, whether there is a reconciliation between the transactions in
cryptographic assets carried out in the market and the orders executed on behalf of the individual customers, to assess whether each
transaction could be attributed to the relevant customer. Also, how frequently such reconciliation is performed.

» Traceability to a dedicated blockchain address (not all transactions can be individually traced to a dedicated blockchain address). If the
cryptographic asset is traceable to a dedicated blockchain address of the customer, this is more likely to indicate segregation.

- Whether the cryptographic asset is held in an account/wallet of the entity or at a third party, and whether the third party keeps a record of
cryptographic assets held on behalf of customers. If the cryptographic asset is held in an account/wallet at a third party, this is more likely to
indicate segregation. '
« Whether the entity holds customers’ cryptographic assets in hot or cold wallets. An entity might allow customers to hold some amounts in |
a hot wallet for frequent trading, and some other amounts from the same customer in a cold wallet for safe-keeping. Whether the custome
or the entity holds and is able to use the private key to the wallet might also be relevant. If the cryptographic asset is held in cold wallets, ang
the private key is held and can only be used by the customer, this is more likely to indicate segregation. '




SEAENEM
Useful Reading Material

>I( e PwC: Cryptographic assets and related transactions: accounting >I(

considerations under IFRS

e |SCA: Accounting for Cryptoassets: From a Holder's Perspective

/Q/L pw_:- [SE©A

INSTITUTE OF
SINGAPORE
CHARTERED
ACCOUNTANTS



https://www.pwc.com/gx/en/audit-services/ifrs/publications/ifrs-16/cryptographic-assets-related-transactions-accounting-considerations-ifrs-pwc-in-depth.pdf
https://www.pwc.com/gx/en/audit-services/ifrs/publications/ifrs-16/cryptographic-assets-related-transactions-accounting-considerations-ifrs-pwc-in-depth.pdf
https://isca.org.sg/docs/default-source/default-document-library/tech/frg-2-accounting-for-cryptoassets-from-a-holder-s-perspective.pdf?sfvrsn=42787f3_0

EPH ST ¥

Crypto Accounting Software

L S
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171 Discussion:

What crypto accounting software have

you heard of / used before?

S5t /458 R A AR 2= 1N 2 AlJrZFMfF?
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o regulations are not easy to comply with

SECURITIES AND [Expressed in Hong Kong dollars)
FUTURES COMMISSION
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Our goal is to streamline your financial processes with a single
platform to manage crypto finance

H# Compliance

% Wallet fR1T Bank

- ..... Sl ANSACLIONS ko smsan: stse
Frmnix

Jzuraals 0L Irzrzazdizre 14001 Surbenian

ez
L G B Ve Crupbyeeane o I Celaresal v Wi Tidsar el - redthar
- e
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o i L3712

Customar buy srypta

Costrmer Topeddic

LBk Cryvtoeses:

Irer WERT 51

2 e [ SR [ e R TH IR
/x\ E XC a l l e P 5 Lo FETTa & s gkl
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»EXCHANGE

% Custody  32f¢ Payment T operation & analytics

cO0 09O

Key Management Dashboard
=it | HE | XK | kRS Daily Operational Dashboard
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Elven.com

MZE =TI

elven Business v Solutions v Use Cases Resources v About v Get a Price Qugfe

df df KX
I
e
]

oo foccional “‘ — 2. BEMA (RERTF L R 2s/3 WA )
Crypto Accounting 3. ES i+

Software il i el N
Crypto accounting software benefits

1. Save time

Trusted by leading enterprises in crypto and beyond 2 Save CO St (l N- h O U S e d eve | O p M e nt
meet.google. com [E{EHEE, ﬁ.lj'_:rttﬁ 5
HASH{EY (<) coinhako ¥ ecer FAADNE—— s s v ¥ Nansen A Alchemv Pav E

cost / reconciliation cost)

3. Easier to audit
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171 Discussion:

What partners should the Web?3

Accountants Group have?
Web3 & MM S 8N 128 T A S {FIKIF?
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Partners:

SPECIAL OFFERS FOR NFT OWNERS

Business Accounts with FX

Online Crypto transfers, cards, and expense
RISHK Finance Education management solution ACCOUNTING
MANAGEMENT SOFTWARE
BUSINESS
EDUCATION ACCOUNTS W
quickbooks

Insurance K ACCOUNTANT ’_’é Accounting Software

PROFESSIONAL SERVICE
CYBER SECURITY

SERVICE (Penetration
Testing, Vulnerability

Assessment, Cybersecurity

Professional Crypto

Accounting Software

Awareness Training)

Incorporation, Bookkeeping,
Audit, Audit Readiness,

Investigation and

Legal Support

Compliance Advisory Services

Our web3-friendly partners provide top-quality global services, carefully selected for their professionalism.




LAUNCH(’

FACTOR

Launch Factor

Danny Lim, BX&8IIEA
@Elaine_launchfactor(TG)

AkSS . SEMAIL, 12K, E1t, Bt
HEE, WEMR, UKREMRS

ME: MBERAENEMNETIRS
Z o4

() https://launchfactor.xyz/

Continuum Risk
Advisory

Rob Russell, SIS AFEE

rob@continuuminsure.com
+66 922 706472

iS5 1REQ

E: AIZ 854

) https://www.continuuminsure.com/

Cyberquote

Alex Yang, Il 24318
+65 9061 6176

RS . MBLELIRS (BFENhK,
R E, MELZEEIREI), &
RaIEIIIRSS

R WELEIRSH

() https://cyberquote.com/



mailto:rob@continuuminsure.com

&

LAUNCH

FACTOR

Launch Factor

Danny Lim, Co-Founder
@Elaine_launchfactor(TG)

e |ncorporation, Bookkeeping,
Audit, Audit Readiness,
Investigation and Compliance
Advisory Services

e 10% discount on all
investigation and compliance

advisory service

https://launchfactor.xyz/

Continuum Risk
Advisory

Rob Russell, Founder & Dir
rob@continuuminsure.com
+66 922 706472

e |nsurance

e 15% discount

) https://www.continuuminsure.com/

Cyberquote

Alex Yang, Business Mgr
+65 9061 6176

e Cyber Security Services
(Penetration Testing,
Vulnerability Assessment,
Cybersecurity Awareness
Training), Financial Training
Service

e 10% discount for cyber

security services

) https.//cyberquote.c



mailto:rob@continuuminsure.com

HIL.

The Accountant Quits

The Accountant
Quits

Umar Mallam Hassam, glI§§ A
@accountantquits(TG)
umar@theaccountantquits.com

ARSS: Z EINZEERAE

LE: A= 84

) https://www.theaccountantquits.com/

0

DU

LDU

Daniel Lo, BE&eIlI5 A
+65 8814 4271

ARSS . Aweb3ABHRMEARZ T

2. 150HREEREEH
https://calendly.com/Iduasia-
15mins/launchfactor?
month=2024-06

@) https://www.lduasia.com/

/) aspire

Aspire

Jesalin, §1k&IE
jesalin.t@aspireapp.com
+65 94551942

ARSS . EAIKF SEXERIK, EA
*, UNBREERRSG S

LB FX&EPIAF2505% T E
Kb, ERF&EEARS2005E7TTH
BRI

(D) https://aspireapp.com/zh-HK/




HIL.

The Accountant Quits

The Accountant
Quits

Umar Mallam Hassam, Founder
@accountantquits(TG)
umar@theaccountantquits.com

e Online Crypto Finance
Education
e 20% discount

@D https://www.theaccountantquits.com/

0

DU

LDU

Daniel Lo, Co-Founder
+65 8814 4271

e Legal support for web3
companies and projects
e Free 15-minute legal consult
https://calendly.com/Iduasia-
15mins/launchfactor?
month=2024-06

@p https://www.lduasia.com/

7\

4\ ashire

Aspire

Jesalin, Partnerships Mgr
jesalin.t@aspireapp.com
+65 94551942

e Business Accounts with FX
transfers, cards, and expense
management solution

e Up to $250 cash bonus in FX
transactions and $200 cash

bonus on card spends

) https://aspireapp.com/zh-HK/




Datickbooks 31 Discussion:

Quickbooks
Chan Wei Xiang, B8 A What other partners would you like to see?

ElvenWeiXiang (f#{3)
AREHBEINTABEMFE?

What feedback do you have about the course?

RS . ITTERTF

wE: MBARE—FEAZET7i, %

— I 5 ¥ ARG RIRIER T ARIR?
Would you recommend it to a friend?
D) https://quickbooks.intuit.com/hk/ 'ﬂ]—l\ﬂ\-.lﬁ -?H?-ééﬂﬁﬁu%?
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*FFA1 About Us
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Hix:
1. 9= Web3.0 &#FM S HE
2. 7E Web3.0 MMM S EH
3. I R 1TEREMBIFIE
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For Accountants By Accountants

Objective:
1. Sharing Web3.0 Compliance and Finance News
2. Sharing Web3.0 Compliance and Finance Events

3. Allow members to network in a casual setting



155! Thank you!

Chan Wei Xiang
B2 B F

https://www.linkedin.com/in/wonderfulweixiang/

ElvenWeixiang

Wei Xiang HEE#] 1D: 4308863286

< HBEAB

winston.lf@launchfactor.us

YRITE A M — 2ERY
WD A 5 ENEiE N\ B

Email me to join the group




