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About XF Web3 Accountant

Web3 Accountant is made for Accountant by Accountant.

Look for jobs or find finance and compliance reports at Web3 Accountant Website
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Foreword from our founder SIS AF=

2024 has been a landmark year with Bitcoin reaching an all-time high (ATH), attracting
increased scrutiny from tax regulators worldwide. Equipped with advanced technology and
substantial budgets, regulators are now more educated and prepared than ever before.A
From Dubai, Singapore, Hong Kong and Malta having tax incentives with no capital gain tax to
the increase in tax regulatory pressure in Australia and US, this Global Crypto Tax Report
covers ten jurisdictions and includes expert articles addressing key concerns for Web3 CFOs.
This report provides key insights for navigating the evolving landscape of crypto taxation.

If you have any comments, do reach out to me at weixiang.chan@web3accountant.online
2024FR— N EEEREEEXIED, MR THERS, W37 2K S nEVIMAY

FEXF, BEEAHKANTEMRRIXE, HEVMLL U EAHEREEMT WAES T
5o X5 20242IKNMELEHHMSIRE) BWET T TMEXNAS, BENETERE. HNK.
BEAMSEMIHRAEBESR (FMEWASFEHR) , XER T RAFITMEENHUEE
ENTEEN. R, ZIREEEET Web3 BREMSZER X INERNE,
MREBEEMAEIN, BB weixiang.chan@web3accountant.online 5B R,

HigRmels AiE
MAWeb3.0&6 M 5 S5 iE 5

Disclosure

This is not financial advice. Web3 Accountant is an independent publisher. This report is provided to you for free, as
self-help tools and for informational purposes only. This space changes rapidly and evolving, so please make sure to
do your own research. Although we do our best to provide you the best information, we cannot guarantee the

accuracy or applicability of any information in this report or in regard to your individual circumstances.
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Global Crypto Tax Landscape

Tax Report Across 10 Jurisdictions by 6 Professional Firms with deep local tax expertise
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Singapore, Hong Kong, Dubai and Malta has
tax incentives with no capital gain tax!!!
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The choice of cost basis method significantly impacts the calculation of taxable gains
or losses. Businesses should choose the method that aligns with their financial
strategy and compliance requirements, ensuring consistent application and thorough
documentation.

Dubai actively facilitates the development of Web3 infrastructure and has
implemented Visa policies aimed at attracting talented individuals. Web3 companies
that set up operations in designated "Dubai Web3 Hubs" are eligible for a 0%
corporate tax rate for the first 5 years of their existence.

Estonia has achieved a lot on digital journey, and they are ranking first in developing
digital public services and among the top European top 10 countries overall. In 2024,
there have been changes in Estonian tax legislation, including those related to the
taxation of cryptocurrency.

Hong Kong has seen a growing amount of activity related to crypto-assets, including
funds, initial coin offerings, exchanges and custodian services. There is also a package
of tax incentives to high net worth private families to set up family offices in Hong
Kong.

Malta does not impose withholding tax on dividends paid to non-residents, nor does it
levy stamp duty on the transfer of crypto assets.. Long-term investors holding crypto
assets for extended periods are exempt from capital gains tax

As New Zealand taxes income on a source basis this means a transitional resident who
disposes of crypto assets offshore (that are not part of their business)

will not be subject to tax in New Zealand. This can create tax planning opportunities
for reducing income tax.

Poland is a popular destination for crypto startups and investors, thanks to its
favorable regulations and supportive environment, with over 900,000 residents
owning cryptocurrency. Majority of transactions - like trading crypto for crypto - are
tax free in Poland.

With 20 licensed holders and over 50 applicants in progress, Singapore continues to
be a key financial center supporting the crypto industry's growth. In 2024, the
approval of a $2 billion top-up for the financial sector development fund further
demonstrates the government's commitment to the financial services industry.

The government's efforts to position the UK as a crypto stronghold are evident, with
initiatives aimed at enhancing transparency in crypto transactions. The new tax
reforms could lead to more investors declaring taxable returns.

Within the US, cryptocurrency has become an increasingly prominent financial
instrument. While not legal tender, cryptocurrency is widely used for investment
purposes, online transactions, and even as a store of value. The IRS has taken a more
aggressive stance against crypto tax evasion through high-profile enforcement
actions.




YEIEHER » XWig 145

ERNMRBEE -

X 15 gt

e HWeb3 1Tk B bt 212

E “i@‘ﬁweb3q:|}\\”

B3

Ak 35 75 E % 5
7L H

H

TEXKEM ' ERBEFA
% 02024 £ BNHVEILHZE

WS
Al =+
By

{4
& IEH
HES
B 04 Ip
I -~ 4

-+

AR
i AR

R > WA INEE /A% LEE

By g
FRRABRERASANEHR -

Vi S AE

e

9K

&

UE=

KB
NES
RERE
SR
H QY
T ol
Ro X
(=R
W -
- e
BIR¥
0¥ I #4
b || g =

R

¥ o
5

=
=g

O A=
IR
XK
A
5=
=
o HO
& KK
BK 5
Hadh

2B
H-84
I 4K

3542

i1
=

R i
=
kS
[ 5=

+
H o

8
RE
BRI
20
= IR
[H X
HE

ey
B [EH]
I E s

om_f



ACCOUNTANT

elven

About Crypto Tax reporting X FINZE RIS

RS

Crypto tax reporting is a pivotal step in
enhancing the security and transparency of
the virtual asset industry. However, its
implementation presents significant
challenges. Balancing regulatory compliance
with privacy concerns, managing
implementation costs, and ensuring global
regulatory consistency are critical issues
requiring ongoing attention and
collaboration among regulators, industry
participants, and technology providers.

Travel Rule FR{TERM

The VASP Travel Rule, an extension of the
Financial Action Task Force's (FATF)
Recommendation 16, mandates that VASPs
collect and transmit sender and beneficiary
information for transactions exceeding a
certain threshold, typically $1,000 or its
equivalent. This includes names, account
numbers, physical addresses, and

identification details, akin to traditional
financial institutions' wire transfer
requirements. The rule aims to curb money
laundering and terrorist financing activities
in the virtual asset space.

MERSIREBIEBME R 1T L2
BRENEZ P, A, HEHHIGEKX
Bhbko FESMIESIRARE, EELHA
A, UNBREKSEN—EE, BEF

BENE. TIS5ENZARRERERESEX
A5 B 1ERY X EIR

VASPHR1THINI B = RA1TEM455 TR (

FATF) $£16SZ2iNAVEMR, BEXRMESR

ArSStRMRE (VASPs) WWEHRIZEZHEE
BE—E L (BEAN1,000XTHHFEE
) B RMANBRAER, XEEEEHE
MR, KRS, LRI S IFE, K0T
FRERMIMNETCER, ZMNSEES
INERZR = T BV A S £ X R ER 7E Bl

o 3
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Number of Jurisdictions complying to FATF has increased by 20%

annually fFSFATFERINEXHETFIEK20%

o
2024 ll'

o
2023 !n\

100 120

. Compliant Largely Compliant Partially compliant . Not Compliant

Source: TARGETED UPDATE ON IMPLEMENTATION OF THE FATF STANDARDS ON VIRTUAL
ASSETS AND VIRTUAL ASSET SERVICE PROVIDERS

Who is VASP Travel Rule Affecting? VASPHR{THRNI 22003} 8

The FATF requires all jurisdictions to impose  FATFEESRER A R X % LU T EEIN R TN
the Travel Rule on:

&)
B

AT RBRIERINIA, WIR

e Financial institutions, such as banks, o S5/

\

Al

that are engaged in VA transfers

e VASPs o MEBAFRSIRMR (VASPS)
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According to the FATF, a company is
considered a VASP if it provides the
following services:

e Exchange between virtual assets and
fiat currencies

e Exchange between one or more forms
of virtual assets

e Transfer of virtual assets

e Safekeeping and/or administration of
virtual assets or instruments enabling
control over virtual assets

e Participation in and provision of
financial services related to an issuer’s
offer and/or sale of a virtual asset

Under certain conditions, decentralized
services (DeFi) and other P2P platforms may {5yt (P2P) &4
also be considered VASPs and are therefore
obliged to comply with the FATF Travel Rule.

elven

RiEERITo R TIEE (FATF) RUNLRE,
NR—RATHRHLATARS
RFRSRME (VASP)
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Crypto-Asset Reporting

Framework (CARF) Summary

Who What
A Reporting Crypto-Asset Service Provider in [Jurisdiction] must Three types of
comply with the reporting and due diligence requirements if transactions are
they are: Relevant Transactions
1.An entity or that are reportable
individual tax under the CARF:
resident in

e exchanges
[Jurisdiction].

2.An entity
incorporated or
organized under
[Jurisdiction] laws,
with legal personality
or tax filing
obligations in

between Relevant
Crypto-Assets and
Fiat Currencies

e exchanges
between one or
more forms of
Relevant Crypto-

Jurisdiction]. Assets; and

3.An entity managed . Transfgrs
from [Jurisdiction]. Accow“m (including

4.An entity or Reportable Retail
individual with a Payment

Transactions) of
Relevant Crypto-
Assets,

regular place of
business in
[Jurisdiction].

When

By 2027 How

Where An electronic format (XML
schema) to be used to report

48 jurisdictions including CARF information to tax

Singapore, Australia, United
States, Malta, UK and Estonia
agrees to implement CARF

administrations for purposes
of exchanging the CARF
information

Relevant Crypto-Assets: cryptographically secured distributed ledger technology that can be
held and transferred in a decentralised manner, without the intervention of traditional
financial intermediaries, including stablecoins, derivatives issued in the form of a Crypto-Asset
and certain non-fungible tokens (NFTs). the definition of Relevant Crypto-Assets means that in
most cases Relevant Crypto-Assets covered under the CARF also fall within the scope of the
FATF Recommendations,
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When
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CAMUSO CPA

ELECTRAFI
Patrick Electra Roxy
Camuso Frost
Managing Director
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Chan Wei Stefano Jodi
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Professional Service Firms

Camuso CPA is a full-service CPA

Camuso CPA firm offering a full range of tax,

- accounting and advisory services
Patrick.camuso@camusocpa.com to web3 businesses and d|g|ta|

asset investors.

ElectraFi is a team of Chartered Tax Advisers,
Electrafi Public Accountants, and Bookkeepers
dedicated to digital businesses, web3 startups,

ZEelectrafi

electrafi.finance
info@electrafi.finance and organizations in the crypto economy

seeking to upgrade their accounting systems.

Finloo is a one-stop shop of top-tier

Finloo

finloo.io
hello@finloo.io

accounting services for Web3 projects in
different areas such as DAO, DeFi, NFT
projects, gaming, and others in Web3.

Launch Factor provide specialisation

(’ Launch Factor

LAUNCH

FACTOR f;:;g{:ﬁ?;’;ﬁmr " audit rediness, financial due

in Web 3 accounting, compliance,

diligence and investigation services

Monx is a global tax, accounting, and
corporate services and cyber security

= Monx
omonx
L. 1 J . .
i e i monx.team services firm at the forefront of
hello@monx.team

professional service providers.

JC Tax provides tax consultancy services

JC Tax

J:Ct;g}o-"z with a specialism in crypto asset and
jodi@jctax.co.nz

to both clients and accountants

international taxation.
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Camuso CPA

camusocpa.com

Patrick.camuso@camusocpa.col

Electrafi

electrafi.finance
info@electrafi.finance

cEelectrafi

Finloo

finloo.io
hello@finloo.io

(’ Launch Factor

LAUNCH
FACTOR

launchfactor.xyz
hello@launchfactor.xyz

Monx

monx.team
hello@monx.team

oomonx
€'
Accounting | Tax | Corporate Services

JC Tax

jctax.co.nz
jodi@jctax.co.nz
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ElectraFi E—Z 5SS MIE « M=t
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& > BT ARMEMWeb3BH » 1
DAO - DeFi ~ NFTINH - ik B Hth
Web318 x4l o

Launch Factor £ Fi2{#Web3
=it « 2% - \EIHESE - USSR
FRiAEMAERS -

Monx B—RE2IX#Hi5S + &it « BILARS
MMSEZ 2RSS AE > S TFEIARSREE
EIRYAI ©

JC Tax RIEHSZFWIRS > IRSWRE
wBEPM=ITm > TEFMES~NE
FRiiss o



Industry Experts 1T &R

Elven Professional Crypto
Accounting Software
www.elven.com
hi@elven.com A INE M S
LDU Legal support for web3
) companies and projects
www.lduasia.com | ol
hello@Iduasia.com AWeb3 AT Bt iZ R

Crypto-friendly Accounts Receivable,

Req uest Fina : Accounts Payable, Accounting and
. B Payments to 190+ countries

request.finance

@christophelass INE R SF IR ULHERR ~ RZ TR ~ Stz {S

ARSS > BHE190F T ER

Continuum Insurance

www.continuuminsure.com REE
rob@continuuminsure.com

. The Accountants Online Crypto
Ql.lit Accounting Education

FEEMBESHHE

The Accountant Quits

www.theaccountantquits.com
@accountantquits (Telegram)

Automas8e Al powered Autonomous
Accounting Software

www.automa8e.com
David@automasge.com AR B ES TG
automa8e




Electra Frost

Electra Frost is a seasoned accountant and business adviser with over two decades in
professional practice, specializing in crypto-native and web3 businesses. As a co-
founder of the Digital Playhouse Foundation, she is dedicated to improving digital and
financial literacy and leads the charity’'s Accountants On-Chain and CREDU projects.

ElectraFi

ElectraFi is a team of Chartered Tax Advisers, Public Accountants, and Bookkeepers
dedicated to digital businesses, web3 startups, and organizations in the crypto
economy seeking to upgrade their accounting systems. Led by Electra Frost since 2008,
the practice specializes in Australian international tax, the creative and tech industries,
and the digital economy, operating from Australian city locations and remotely.
Notably, ElectraFi first integrated Bitcoin into financial statements in 2013. They
manage financial operations, reporting, and compliance for select individuals and
companies with comprehensive, year-round crypto accounting, business advisory, and
tax services.



Electra Frost

Electra Frost @— (UL RFEMNS I mE) » HEBI _+FENET I LERS
3% BEETMEREREMWeb3LSE o FAKFRFRIZEES (Digital Playhouse
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Introduction 7748

This guide is intended to provide a high-level
overview of the key aspects of the Australian
tax treatment of cryptocurrency and digital
asset transactions, including capital gains
tax (CGT) and direct income tax implications,
indirect tax events, transaction types, and
record-keeping requirements. It is for
general informational purposes only and
should not be taken as tax advice.

ACCOUNTANT

elven

ZAiEr ETEIR MR AR NNE R H A M F R
PR IER R BLEAES, SER
AFEH (CGT) MEZFISTMm. Bl
MEH. RERBELURIERAEEEZRK, X
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Australia’s Uncertain Crypto Tax Landscape ;BAXFITERHEIMER R H iU

IFiR

It's essential to note that Australia has not
issued specific tax legislation for
cryptocurrencies and digital assets, leaving
taxpayers to interpret existing tax laws
designed for traditional assets and to follow
public rulings, practical compliance
guidelines, and guidance from the Australian
Taxation Office (ATO) website.

Since the initial bitcoin public rulings in
2014, the ATO has periodically updated its
guidance to address the complexities of the
evolving crypto economy. However, this
guidance is non-binding and subject to
change without formal notification, placing
the onus on taxpayers and practitioners to
stay informed.

7.

FEIERIRE, RAFILEKRET N INELE
MEF R m AERHIRIOE, XER[H
MAFBREHT WERZ TR MEREH
TERBR, HAERAHNE. ESEHE
M, URBRAFIIRSRE (ATO) Wb ERY
ESEN

B2014F 5 XA ML MAHEE LR,
ATOEEREMEESEN, MR AL
RIMNZEZFHROERE, A, X5
SEYATEBAORY, BARERAIEN
BHIRER FTRERN, Alt, HFHAFM
A& B RERFTFAIEH KBTI,
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It is advisable to take "screenshots" of the
guidance as evidence of what was relied
upon at a certain point in time. The absence

of dedicated crypto tax laws and the reliance

on updated guidance underscores the
challenges faced by those dealing with
cryptocurrency transactions in Australia.

Additionally, the Board of Taxation
conducted a comprehensive review into the
tax treatment of digital assets and
transactions in Australia, initiated in
December 2021 and involving extensive
consultations with stakeholders across
various sectors. The Board submitted its
report to the government on February 23,
2024. However, the report has not yet been
made publicly available, leaving tax advisers
without updated guidance.

The ongoing lack of publicly accessible
recommendations and effective tax
legislation continues to pose significant
challenges for those applying Australia’s
complex tax landscape to cryptocurrency
and digital asset activities, influencing some
Australian web3 startups to consider
relocating offshore.
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Tax Treatment of Cryptocurrencies in Australia;®AXFIIENNE 55 R 55 b I8

Crypto Assets Recognised as

Property, Not Money

In Australia, crypto assets are recognised as
property for tax purposes. This means that
they are treated similarly to other
investment assets, such as shares or real
estate. When crypto assets are acquired,
held, or disposed of, these transactions are,
in most cases, subject to capital gains tax
(CGT) rules. Each crypto asset is considered
a separate CGT asset, and any gains or
losses from their disposal must be reported
in an Australian tax resident’s tax return.

However, when crypto assets are used in a
business context, such as trading, mining, or
providing services, they may be treated as
ordinary income rather than capital gains. In
these cases, the proceeds from selling or
exchanging crypto assets are assessable as
ordinary income, and the cost of acquiring
them is a deductible expense

The Australian Taxation Office (ATO) has
clarified that crypto assets are not
considered a form of money, but rather a
digital representation of value that can be
transferred, stored, or traded electronically.

EZ =AM mAESE

ERAFIL, INZ R HREX AR SSHRIN
o XBRETIRIMIES TR T HMAR
RAF, WREWHEMT, HINERHRIR
B, FHESHAEN, XERFERSHIE
THREBASHEHR (CGT) M, S0
BAFEHWA N RIRNCCTEF, ERIEE
b E = A B W E SRR AR T R AR T AR
SERNAKRBRPRS

\I
\

PAT, HNNERFERIFEPMERER, 0
R U ERMARSS, MRS

BUINTIIERARFIR, EXERRT, HE
B SHR NN 23 - B e AR S0 B U N, T
FREX eI IHIB A< 2 FT 1B R Ao

BAFLHSFE (ATO) BEAMERT, mME

RERBAANETRI, MEEAIAI LR
FEE. FHEIZSHNERNSRFRIL
o
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Capital Gains Tax (CGT) Events

A Capital Gains Tax (CGT) event occurs when
a crypto asset is disposed of. This includes a
variety of transactions such as selling the
crypto asset, gifting it to another party,
trading or exchanging it for another crypto
asset or token, converting it to fiat currency
(such as Australian dollars), or using the
crypto asset to purchase goods or services.
When a CGT event occurs, it may result in
either a capital gain or a capital loss. These
gains or losses must be accurately
calculated and reported in the tax return of
the Australian tax resident. Capital losses
can be used to offset capital gains in the
same financial year, and if there are excess
losses, they can be carried forward to offset
capital gains in future financial years.

Additionally, if the crypto asset has been
held for at least 12 months before the CGT
event, individuals may be eligible for a 50%
CGT discount on the capital gain. However,
capital losses cannot be offset against other
types of income, such as salary or wages.
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Valuing Crypto Assets

To determine a capital gain or loss, the value
of crypto assets must be converted to
Australian dollars (AUD) using the exchange
rates from the Reserve Bank of Australia
(RBA). This conversion is necessary at both
the time of acquisition and disposal of the
crypto assets. Accurate record-keeping is
essential to track the value and details of
each transaction, including the date of the
transaction, the value in AUD at the time,
the nature of the transaction, and the
parties involved.

This meticulous documentation facilitates
the accurate calculation of any tax
assessable gains or losses, whether they are
subject to Capital Gains Tax (CGT) or treated
as ordinary income in a business context.
Crypto-to-Crypto Transactions
Exchanging one crypto asset for another is
considered a disposal of the original asset
and acquisition of a new one. The market
value of the new asset at the time of the
exchange determines the capital proceeds
for the CGT event. If the new asset's value
cannot be determined, use the market value
of the disposed asset.

Non-Fungible Tokens (NFTs)

Non- Fungible Tokens (NFTs) are treated
similarly to other crypto assets for tax
purposes, with the specific tax treatment
depending on the circumstances and
purpose of holding the NFT. NFTs can be
taxed as Capital Gains Tax (CGT) assets,
trading stock, or business income.
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IEFEIBRATR (NFTs)
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The tax treatment of NFTs depends on

various factors, such as:

Investment: If the NFT is held as a
long-term investment, any gains or
losses from its disposal are subject to
CGT.

Trading Stock: If the NFT is part of a
business's inventory, the proceeds
from its sale are considered ordinary
income.

Business Use: If the NFT is received or
used in relation to providing services
or products, its value at the time of
receipt is treated as business income.
Personal Use: In rare cases, if the NFT
is used for personal enjoyment, it may
be considered a personal use asset
and not subject to CGT

Additionally, specific Goods and Services Tax

(GST) rules apply, particularly for electronic
distribution platforms (EDPs) facilitating NFT
sales for offshore sellers to Australian
consumers.
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Staking Rewards and Airdrops RIRiZEIFIS%

Staking
Staking rewards in Australia are considered

ordinary income at the time the tokens are
received. The value of these additional

tokens is considered “other income” for tax
purposes. The cost base of the staking
rewards is their market value at the time

they are received. This applies to various

consensus mechanisms, including proof of

stake, proof of authority, and proxy staking.

R (Staking)

TERAFT, BRI THEIRAN
EEBN. MBISREXRE, XLEMMAKT
BIMEWRIA “EAN” o RIFZHIRK
AEAZEIEREINNHZNE. XiEH
FEMILIRNEG, BIENEIERR, SEIER
FAIRANZS
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Committing cryptocurrency to a staking

smart contract does not trigger a CGT event.

However, when new cryptocurrency is
received at the end of the staking period, it
is considered the acquisition of a new CGT
asset, with a cost base equal to the market
value of the original cryptocurrency at the
time it was committed to the stake.
Airdrops

Airdropped tokens are treated as ordinary
income at their fair market value when
received. For initial allocation airdrops, the
cost base is zero if received for free or the
amount paid if there was a cost. If the
airdropped tokens are later sold, CGT event
occurs, and the cost base is the market
value of the tokens at the time of receipt.
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Transactions with Gift Cards or Debit Cards {EBiLSmEHEIZ-EHZ S

Using crypto assets to acquire gift cards or
load debit cards triggers a CGT event. The
capital proceeds are the market value of the
gift card or the amount by which the card
balance increases. If the card is
denominated in crypto, any gains or losses
must be calculated based on the AUD value
at the time of each transaction.

EAMBER-BELA FRBERC SR
ACGTEM, BEWmEEILamFBHHN
EFREUEMAVEET. WRFLUMNES
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Prizes, Gambling Winnings, and Donations 3. #hiZFr{FFIiEN

Prizes and Gambling Winnings
Crypto assets won as prizes or through
gambling are generally not considered
ordinary income, but CGT applies upon
disposal. The cost base is the market value
at the time of winning.

Gifts and Donations

Donating or gifting crypto assets is
considered a Capital Gains Tax (CGT) event.
The market value of the crypto assets at the
time of donation determines the capital
proceeds for the CGT event. To claim a tax
deduction for the donation, the recipient
must be a Deductible Gift Recipient (DGR).
Generally, tax is not payable on capital gains
when donating crypto assets to DGRs if the
gift is made under a will, under the Cultural
Gifts Program, or if the crypto assets are
personal use assets. Receiving crypto assets
as a gift has no immediate CGT implications,
but any subsequent disposal of the gifted
crypto assets will trigger a CGT event,
requiring the calculation and reporting of
any capital gain or loss.

R EMIMRFRIF
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(CGT) o PAEERRRIHHIHNE,
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Loss or Theft of Crypto Assets I3

A capital loss can be claimed if crypto assets
are lost or stolen, provided there is sufficient
evidence of ownership and the loss.
Required documentation includes the date
of acquisition, date of loss, digital wallet
address, cost of acquisition, value at the
time of loss, control of the wallet, possession
of hardware, and exchange transactions.

If the private key to the digital wallet is lost,
making the crypto assets irretrievable, this
qualifies as a loss. However, if the assets can
be recovered, they are not considered lost.
In cases where a crypto asset exchange or
platform goes into administration, a capital
loss can only be claimed once the
administration process is finalised.

Record Keeping id R1%7F

Maintaining accurate records is crucial for
compliance. Keep details of each crypto
asset, including information on acquisition,
disposal, transaction dates and values in
AUD.

Additionally, any associated costs, such as
transaction fees, legal expenses, and agent
fees, should be documented. Records must
be kept for at least five years after the
relevant CGT event.
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M EXNEE

MRMBARF=ERIWE, BEEBRIFIE
PAARIENE, AJLARIREARBIKR, FiE
FEEMZE. KB, HFRa
tb. WSERRAS. BARBIRINE. FRERIILH]
N BERNRERRURRZANZSIE
Fo

MRERTHFHENA, SBUNIRE
TR, XA AIKR. A, WRE
AURE, WAREMAER. EMEBEZ
ZFARTFEaRANEEERFNBERT, REE
EEREFERRE, TERREREEBK,

RIFERCRNTEREXREE, FER
FEMMEBEZRFFARES, SFRE &
&, X5AHMET (AUD) MEFER.

te5h, EAEXER, MRXFE5E. ERER
MAEZER, NFLUER. IEROIEN
KABHER (CGT) EHRERNELR
FARF
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Additionally, if the records are used to
support a tax assessment that is amended,
they must be retained for the duration of
the review period, which can extend beyond
the initial five years.

Chain Splits 54724

Chain splits result in the creation of new
crypto assets. The value of new assets
received from a chain split is not considered
income at the time of receipt but is subject
to CGT upon disposal.

It is crucial to identify which resulting asset
continues the original asset and which is the
new asset, as this affects tax treatment. If
none of the post-split assets retain the same
rights or relationships as the original, a CGT
event occurs for the original asset, and each
new asset is assigned a cost base of zero
from the date of the chain split.

ACCOUNTANT

Ite5h, IR XEEE R A T 25 S5 LAY
BIE, MAClBAEEZIAERNERE, &
ZE A RSB RYIBAEF.
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HORITEMMBRES. 52 XEEK
RO A P M ETE U AR N, B
ERERFHAMNELFEHR (CGT) o

HEMF D RGEF=REA T [RIaR=, W
BMAT, X—REXEER, RAXEEM
BSAE, MRDKREHWEZFLKE—NMR
BSRBEFHERINFIZXR, BBARSA
REREZRNEHES, BTHESM
HOXZ BRENNEREERNE,

DeFi and Wrapping Tokens Zdu b RT3 H

DeFi Transactions

When crypto assets are deposited into a
liquidity pool, a CGT event occurs. The
capital proceeds from the CGT event are
equal to the market value of the property
received in return, which may be another
crypto asset or a right. A CGT event also
occurs when withdrawing crypto assets from
the liquidity pool, and the capital proceeds
are equal to the market value of the crypto
assets withdrawn.

EROLERL (DeFi) 25
AMBRFFENREIEMES, SEEREF
B (CGT) Hf. CCTEMHMNAR KT
FTFRREINM = RIThiZiE, XrEES
—HINE R EANF FEMREIME B TEEY
MEZBARFE, HERECCTEMS, AXKE
FTREBMEBASHNHZNE,
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The tax treatment of DeFi Lending and
Borrowing arrangement depends on
whether beneficial ownership changes, with
many resulting in a CGT event. This is
because beneficial ownership of the relevant
crypto asset typically ends due to the
arrangement, either through exchanging
one crypto asset for another or exchanging
a crypto asset for a right to receive an
equivalent number of the same crypto asset
in the future. The capital proceeds for the
CGT event are equal to the market value of
the property received in return for
transferring the crypto asset.

Periodic rewards in the form of crypto assets
received from DeFi platforms must be
reported as assessable income at their
market value at the time of receipt. These
rewards are taxed similarly to interest
income.

Wrapped Tokens

Wrapping and unwrapping tokens through a
smart contract are considered exchanges of
one crypto asset for another, triggering a
CGT event. The capital proceeds for the CGT
event are equal to the market value of the
wrapped token at the time of the exchange.
The market value of the wrapped token at
the time of the exchange determines the
capital proceeds.
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DeFHEthZ‘EHFE’ﬁHRLEEMEF% SRET

mfFIENNEE, XBEZISBELE
M (CGT) FHRIAE. ENELERZHF
, MXMEBARFE@mFrENEE LI,
[RERI RS — M R R 75—
MIIERF, BRMBRS R AREURE]
HEEEMEZHIF], LECGTEHRE
AU FF AL LENE SR = MU EI R =89
miHiHE,

MDeFiF S UREIR UM B R = A TREVE
HRZZR, AATEUREIRIRERE HIANERR

FRIATUIIN . XEER IS IR SH] S
WA Ao

K™t (Wrapped Tokens)

IS RS LI ITRIA T SR AR EHRE

RA—HMINZEZ 55 —MMEBE IR
» BRCGTEH, LCCTEHNAER N TH
FREFHEATNTINE. XZEE
KBBIHHNERE T H AWt
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Cost Basis Methods for Crypto Taxation % & HHUKEIRR BB AL 5 %

The ATO provides specific guidelines for
calculating the cost base of cryptocurrency
transactions, for determining capital gains or
losses. The primary methods recognised by
the ATO include First-In, First-Out (FIFO) and
Specific Identification However, the Last-In,
First-Out (LIFO) and Weighted Average Cost
(WAC) methods may also be acceptable.
Consistency in the application of these
methods and detailed record-keeping is
mandatory to ensure compliance.

First-In, First-Out (FIFO)

FIFO assumes that the first assets acquired
are the first to be disposed of. This method
is straightforward and commonly used in
accounting practices. For example, if a
business acquires 1 Bitcoin in January, 2 in
February, and sells 1 Bitcoin in March, the
cost base for the sale would be the cost of
the Bitcoin acquired in January. This method
simplifies tracking but may not always be
tax-efficient, especially in a volatile market
where asset prices fluctuate significantly.

Specific Identification

The Specific Identification method allows
businesses to select which specific assets
are sold, provided they can accurately
identify and track each unit's acquisition
details and costs.

ATO (BRAFMIEHSZRFE) =T XFIHEM
BREMR AR RIS, BTHE
BARWEETRK. ATOINAIMNEE S AEIE
FettiiE (FIFO) FFFEIRGE (
Specific Identification) . #Am, EFELH
7% (LIFO) FAN#FEsypkasiz (WAC) 7]
RERAIIEZ R, XEFENNARERE—
B, HEFANCREEFEEHERGINNE

FiFo

Fitkthix (FIFO)

FIFORISRFRENAT ERFHER,
MIARRSTT, ERTRITKE. Fli0,
MR—HKRBELIAMWET 14T, 2
B3R T2 tbR M, FAESBMHETL
MR, BAHENRSEMEZE1IA
PMSERIEL T RBIRAS, AR T IBER
, [EEMEKRANTZRARAFESE

MBHREEH.

X

A

’ ﬁu?nE’:%E1l‘]ﬁ‘éﬁ]Z)ﬁﬁﬁi,m'J# BRI
HYZRERZE TS M A AR
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This method requires meticulous
record-keeping as each unit's purchase
price, acquisition date, and any associated
fees must be documented. For example, if a
business has 1 Bitcoin bought at $10,000
and another bought at $15,000, and it sells 1
Bitcoin, it can choose which Bitcoin to sell
based on its cost base. This flexibility can
help in tax planning, allowing the selection
of units with higher costs to minimise
taxable gains. However, for financial
reporting purposes, it may not be
appropriate.

Last-In, First-Out (LIFO)

LIFO assumes that the last assets acquired
are the first to be disposed of. This method
is less common and not explicitly detailed by
the ATO but is sometimes used by
taxpayers. Using the earlier example, if a
business acquires 1 Bitcoin in January and 2
in February, then sells 1 Bitcoin in March,
the cost base for the sale would be the cost
of one of the Bitcoins acquired in February.
LIFO can be beneficial in periods of rising
prices, as it matches higher cost assets
against revenues, potentially reducing
taxable income. However, it requires
detailed justification and consistent
application.
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B EBERAIIERAE, BAS TS
RO SEfA%. FREX B ERFNAE X 85 A ZaKiC
Fo B0, MR—KREWRE—PWEMHE
7910,0007THILEAS A — M EM RS
15,0007TaYtEsS T, HAELE T —1tbiEm
» ERLRIEE AR R L EM LS
Mo XMREEETHSML, RIFERE
R ARE B R AL ME N AR R R, FATT
» MUSIRERNAENRE, XM EARER
XiER.

fEitsEtiiE (LIFO)
LIFORISRERENAETBRFHEN, X
MAER AR, ATOREBHI¥AmIRE, 8
BRBRARAER. UZaiiEFrfl, @
R—RABEIAMMEET 1 EE™, 28
MMET 24 EET, RABREIAMEETL
MBS, BAZHENREEMEE2H
MIEENELSFHAIRR A, LIFOTEMHE& LikAY
BT RER T RIFAL, EAERRE A
HFESRNLTES, MealseR Rt
No R, ©EEIFMAVIEE—AIL
Ho
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Weighted Average Cost (WAC)

The Weighted Average Cost (WAC) method
can be applied in two ways: the
per-transaction method and the
entire-year-of-income method. The
per-transaction method involves calculating
the weighted average cost for each
transaction, making it ideal for businesses
with frequent trades. The
entire-year-of-income method averages the
costs over the entire year, which may be
more suitable for businesses with stable
holdings. For example, if a business buys
Bitcoin at different prices throughout the
year, WAC calculates the average cost of all
units, providing a single cost basis for any
sales made during that period. This can be
an appropriate method for operational
crypto and digital assets that are subject to
trading stock rules.

Documenting the Choice

Businesses are advised to document their
chosen cost basis method. This
documentation does not need to be lodged
with the ATO but should be retained as part
of business records. The documentation
should include the method elected, the date
of the election, and the specific assets it
applies to. For instance:

ACCOUNTANT

elven

DAL pE A%

(Weighted Average Cost, WAC)
IACEIIRZSE (WAC) A LLEE mfh A=
RA: BERZHEMBENEEWNS o
BERSGHETRNEBERZITENNT
A, BRATFRZMENEL, BNMFER
ANFENTESENFYINE, BEEHE
RENEWL, Fii, MR—RABET—FA
URENEIEE T Ebism, IR AsE
K EE BAINTIRZS, NiZERiERm
EEHEERE— MR EM], XA
RIE AT RLIRBE R Z AN TIRIEN
MNEZFEFEE =

IRERNTTE

BN e REE R AER %, XL
ERAFRBIRRLAATO, BRIEATBIIER
B—EIRE. 1ICRNEBFEFMERERITT A,
R BERNFTERNRAZE. g, ik
I LUCRER T AT AE, FHiFdin
BRFRfERR B RS AMFTRER R~ X
ISR AT LABE B R IRER 55 B 11 SeAn 55 FR IR BS
RERS B MR BRF R ARV R 75 7%,
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We, Crypto Business Pty Ltd, choose to use a weighted average basis for our crypto assets

starting today:

Ff'], Crypto Business Pty Ltd, &M S RAEFAIBIINEZE =AM TFIT %,

Crypto Asset Wallet Address Exchange Platform
m&E &= et ZHES
Bitcoin (BTC) 1A1zP1eP5QGefi2DMPTfTL5 XYZ Exchange
SLmv7DivfNa
Ethereum (ETH) 0x32Be343B94f860124dC4f ABC Exchange
Ee278FDCBD38C102D88

Crypto Business Pty Ltd
19 January 2024

Such documentation can provide clarity and substantiation in the event of an audit. XY

S AT LATE B T BT £ (A A A IERR

Classifying Gas Fees 933555 FF 458

Gas fees are classified based on the purpose S RSB XEURF NS AR,
of the crypto asset. For assets held as . . . .

P TR KEIR AR, &L FHR
long-term investments, gas fees should be
included in the cost base for CGT purposes. NMANZEAFEH (CGT) BIMAEMT,
For assets used in the ordinary course of WFIEREWEhERERE, B EF455
business, gas fe'es are treated as deductible AT, SAAME S 2 A
expenses. Detailed records of all o . . o)
transactions, including gas fees, acquisition IWRX BRI NZEE A, MR R

dates, and amounts, are essential for RN, IFMICRFAER S, BIEE FF4
accurate tax reporting. %, REMEHHNST, MFEBIOBSIRS
EXEE,
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Conclusion 24

The choice of cost basis method significantly

impacts the calculation of taxable gains or
losses. Businesses should choose the
method that aligns with their financial
strategy and compliance requirements,
ensuring consistent application and
thorough documentation. ElectraFi assists
clients in navigating these complexities by
providing tailored solutions and strategic
configurations of subledger and tax
software.

The tax treatment of crypto assets in
Australia continues to evolve as the market
matures, reach out to Electrafi at
info@electrafi.finance to find out more!

Contact: electra@electrafi.finance
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ARG AR BER N MR S
SIRRAYIT R, VNIRRT S E N 55 5RE
MEMBERTZE, BR-BNAHEITIE
RiER. ElectraFi@ IR HE S EFIBIER
HEMBSRTRIEBRECE, FBIE A N

XS Zria)E,

EETINAR, BRAFILINEE
SUBFLET, THRESER, BHA

ElectraFi,

MR%S: info@electrafi.finance B & AT

electra@electrafi.finance
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MonXx

Monx is a global tax, accounting, and corporate services and cyber security services
firm at the forefront of professional service providers. Monx supports fast-growing
companies and entrepreneurs with ultra-personalised, time-effective, and tech-enabled
services. Their mission is to provide unparalleled support to businesses of all sizes and
help them navigate the complexities of the global economy. With Monx, you can count
on reliable, expert advice and a team of experienced professionals dedicated to your
success.
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Dubai Crypto Tax Guide 2024

BFFINE i s5ER 2024

Author % : Stefano Passarello, CVO8I#4 A at Monx

Overview Bk

1. Dubai has no Capital Gain Tax and has

a crypto-friendly regulation

2. The Dubai government shows a
significantly higher acceptance of
cryptocurrency policies compared to
Singapore, Europe, and the United
States with relevant policies and a
well-defined regulatory framework.

Due to friendly tax policies and clear
regulation, Dubai has grown into a hotspot
for cryptocurrency investors leading many
crypto companies and crypto investors to
move to Dubai in recent years. Moreover,
the government actively facilitates the
development of Web3 infrastructure and
has implemented Visa policies aimed at
attracting talented individuals.

RAENEH, HERBREF
A e s

1. WIS
BINNZR 55

2. S0, EONAIEEAREL, BFFE
AR MBLMERNEREEEES
, BEREXBERMBPRAEEESR

ATHRNEREFN S ERR, BFEFEEMN
KAMEZBEHRBZENARR, SBOLEFRT
ZMEBLBRMKRAEISERFE, Itih, B

TR iEHWeb3EAIZ IR B, FHLiE
T BERSIATBEIEBER.
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Content HZ

e What s a digital payment token in o TEHIE, HASKMTELZ(HLH?

Dubai?
T AE % A~ AN A2

e What are the tax incentives provided o BURSEA Web3 BAFMT AR
by the government this year for Web3 e =¥
Businesses and Individuals? o HIENMBZBEMMHE?
What are the crypto tax rates in . e ,

S it o o 1EEFF, MEHHIER?

e How is crypto taxed in Dubai? o TEEFF, MELMABHIELLBHA?

e When is the deadline for crypto taxes o Web3it I EBEBEEEFAMVARARRER?
i i? T
'n Dubar: o TRNBAIENTER:?

e Should Web3 Businesses register for
VARA License?

e How about withholding tax and stamp
duty?

What is a digital payment token in Dubai? £i#ff, (t4¥FXZ{HEH?

A digital payment token is a type of MEL MRS IR S mERNEERE,

cryptocurrency or virtual asset that is . . .
, RENZEMNZ G MR F A ERNEE,
regulated under the country's

cryptocurrency and digital asset framework. EWE X N—AF M EFN ERINE

Itis defined as a virtual asset thatis used as %=, & SEINSRARTEP, HiElT
a medium of exchange and a store of value . N N

e geond Elzik%é%ﬁﬁftmﬂxﬁ* (DLT) k.
and it is typically secured using cryptography
and operates on a distributed ledger

technology (DLT) such as blockchain. 1. EFERENEREERT, SFHSR

mwIIEAN MBHEF" BI—M,

1. Digital payment tokens are classified
as a|type of "Virtual Asset" under the A (R T B U P B B IR
UAE's regulatory framework.

2. The regulation of digital payment mER (VARA) £,
tokens falls under the purview of the
UAE's Virtual Asset Regulatory
Authority (VARA).
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3. Digital payment tokens can be used 3. MFEIMRTAUBFEMER, aiFt
for various purposes, including . IR AME,

making payments, transferring funds,
and storing value.

4. e 1A A FREXEIRANZEME AL

4. They can be used for both retail and 5, WETEERFEES (Y,
commercial transactions within the

UAE and potentially for cross-border 5 32t 5853 (A ARIRSBISIA, 10

ayments. o = A=)
i ZRFRRREN, TEMVARAKIGHE
5. Entities offering services related to Ao

digital payment tokens, such as
exchanges or custodians, are required 6. XLERFELAENTETEMEEER, &

to obtain a license from VARA. EEPBMISE (KYC) B, Rk (
AML) $EREFNE SR B RIPIRE.

6. These licensed entities must comply
with various regulatory requirements,
including know-your-customer (KYC) /- FIEAEERIMIIER MRS (BFEHRFZ

procedures, anti-money laundering  fH{T) RAEKA AFHERS A AFIEH,

(AML) measures, and consumer
protection standards. . . .
BENNZEA~RER (VARA) EX#HT
7. The UAE does not currently have a €2023FME B =R X EEE RGN o
personal income tax or capital gains ZEFIEET — N2 EMINZERE (VA) 1E

tax on cryptocurrency transactions, N . At
7 on FprerrTeney %R, RUAEFAREENBESNERN
including digital payment tokens.

JRMELRE o

Dubai’s Virtual Assets Regulatory Authority
(VARA), has issued its Virtual Assets and
Related Activities Regulations 2023. The
Regulations set out a comprehensive Virtual
Assets (VA) Framework built on principles of
economic sustainability and cross-border
financial security.
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VARA aims to position Dubai as a regional
and international hub for Virtual Assets and
related services and to develop a digital
economy in the city to boost its competitive
edge locally and internationally.

In January 2022, the global cryptocurrency
market was valued at around $800 billion,
growing to $1.2 trillion by the end of Q1
2023. Considering the peak market cap of
$2.9 trillion in 2021, the market is expected
to continue to expand and develop, creating
vast opportunities.

ACCOUNTANT

VARARY B R@RHBFERE (L /9 MNEE 25 = K48
KRS FE R, HEWHHLRE
HFEF, UWRAHEAMMER LN=ES
Ho

2022518, 2B EMHIZMEELSR
80001Z7T, FI2023FF—FERILEKEFL.2
F1Z7t. ZEEI2021FEHRFHIEEN2.9751Z
7T, POt BMAR, €& 2
I,
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What are the tax incentives provided by the government this year for
Web3 Businesses and Individuals? BIFF$ £/ Web3 AL AfR {4 T HRLEFi

WafiE?

Impact on Web3 Businesses

In 2023, the Dubai government has
introduced several tax incentives to promote
the growth of Web3 businesses and attract
individual investors and entrepreneurs to
the emirate. The main incentives are
summarized in the below key points:
Corporate Tax Exemptions:

Web3 companies that set up operations in
designated "Dubai Web3 Hubs" are eligible
for a 0% corporate tax rate for the first 5
years of their existence. This applies to
businesses focused on blockchain,
cryptocurrencies, NFTs, metaverse, and
other Web3 technologies.

FWeb31E kR MM

1220234, WBFEFBAFHL T ETHIILER
%, UEEWeb3IlAvgR, HILSIHA
BRENEULRRIZEKE, FTENRE
BERBEWT:

Ak FiEA G

EIEERN “BFWeb3AL” EER
Web32AE), EEMIIMFISERNFAIUER
%My IR, XERATFLETFXREE.
MEZLIM. NFTs. TFEHUMKEMWeb3$k
Ak,

12_L
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Personal Income Tax Exemptions:
Individuals working for Web3 companies in
Dubai are exempt from paying personal
income tax. This helps attract top talent in
the Web3 space to the emirate.

Capital Gains Tax Exemptions:
Profits and capital gains from investments in
cryptocurrencies, NFTs, and other Web3
digital assets are exempt from capital gains
tax in Dubai, which makes Dubai an
attractive destination for Web3 investors
and traders.

Free Zones
Sandbox:

Dubai has established dedicated Web3 free
zones, such as the Dubai Blockchain Free

and Regulatory

Zone, which offer 100% foreign ownership,
no corporate tax, and streamlined
regulatory frameworks.

The Dubai Financial Services Authority
(DFSA) also operates a regulatory sandbox
for Web3 startups to test their products and
services in a controlled environment.

Financial Incentives:

The Dubai government provides financial
grants and subsidies to support the
establishment and growth of Web3
companies in the emirate; this includes
funding for research and development,
talent acquisition, and infrastructure
development.

ACCOUNTANT
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TAFRSHiE%R:

EEFETENWeb3RB R TR FHNTA
FRiSH. XABBITIRS|IWeb34IEATTRS

7 RENZEKE,

ABFIHEAR:

T8, MEsEm. NFTsAREtMWeb3#k
FRFHRBZFEANZLSFERTEZLSTE
i, XEFBFERNNWeb3iRAEMIZS
ARERS| 898 R,

BHHXMEEVHE:

WIS T E 1 JRIWeb3BHKX, NBFX

REEEHRX, RHE100%MEFFEN. T

AR BE N EEER, BEFTRRSE
25 (DFSA) ZizEE—THRENME, #

Web3#] 8! (Bl £ 243 15 ARl B == S

AR

WA AR -

WFEB ARSI BULRRAANG, UASF
Web3RBEITEXB KERIKIIMNAZRE, B
RN L. AT 5I# LU AR IR
R
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What are the crypto tax rates in Dubai? JBFEINZ EHHZE?

Dubai's 0% capital gains tax can help wealthy
investors save significant portions of their
profits. However, this tax rate applies to
Dubai residents only. To be considered a tax
resident, you are required to spend at least
183 days of the year in Dubai (either a
continuous stay or multiple visits).

Moreover, the following requirements must
be met:

1. Permanent Abode: Maintain a
permanent residence or living
quarters in Dubai that is available for
the individual's use throughout the
year. This could be an owned or
rented property.

2. Center of Vital Interests: Dubai must
be the center of personal and
economic interests. This can be
demonstrated through factors such as
employment, business activities,
family ties, and social engagements in
Dubai.

3. Intention to Reside: Have the
intention to reside in Dubai on a
long-term or permanent basis, rather
than just for a temporary or
short-term stay.

WIERI0% R BSFFI AT BB ERIKER
BRERENFE. 28T, ZHERMNERT

BHEER. ZERAANSER, BFETE
FE/WMFHE183K (AIURELEEBNZ R

BIED) o

tb5h, EFHRIUATENX:

BHERR: EOFER— T BEREMRNES
[EFf, ZIEFREFERIHDAER. XALRE
MBERHEENE,

FEATPD: BFELIIUE N AL =S
BIHG. XAILUBE TR, mliEnn. HKE
BXR DU Rt 3R B F R R HKIUERR.

BEREE: AREaFEKIAZSUKAREE,
MU EFTHRIFE,
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Web3 Businesses Web31 1l

The Web3 landscape in Dubai is rapidly
evolving. Some relevant factors to consider
are:

Regulatory Landscape:

Dubai has been proactive in establishing a
regulatory framework to support the
development of Web3 and blockchain
technologies.

The Dubai Financial Services Authority
(DFSA) has introduced regulations for digital
assets, including cryptocurrencies and
security tokens. The Dubai government has
also established the Dubai Blockchain
Strategy to position the emirate as a global
hub for blockchain innovation.

Adoption and Innovation:

Dubai has attracted a growing number of
Web3 and blockchain startups, attracted by
the favorable regulatory environment and
government support. Major corporations
and government entities in Dubai have been
exploring and implementing Web3
applications, such as in areas like digital
identity, supply chain management, and real
estate. The Dubai World Trade Centre
(DWTC) has been established as a hub for
Web3 and crypto-related events and
conferences.
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Talent and Education:

Dubai is actively investing in developing
Web3 and blockchain-related talent, with
universities and institutions offering relevant
educational programs and courses. The
Dubai Future Academy and other initiatives
are providing training and upskilling
opportunities in Web3 technologies.

Infrastructure and Ecosystem:

Dubai has been building the necessary
infrastructure to support Web3
development, including robust internet
connectivity, data centers, and cloud
computing services. The emirate is also
home to various Web3-focused accelerators,
incubators, and venture capital funds that
are supporting the growth of the local
ecosystem.

Adoption and
Public Sector:
The Dubai government has been at the

forefront of Web3 adoption, with various

by Government

government entities exploring the use of
blockchain and other Web3 technologies in
their operations. Dubai has also been
promoting the use of Web3 in areas like
smart city development, e-government
services, and the Dubai Metaverse Strategy.
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How is crypto taxed in Dubai? Ei#¥F, MNZFEEHIMEER?

Cryptocurrency taxation in Dubai is
governed by the tax laws and regulations of
the United Arab Emirates (UAE), of which
Dubai is a part. Some relevant factors about
how crypto is taxed in Dubai are listed
below:

PBX B BRI Z S A S5 1B
1. DAFREH: MEXE, BfEEFE, B
BRI AEW D AFRIEHL. XBHERETA
TEAEDABN, SFEEAMER

MR AR, HFKo

1. No Personal Income Tax: The UAE,
including Dubai, does not currently

2. NEIFH: PUBXEEF2023F6A5INT
BXFBAEH. ZARIERFEREX
HEENRUMAT, SETRNE
EHHATE. RE#MENI%, EATF
#813375,000 AED (£9102,000%7T)
HIRZAREUI N

impose a personal income tax. This
means that individuals are not
required to pay tax on their personal
income, including any gains from
cryptocurrency investments.

2. Corporate Tax: The UAE introduced a
federal corporate tax, which came

into effect In June 2023. This 3. #MERL (VAT) @ FIBXES I RAAR
li both
corporate tax applies to bot S R SERE T SO RIIERS (VAT)

businesses and companies operating
in the UAE, including those dealing , BIESMAEREMEXNRZ. Eit

with cryptocurrencies. The corporate
tax rate is set at 9% for taxable
income exceeding AED 375,000
(approximately USD 102,000).

. Value-Added Tax (VAT): The UAE has
implemented a 5% value-added tax
(VAT) on the supply of goods and
services, including those related to
cryptocurrencies, thus businesses
engaged in cryptocurrency-related
activities, such as exchanges, trading,
or providing crypto-related services,
may be subject to the 5% VAT.
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4. BARFGH: FIEXEBERNKAERETE

5

o XEMRETARENELE T HEDIM

4. Capital Gains Tax: The UAE does not
currently have a capital gains tax. This

elven
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means that any gains from the sale or BTN FEEHAH o

exchange of cryptocurrencies are not

subject to taxation. 5. HER: EFSTT S EHK, M
HEFFSRTL (DIFC) MFAFHILLLRKE

5. Free Zones: Dubai has established
various free zones, such as the Dubai

17 (ADGM) , XEBHRXBEBIHN—EMN

International Financial Centre (DIFC)  SBFIE. EXEEHXRNIEENEIAIgES
and the Abu Dhabi Global Market ERRRFEZAE, aEWNBREmaxEE
s BTE R S5 ZHE,

(ADGM), which have their own set of
tax regulations. Businesses operating
within these free zones may have
different tax treatment, including
potential exemptions or special
arrangements for
cryptocurrency-related activities.

When is the deadline for crypto tax in Dubai? 7Ei#ff, MEBLEHHNELLER

HA?

There is no specific deadline for crypto tax 1E8FE, SES MBS HR SRR A
gLEBH, RRiztXBEsNgE T AFRRS

filing in Dubai, as the emirate does not
currently have any personal income tax or

capital gains tax on cryptocurrency NBEFGE. A, MFEEUAT/LNE
transactions. However, there are a few TRy, F O EA:

important deadlines to be aware of:
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1. Corporate Tax: the UAE has

introduced a federal corporate tax
that has come into effect in June 2023.
Businesses, including those dealing
with cryptocurrencies, will be required
to file their corporate tax returns and
make the necessary tax payments by
the deadlines set by the UAE's Federal
Tax Authority (FTA). The specific
deadlines for corporate tax filings and
payments will depend on the financial
year-end of the company and the
FTA's guidelines.

. Value-Added Tax (VAT): Businesses
engaged in cryptocurrency-related
activities, such as exchanges or
crypto-asset services, may be
required to register for and file VAT
returns in the UAE, whose filing
deadlines are typically on a quarterly
basis, with payments due within 28
days after the end of each quarter.

. Free Zone Regulations: Businesses
operating in Dubai's free zones, such
as the DIFC or ADGM, may have
different tax filing deadlines and
requirements that should be reviewed
and complied with.
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Should Web3 Businesses register for VARA License? Web3 =)k

it VARA h#88?

Any company or individual offering virtual
asset-related products or services in or from
Dubai is required to obtain a VARA license.
Obtaining a VARA license is a crucial step for
Web3 companies that want to legally
operate and offer their services in the Dubai
market. The VARA licensing process involves
a thorough application review and approval
by the regulatory authority.This licensing
requirement applies to a wide range of
Web3 businesses, such as cryptocurrency
exchanges, custodians, NFT marketplaces
and DeFi protocols. The VARA license has
specific compliance and operational
requirements that Web3 businesses need to
meet, including capital requirements,
security standards, and consumer
protection measures.
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AT ABREIRIEVARA (IIEHE
BER) R, WTRESECEHTEBF
AR HARSHIWeb3 AFIRINE, FRISVARA
BREEXEEN—F, VARARRRERIE
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o

]

LRI BESER T 720 Web34k 55, )
MMBLEMR SR, FEENM. NFTHIZM
DeFithi¥. VARAREEBREIFENSFMIE
EK, Web3tb W EEHEXLER, BIF
ARER, REMENHEEERIPE.

How about withholding tax and stamp duty? Fi0#F1ENTEH?

Dubai and the wider United Arab Emirates
do not currently impose any withholding tax
on payments made to non-resident
individuals or companies. This means that
Web3 businesses operating in Dubai are not
required to withhold any taxes on payments
or transactions made to international
partners, service providers, or customers.

IR B ZHMERE B el R < (t4aiEE
BN AS QBRI TR, X2kE
TBFEENWeb3E W ARFEWNZHEHIR
ZHRNERSEAHE. IRSREFHEFFD
B EMH Ko
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As per the stamp duty, Dubai imposes
stamp duty on certain legal and commercial
documents, such as contracts, agreements,
and property transactions. Its rate is
typically between 0.05% to 0.375% of the
contract value, depending on the type of
document. For Web3 businesses, the main
stamp duty consideration would be around

any contracts or agreements they enter into,

either with local partners or international
entities and Web3 companies should ensure
that any relevant contracts or agreements
are properly stamped to comply with the
local regulations and avoid potential
penalties.

Lastly, it's worth noting that the UAE,
including Dubai, is continuously updating its
tax and regulatory framework to keep pace
with the evolving digital economy, including
the Web3 space. Web3 businesses are
advised to work closely with local tax and
legal experts to stay informed of the latest
developments and ensure full compliance.

Sources3¥i& :

elven m-- -

RIBENTERAE, BFNFELEZEMEIX
fr (&R WhiNFEt~3Z5) EURENTE
Hi. HMEXBEESENER0.05%F!
0.375%z i8], BREBURTFXHEE, WF
Web3iedl3Rit, FBERIENEHEEEFR
S5 EFAHFRERRAEZITI SRS
i, Web3 QB RFIEEX SR
WREZERE, UNSIHENARRE
TERYTIRR

o, EEIERE, MEXHE, SFEHE,
EEAREMERSMEERESR, MRLER
BT & REVEFER, BiEWeb34ia, ZiX
Web3itll 5 S SIAREREEGIE
, THREMNEZRER, HBRRZE2EW.

https://coinledger.io/guides/dubai-crypto-tax#:~:text=Tax%20Benefits%3A%20Dubai%200ff

ers%20significant,staking%2C%20and%20mining%20for%20individuals

https://freemanlaw.com/cryptocurrency/united-arab-emirates/

https://www.vara.ae/en/

The tax treatment of crypto assets in Dubai
continues to evolve as the market matures,
reach out to Monx at hello@monx.team to

find out more!

Contact: stefano@monx.team

B INZ R RS IR EE H IR R
ﬁﬁz_ltﬁt)ﬁo ﬁﬂ Tﬁ#%yﬁ;u; 1EH%‘.ZI"‘
Monx, EEFHEBMFHILA hello@monx.team

BXZ AT stefano@monx.team
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Estonia

Roxy

Web3 Finance Expert/ Co-founder & CEO Finloo/WoWG #6049/ Member at WTECH,

Web3Finance Club
More than 11 years of experience in finance, accounting, and bookkeeping.

Finloo

One-stop shop of top-tier accounting services for Web3 projects in different areas such
as DAO, DeFi, NFT projects, gaming, and others in Web3.

What was done:
e Incorporated and successfully supported 20+ companies in Hong Kong.
¢ Reconciled 10k+ blockchain transactions as well as 40k+ bank accounts and credit
cards transactions.
e Prepared and delivered financial statements for over 20 companies ensuring

accurate reflection of both fiat and crypto transactions.
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Estonia Crypto Tax Guide 2024

=W EIME G HiHsS1ER 2024

Author ¥E#& : Roxy, Co-founder & CEOBI#A A at Finloo

Estonia is one of the hotspots for crypto
companies in Europe and the popularity of
cryptocurrency fits with Estonia’s image as a
tech success story. The growth in this sector
is remarkable and investor’s interest in any
blockchain-related solutions is high.

Although Estonia has recently increased the
fees for crypto licenses, it has the potential
to remain a favourable jurisdiction for
development-oriented crypto companies
from low corporate taxes and over 60
international double taxation elimination
agreements that can allow your crypto
business to protect your income from
taxation in two different countries.

Overview #EAR

e What s a digital payment token in
Estonia?

e Web3 for Businesses and Individuals

e What are the crypto tax rates in
Estonia?

e How is crypto taxed in Estonia?

e When is the deadline for crypto taxes
in Estonia?

e Should Web3 Businesses register for
VAT in Estonia?

e What are the types of crypto licensing
in Estonia?
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o EEWEI, HARHMFXMIRT?
o Web3E@RFEIMMA

o EWRIMMEMEEZL?

o EWRIMEZSIREBEER?

o EWRIMINNE I HHBUERRE LLH
HA?

o Web3 R BREZEEEV I M
¥E{ETR (VAT)?

o EWRIHINNEBERALIGHL?
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What is a digital payment token in Estonia? EE I, (t4ARHFEIR{HK

m?

Under Estonian law “virtual currency” means
a value represented in digital form, which is
digitally transferable, preservable or
tradable and which natural persons or legal
persons accept as a payment instrument,
but that is not the legal tender of any
country or funds for the purposes of Article
4(25) of Directive (EU) 2015/2366 of the
European Parliament and of the Council on
payment services in the internal market or a
payment transaction for the purposes of
points (k) and (l) of Article 3 of the same
Directive.

The term "cryptocurrency" refers to the
exchange currency used, for example, for
the sale / purchase of goods or services, as
well as for investments aimed at maintaining
or increasing the value of cryptocurrency.
Cryptocurrency includes, for example,
Bitcoin, Ether, Litecoin, etc.

RIBEDRIEARE, “MELEM” B
HFHEARTHNE, XMHNET BTN
®%. REXARS, HEBRATEAES
ERENTHR, BEREFERARRIEEL
M, RS (RNNSHEESXF AL
minZ RS S (EU) 2015/2366) 5
4(25)F MR —IELHEIEZH (k) # (D
RPTEXMZIR 5.

“MEL

T e R T EmEARS Y
HE /ME LUK A FRFFSIBMMEZ TR M
BB, MEEHEEFNL

. U, EEHF.
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Web3 for Businesses and Individuals.

Natural persons must declare the income
from trading in cryptocurrency, as well as
the income from the conversion of
cryptocurrency into regular (fiat) currency,
the exchange of cryptocurrency into another
cryptocurrency, or payment with
cryptocurrency for goods or services.
Income from cryptocurrency mining is
considered the business income of a natural
person.

For individuals engaged in the development
of cryptocurrency, income from this activity
is considered entrepreneurial income. Such
individuals must register with the
commercial register and act as sole
proprietors (FIE) or through a business
entity. Importantly, expenses related to the
generation of income from cryptocurrency
development cannot be deducted by
individual entrepreneurs.

If a private individual mines cryptocurrency,
the income must be declared as business
income. A person permanently engaged in
virtual currency extraction must be
registered in the commercial register and
operate as a sole proprietor or a company. It
is possible to invest in cryptocurrencies
under the company, in which case the
company's tax rules must be followed.
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What are the crypto tax rates in Estonia? 3 IERIMZEHE

In Estonia, cryptocurrency income is
considered gains from the transfer of
property and is subject to a 20% income tax
rate. All profitable transactions must be
declared regardless of the amount of profit
incurred.

Estonia’s tax system is controlled and
administered by the Estonian Tax and

Customs Board (ETCB), which currently does

not impose any cryptocurrency-specific
taxes, which means that Estonian crypto
companies are subject to existing
regulations.

Crypto companies in Estonia are obliged to
pay taxes for such activities as:
e Converting cryptocurrencies into Fiat
Money and Vice Versa
e Cryptocurrency Exchange for Other
Cryptocurrencies
e Using cryptocurrencies to pay for
goods or services

Depending on the legal structure and
activities of a crypto company, the following
taxes might be levied:

e Corporate Income Tax (CIT) - 0%-20%

e Social Tax (ST) - 33%

e Value Added Tax (VAT) - 20%

e Withholding Tax (WHT) - 7%-20%

ACCOUNTANT
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SUEURLA T A

o IVFRIEHE (CIT) -0%-20%

o =M (ST) -33%

o IBEM (VAT) -20%

o F#IFE (WHT) -7%-20%
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How is crypto taxed in Estonia? Z;VRIEMNEL

Income received in cryptocurrency (gains
from the transfer of property, income from
employment, business income) is taxed on a
similar basis as income received in
traditional currency.

As regards the taxation of virtual income,
the purchase or sales price or received
income has to be converted into euros at
the exchange rate of cryptocurrency (market
price) applying on the date of receipt of the
income or costs.

In 2024, there have been changes in
Estonian tax legislation, including those
related to the taxation of cryptocurrency. It
is important to note that converting income
that is already taxable (e.g., salary received
in cryptocurrency) into regular currency or
using it to purchase goods and services does
not entail additional tax liabilities. That is, if
tax has already been paid on income
received in cryptocurrency, no additional
taxation applies when it is used.

In 2024, platforms and payment
intermediaries are obliged to provide
information on user income to the Estonian
Tax and Customs Board. This applies to
trading platforms, rented real estate,
services provided, sale of goods and rental
of vehicles
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When is the deadline for crypto taxes in Estonia? B IEAYINER 55 hH iU
& LE A HA?

elven

The tax period for any Estonian company is I RIT AT EZERRN— 8, RE
one month, and you have to file your tax O s e s

T8 TANIOS ZARZIHSHiR (BFEH
returns (expenses, revenues, payments, and
tax liability circumstances) by the 10th of . B ZIHRSHERR) -

each calendar month.

BF4R, BFERKRL—BHFEENRS

Each April, you will have to declare your
income from transactions that occurred in LN

the previous calendar year. o FE2AI15H - 1ELEHSE 1P ML F K
e 15 February each year - Online tax {RET L RS B R A 52

portal opens, and you can start

o JF4A30H - RXMSHIRMNEE
e 30 April each year - Last day to submit —Xo

declaring your taxes.

your taxes

4

BEE

Should Web3 Businesses register for VAT in Estonia? Web3 IV @&

EZRIEEMILES (VAT)?

According to the ruling of the European {RigRrsiisk a0, N1%E 55 T SRAEHE R
Court of Justice, cryptocurrencies are (VAT)

exempt from VAT.

What are the types of crypto licensing in Estonia? &3 B IEEIINE 55 G
HpLL?

In Estonia, the regulation of cryptocurrency TEEWRT, 3B EhlSmissiEs

o D
businesses is well-defined and structured.
PRAEL, BE B ARSS
As of 2024, there are two distinct types of AR, BE20245F, TR

licenses available for Virtual Asset Service R (VASPs) BRfARESEEAIREER:
Providers (VASPs):
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Cryptocurrency Exchange Services

License

This license allows companies to offer
services that involve exchanging virtual
currencies for fiat currencies, or exchanging
one virtual currency for another. Key points
include:

Scope of Services
e Exchange between virtual currencies
and fiat currencies.
e Exchange between different virtual
currencies.

Requirements

e A company must be registered in
Estonia.

e A minimum share capital of 100,000
EUR.

e At least one board member must be a
resident of Estonia.

e Implementation of robust AML
(Anti-Money Laundering) and KYC
(Know Your Customer) procedures.

e Appointment of an AML officer.

Crypto Wallet Custodial Services

License

With this crypto licensed companies in
Estonia can provide services related to
keeping, storing and transferring crypto
currencies. This involves generating and
storing cryptographic keys used for
customers to manage and store their virtual
currencies. Key points include:
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Scope of Services
e (Custody and management of virtual
currency wallets.
e Safekeeping of customers’
cryptographic keys.

Requirements

e A company must be registered in
Estonia.

e A minimum share capital of 250,000
EUR.

e At least one board member must be a
resident of Estonia.

e Implementation of robust AML and
KYC procedures.

e Appointment of an AML officer.

Estonia has achieved a lot on digital journey,
and they are ranking first in developing
digital public services and among the top
European top 10 countries overall. Estonia is
rightfully known as the most advanced
digital society in the world.

The tax treatment of crypto assets in Estonia
continues to evolve as the market matures,
reach out to Finloo at hello@finloo.io to find
out more!

Contact: roksolana@finloo.io
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Finloo, MB%E: hello@finloo.io

BXARB:

roksolana@finloo.io
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Stefano Passarello

Stefano Passarello is a multifaceted entrepreneur, financier, and innovation mentor
based in Hong Kong, He founded StartlIT Asia in 2017, an innovative program organized
by the Italian Consulate General in Hong Kong. Stefano has also achieved remarkable
athletic feats, including holding the Standard Chartered Marathon record in Hong Kong
and breaking the AG world record in the marathon split at the Ironman World
Championship. In 2021, Stefano founded Monx, an ambitious accounting firm that
quickly expanded to offices across Asia, Europe, the Middle East, and North America.

MonX

Monx is a global tax, accounting, and corporate services and cyber security services
firm at the forefront of professional service providers. Monx supports fast-growing
companies and entrepreneurs with ultra-personalised, time-effective, and tech-enabled
services. Their mission is to provide unparalleled support to businesses of all sizes and
help them navigate the complexities of the global economy. With Monx, you can count
on reliable, expert advice and a team of experienced professionals dedicated to your
success.



Stefano Passarello

Stefano Passarello @—UZAZZHEUR « TREMCFHSIT > EEHEE o
F2017E G T StartIT Asia » X2HEAF STMFBEEETALHLVCIFHINE o
Stefano X7EZEEITUIFENE T EEK °» BEREEEEITDIHMNLR » HIEHA
=t BRI ERITHR 7 SR D EERAGH R4 HE 0 20214 » Stefano BIIL T
Monx @ X@—XIEOFFINSITESFR » R BEIIEMN ~ KOM ~ PARFMIEENZ
PMHAZE o

Monx

Monx B—R2MMENHE « it « CURSTMEE2 RS AT » RFEURE
IS HEEROFTH © Monx IR KM A BRI L RIBHEBMET « B EE B REARIR
HBOIRS o A ER NS FIEN W IRET SN » FEEti1RTR
BRIZFHIE M o FEMonx » AT LUK A 2L WA — S KRR EEREM » it
11D FEHRT o
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Hong Kong Crypto Tax Guide 2024

BEMEZ IS5 2024

Author % : Stefano Passarello, CVOBI4 A at Monx

Overview ¥iR

There is no universal definition of digital
asset, however according to Hong Kong
Institute of Certified Public Accountants
“Crypto-assets are digital assets that are
stored on distributed ledgers that utilize
cryptography for security, while the Inland
Revenue Department of Hong Kong defines
it as “digital representations of value that
can be transferred, stored or traded
electronically. They may be backed by
physical assets or guaranteed by the
government, and they may have no intrinsic
value depending on the exact nature of the
token”.

One of the most commonly known subsets
of crypto-assets is cryptocurrencies. The
market for crypto-assets is fast evolving.
Over the past few years, Hong Kong has
seen a growing amount of activity related to
crypto-assets, including funds, initial coin

offerings, exchanges and custodian services.

BEMARN "MFET KBEH—H
EX, EREFEMIIREE, “MERSEF
EEERNERARER2HN D HIKE £
MBRFES" , MEBERSEUREENXA
“AUBRFAINEE. FHRIEZSHNERN
BFRT. XERFAIREHAKLYR 55
FREAFER, BrsEREATHRAEEMERT
RERAENE" -

RNAFRMBNEZE R BINEE T MEH
FHERRERR, EIE/LEF, &
MSMEZERFHEXNENA TS, BEE
. BAAMET. XREFAMERERSF.
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e What s a digital payment token in
Hong Kong?

e What s the regulatory framework in
Hong Kong?

e What are the crypto tax rates in Hong
Kong?

e How is crypto taxed in Hong Kong?

e When is the deadline for crypto taxes
in Hong Kong?

e What are the tax incentives in Hong
Kong?

e How about withholding tax and stamp
duty?
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o FERNKRFEXMRBEMA?
o BEENEEEREMA?

o HENMELEMIRR?

o BHERNMELEZHINMIER?

o FAEANMETBELEMMSSEILAR?
o FENHUMNE?

o FRNMAENTER?

What is a digital payment token in Hong Kong? F#ENHFZHXHRHA?

The Inland Revenue Department classify
“Digital Assets” in three categories of tokens:

PAYMENT TOKENS:

They are means of payment for goods or
services and encompass cryptocurrencies
like Bitcoin. Such tokens are not legal tender
in Hong Kong but are regarded as virtual
commaodities.

SECURITY TOKENS:

They are tokens that represent ownership
interests, a debt or entitlement of share of
profits in a business. They are regulated in
Hong Kong by the Securities and Futures
Ordinance (SFO).

UTILITY TOKENS:

They are tokens that provide the holder with
access to goods or services.

BEANMSEE “BFE™ DERAUT=M
RhZER:

F {34t (PAYMENT TOKENS):
XELTATFENERIRSNER, BIF
GRS HXENMNE R, XEAHESH
FEEERT, BRMAMEE D
iEZX™ (SECURITY TOKENS):

XERDARAENNE. RSELF]E
D& TEE, XERAMRE GEFKREA5
7.|<1§J>> (SFO) # %"-Eo

S2FX™ (UTILITY TOKENS):
XERT AFE AREIH R EmIARS I
Flo
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What is the regulatory framework in Hong Kong? FH M EERLRMHTA?

Although Hong Kong does not have any
targeted regulatory framework on Crypto
Assets, the Securities and Futures
Commission (SFC) starting from 2017 has
been regulating the ecosystem around the
“security” tokens and imposing licensing
requiring for crypto players such as trading
platforms and “virtual asset” portfolio
managers and funds. Furthermore, existing
laws provide sanctions against money
laundering, terrorist financing, fraud and
cyber-crimes, whether or not “virtual
commodities” are involved. For more details,
please refer to this link.

The tax treatment of “ Digital Assets” is
regulated by a document called “Profit’s tax -
Digital Economy, Electronic Commerce and
Digital Assets” DIPN 39.

e The general principle is that the tax
treatment of digital tokens would depend on
their nature and use.

e The DIPN 39 provides a definition of
Nature of Digital Assets as: digital
representation of value, transferred, stored
or traded electronically, may not be backed
by physical assets or guaranteed by
Government, may have no intrinsic value,
short-term and volatile by nature.

REEALAHMNMEBE~HL I mEESR
, BE201745#E, IS ESRTEED
= (SFC) BE&EFiREE “IEF AMmAEX
MESRSE, ANNETIEE5E (W5
FEaM “MBAS KRAASEEARE
&) SEhE 7 RERRER, IHh, IUTEERINE
. BHRLE. IFRMNKZICEFTNRM
THIE, TIEREIR “MEER” - BX
BEIFE, BRI,

EFER WRSHIERR A (FEH -
WFEFF. BFEHSMEFES) BIDIPN
39 ITHLE,

o —RFENZE, HFATMMHSLIER
BURTFEMRMAR,

e DIPN3IEX THFAFHIER:
HFENENRT, BEBEFARE
%, FEHKXZ, e EIME”
SIFHBATFIER, AIRESBERNENE
, EBEAB RN RAR
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Just like regular limited companies in Hong
Kong, cryptocurrency businesses are
required to keep proper business records in
relation to their cryptocurrency transactions
in accordance with section 51C.

ACCOUNTANT

elven

S5&ENERBERAT 1, MEBEEME
WEEREFSICHEN, XEREFSHNE
R SEXIEZIER,

What are the crypto tax rates in Hong Kong? FHENMBHEH#HE?

For businesses, profits from trading in
cryptocurrencies are considered part of the
normal business income and are subject to
the standard corporate income tax rate of
16.5%. Income received in cryptocurrencies
for goods and services are subject to the
same standard corporate income tax or
salary tax as traditional taxes.

There is no goods and services tax (GST) or
value-added tax (VAT) applied to
cryptocurrency transactions in Hong Kong.

For individuals, any profits from the sale of
cryptocurrencies are generally considered
capital gains and are not subject to income

tax, since Hong Kong does not have a capital

gains tax.

MNFEIME, REMEETHRZSZB9FEHR
MAETERIREUIN, FILIR16.5%RI1T/E
ARSI R, LUNE KA E!
ARSI SZRR—F, T
RinEE ST S EF ER A,

BENMERD R 7B EWIEEN (GST
) BRER (VAT) o

XNFPMAME, HENEEDFRSERF]
HEERANZLHG. BTFEALERE
FiEH, FIERFEHMFREH.

How is crypto taxed in Hong Kong? &R 53 SNl {iEF: ?

Profits arising from the sale of capital assets
are excluded from the charge of profits tax.
If digital assets are bought for long-term
investment purposes, any profits from
disposal would not be chargeable to profits
tax. Whether the digital assets are capital
assets or trading stock has to be considered
on the basis of the facts and circumstances.

MAR R HE R~ ERFEREFIEHR
EMCEEIN. NRBFHEFBN T KRR
BRYMMEER), BRAREXLER~ERE
ERAR A SIBIERFIGH, FHRFE~
NAXRTERR 7 ERE, FEREFLN
BT’
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Well-established tax principles like the
“badges of trade” would continue to be
applicable and the intention at the time of
acquisition of the digital assets is always
relevant to decide whether they are capital
assets or trading stock.

Common business activities involving
cryptocurrency include:

1. trading of cryptocurrency;
2. exchange of cryptocurrency;
3. and mining.

Hong Kong sourced profits from
cryptocurrency business activities are
chargeable to profits tax. In deciding the
source of profits, it is necessary to ascertain
the nature of the profits in question, the
person’s relevant operations that produced
the profits in question and the place where
those profit-generating operations were
carried out.

The question whether the buying and selling
of cryptocurrency, exchange of
cryptocurrency or mining of cryptocurrency
amounts to the carrying on of a trade or
business is a matter of fact and degree to be
determined upon a consideration of all the
circumstances. Factors such as the degree
and frequency of the activity, the level of
system or organisation (i.e. whether the
activity is undertaken in a business-like
manner) and whether the activity is done for
the purpose of making a profit are relevant
consideration.

elven m-- -

B, MEEN SRS (hREAH
, BEMERF AT NSRS AR LR
AR EN,

W RINZ G E W EshEE:
1. MEBEDRS;
2. INEBERMSEIR;
3. Wik,

M 52k S5E R RIGRIFARIRFE

FHNFEFH TREFERIFN, FEH

EFERMER. FEXLEREREXIREU
XEERF IR RS,

=

E%
o

AMREE, RRFET BEWRES
WHESNEENEE, FEEGHE
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When is the deadline for crypto tax in Hong Kong? FHEMIMNR R HH SRR
#HiERAHA?

There are no separate deadlines specifically EEE, SNBERASEES &L
for crypto companies in Hong Kong, thus e s

ypo comp 8 Tone A8, Eitei RS EtaREEATIE
they are subject to the same timeline as all
other limited companies. For companies EIRVETEIR. WMFMSEELERAEANI2A
closing their Financial year on 31st 31HMATE], RBAXFEMIRRNEIEBEA

December, the deadline to submit the . .
. . RESH15H; MFMBFEELERHEFA3A
Profits Tax Return is 15th August; for

companies closing their Financial year on 31EKMIAE), RRMEHRTROVELLEEHA

31st March, the deadline to submit the HUF11815H,
Profits Tax Return is 15th November.

Financial Year End Profit Tax Return Filing Tax Payment
M EELES Deadline Deadline
FliBHi AR ELLE B 2R PiFRsZ (&1t B 1A
31st December 15th August Deadline to pay taxes are
(of the following year /X £E) stated on the Tax
Assessment issued by the
31st March 15th November Inland Revenue
(of the same year 4F) Department folling the
filing of the PTR. Exact is
30th June 30th April (of the following year x4 | date is dependent on
when the TaX
*The above deadlines are for companies that are not closing Assessment is issued. Fit

their first financial year. For companies closing their first ever < e P
financial year the first deadline is 21months after date of SRRV IR IR

incorporation. & (PTR) BAEHN#HS
" _EREIEAREA T REEREE IS FRBIIAE. X | spt Fastiasiss ke
FERENISFENINE, F—TEILEHBANL GG H9. Bk O EIECRT RIS

~o Z ~ /. 73

F9217H. *
WHl & HAYBYIE]
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What are the Tax Incentives in Hong Kong? FEMNHULLE?

For the Financial Year 2023/2024 the Hong $HF2023/2024 B4R, BBBIFEIAT
Kong government has introduced a 100% o

reduction on taxes capped at HKD 3,000, 100%BYBiSS A%, smEPIRSEHKD 3,000
which means that the tax payable until this B8, XEMREELLTFERBIFRIRFHRE

sum is waived. =

There is also a package of tax incentives to tbsh, AE—ERELEFEE, E1EWRIIS

high net worth private families to set up . . N .
family offices in Hong Kong. AEMWAREEEBRIURGEDAE,

How about withholding tax and stamp duty? F0#FIENTEF?

No stamp duty is levied on the transfer of EESE, EiHNME R m RMEWKENTER:
ciyptocurrencies. BETINER, EEMINEAFHBSL

The tax treatment of crypto assets in Hong EAMER,

Kong continues to evolve as the market

matures, reach out to Monx at MEFETHREZEE, 1BEKR Monx, HBFEHh
hello@monx.team to find out more!

HEZ hello@monx.teams

Contact: stefano@monx.team
BER AT stefano@monxteam
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Roxy

Web3 Finance Expert/ Co-founder & CEO Finloo/WoWG #6049/ Member at WTECH,

Web3Finance Club
More than 11 years of experience in finance, accounting, and bookkeeping.

Finloo

One-stop shop of top-tier accounting services for Web3 projects in different areas such
as DAO, DeFi, NFT projects, gaming, and others in Web3.
What was done:

e Incorporated and successfully supported 20+ companies in Hong Kong.

e Reconciled 10k+ blockchain transactions as well as 40k+ bank accounts and credit

cards transactions.
e Prepared and delivered financial statements for over 20 companies ensuring

accurate reflection of both fiat and crypto transactions.



Roxy

Web3£R%E % /Finloo/WoWG #6049MVEE S0l AR EEHITE/WTECHAD
Web3Finance Clubf &

HEBIIIENERM - 2ITHFIEER °

Finloo
IR Web3TH 2RSS —ihTLF S » IKFEDAO ~ DeFi ~ NFTIE ~ XA K
HthWeb34fig o
FXFE -

s EEBRIHMINZIFTT208KRAT) o

* 1Z3T T E1210,000EEX IR FUK40,0002Z£ZRITKFPERE RS

o NBII20RATEFHRER THHZIRE » BRERRIETE R Fﬁ%ﬂbu%‘j‘i G
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Malta Crypto Tax Guide 2024

SEfME M S1ERE 2024

Author ¥E#& : Roxy, Co-founder & CEOBI#A A at Finloo

Content A&

e What s a digital payment token in
Malta?

e What are the tax incentives provided
by the government this year for Web3
Businesses and Individuals?

e What are the crypto tax rates in
Malta?

e How is crypto taxed in Malta?

e When is the deadline for crypto taxes
in Malta?

e Should Web3 Businesses register for
GST in Malta?

e How about withholding tax and stamp
duty?

o JEHMHFZMRNBEMFA?

o SEFEUFN Web3 AN ARMET
RLER UL ER?

o SHEMMELEMRER?

o D EMINAIXANE L M ?

o SEMhINIEMAVELEBHA?

o Web3 i\ E S EMERTEEME
BH (GST) ?

o TRHOMAENTERL?

What is a digital payment token in Malta? 3 Eft#FZ(HEHEMTA?

A digital payment token in Malta is a form of
digital financial asset that is not represented
by a traditional currency and is accepted as
a medium of exchange. It can be used for
various activities, such as buying goods and
services, and can be traded on various
platforms.

SEHMNSFZAAHE— MR FERE
» RURRGEHEDNFE, RIERIFAKIMR
1B, e URATEMER, WK mA
ARS5, HAILESMHFE E£3X5,
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In Malta, digital payment tokens are
generally referred to as virtual financial

assets (VFAs) under the Virtual Financial

Assets Act (VFA Act). These tokens are

recognized within the regulatory framework
established by the Malta Financial Services

Authority (MFSA). The classification and
regulation of these tokens are aimed at
ensuring consumer protection and the

integrity of the financial system.
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elven

T EM, dFMATmRERMAMEE
mZE (VFA) , 1RIB (INBEREFED
(VFAER) #1TEE, XERNHESEM
TRIRSEER (MFSA) EBIumEERES
NI, XEAHRIDENBE STERR
HEERIPHNSBRAZNTEML,

What are the tax incentives provided by the government this year for
Web3 Businesses and Individuals? $EEF/A Web3 £ALFIN AR H T HRLEF

WafLE?

Malta offers several tax incentives for Web3

businesses and individuals, including:

e |nvestment Deductions: Tax credits
and deductions for investments in

qualifying industries such as
information technology and
biotechnology.

Startup Incentives: Reduced corporate
tax rates and additional deductions
for eligible expenditures for startups.

Intellectual Property (IP) Regime:
Favorable tax treatment for income
derived from qualifying IP rights, such
as patents and copyrights.

Participation Exemption: Companies
can receive dividends and capital
gains from qualifying shareholdings
tax-free.

S EMAWeb3EA AN ARME TSI
e, e

KRR WEGERAR. EVWRA
FEMRITIL AR AR R HBR GRS
FRo

o #ElIVEEN: WAFEFRARVIEIE
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e Double Taxation Treaties: Relief
mechanisms to avoid double taxation
on income earned abroad for tax
residents of Malta.

For example, the benefit may be applied as
follows: the standard corporate income tax
rate is 35%, but with appropriate
structuring, this can be reduced to between
0-5%. Additionally, part-time crypto miners
benefit from a flat 10% tax rate on the first
€10,000 of income.

elven m-- -

o S EMIRRM 7 B R INEEHAIHE
, XIS EAMHSS EREESMNRENSY
WAL HEE,

fign, BEEHMERLH, IEATRE

7935%, {BRILUSHEFRZE0%-5%Z 8,
tesh, FRERMNZ ST TR LAZ5%F110,000
KR TN\ BY 10% & E Fi 2R

What are the crypto tax rates in Malta? S E N 5= HHHE?

In Malta, crypto tax rates depend on the
type of transaction the type of income.
Some transactions, such as buying crypto
with fiat, holding crypto, and transferring
crypto between wallets, are tax-free. Capital
gains from the sale of cryptocurrencies are

typically not subject to capital gains tax also.

However, income derived from activities
such as:

e selling crypto,

e mining,

e staking,

e yield farming,

e receiving crypto through airdrops,
o forks,

e |COs is subject to income tax.

ESEM, MEBRGMHHERATRZAER
FUBAKE, —£325, WAEERMEE
MEEM. FEMEEMURESREZEE
BINEET, BEERHN. ARWRHER
WARZRAFEHAVE. AT, LUT/ESH
FRISHIUIN S B EHMPTISHAY

o EHMEL

o W

o [RIF

o U

o BEETIRREMELM

o NX

o MM ATT (1CO)

B
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The specific income tax rates can vary based

on individual or business status and the

nature of the income.

In Malta, trading profits from cryptocurrency

activities are subject to income tax, which
ranges from 15% to 35% depending on the
individual's tax residency status. However,

long-term investors holding crypto assets for
extended periods are exempt from capital
gains tax. For corporate entities, the

elven

BARFrMEmA R

TS EA, M

144
Gl
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RIEDASELAY
REURMANE BB PRAE

AR Z R FE RS

MFTTSH, HEM1I5%EI35%FE, BAE
AF T ARNBBEERS. A, KEHSHE

i

PRI

BE A LURRFREERNGE

Blo WFRALSHE, FRERASIFHERBE

S 0
standard corporate income tax rate is 35%. 7335%s
TAX RATES
Chargeable Income (€)
From To Rate Subtract
Single Rates
0 9,100 0% 0
9,101 14,500 15% 1,365
14,501 19,500 25% 2,815
19,501 60,000 25% 2,725
60,001 and over 35% 8,725
Married Rates
0 12,700 0% 0
12,701 21,200 15% 1,905
21,201 28,700 25% 4,025
28,701 60,000 25% 3,905
60,001 and over 35% 9,905
Parent Rates
0 10,500 0% 0
10,501 15,800 15% 1,575
15,801 21,200 25% 3,155
21,201 60,000 25% 3,050
60,001 and over 35% 9,050
How is crypto taxed in Malta? SH NI 33 N 53 h AiEHi?
TS EM, mMELKE

Crypto is taxed in Malta based on income

generated from crypto trades and

income-bearing crypto transactions. The
taxation of cryptocurrencies is categorized

as follows:

Web3 Accountant Global Crypto Tax Report 2024
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Income Tax: Gains from crypto trades and
income from mining, staking, yield farming,
and ICOs are taxed as income.

VAT: Certain ICOs and transactions may be
subject to VAT.

Capital Gains Tax: Generally not applicable
to cryptocurrencies unless they are
classified as capital assets.

Tax-Free Transactions: Buying crypto with
fiat, holding crypto, and transferring crypto
between wallets are tax-free.

Mining activities are taxed at a progressive
rate, with a special flat rate of 10% for
part-time miners on the first €10,000 of
income. Payments for goods and services in
cryptocurrencies are taxable, and such
transactions are VAT-exempt in the EU

ACCOUNTANT
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FRSH:. REMEZERZZWRMME Ak,
. R BURICORIRIGHIMNIZFRTS
AR

1EEW (VAT) @ EEICOMRZZeIseEH
ZRIR{ER

/

ERTMES®, FRIE

RAFEH . BER
REAT,

ENRIARNER

¢

EWR5 . EREMWEMESE . FE
BEMUREREZEEBNEETERM
A9

WA B A RN, TR T,
AI€10,000HIU N\IE A3 10%RY45 3! Bl E
R, ANZEEDXMBaMRSHNZEN
HEy, MXLERZERECEARIEEE
o

When is the deadline for crypto taxes in Malta? S EftINZ & HhiHSZa9ELE

HEHA?

The specific deadline for crypto taxes in
Malta aligns with general tax deadlines,
which usually fall on April 30th for
individuals and June 30th for companies. It's
important for taxpayers to stay updated
with any changes or extensions announced
by the Maltese tax authorities

Taxpayers can submit their returns online
via the Malta government's tax portal using
their e-ID account.

TS EfM, MERKRNEFEIERRS—AR
HiUkE e BHI—3, BE AT ARELLBE
T4R308, REAMA6B30H. MHAE
BEXRESEMB SR L HBERE NI
HR@ A,

R A\ RI LORE D B BB 551 ik
ERMIINEFIMIE (e-ID) WATELIR
RSk
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Should Web3 Businesses register for GST in Malta? Web3&\ E D EttEH

ERIEER (GST) ?

Web3 businesses in Malta do not need to
register for GST, as cryptocurrency
transactions are exempt from VAT in the
European Union. This exemption applies to
payments made for goods and services
using cryptocurrencies.

Web3 businesses involved in taxable
activities such as providing services or
selling goods may need to register for VAT in
Malta. This includes businesses conducting
ICOs or selling NFTs that qualify as taxable
services.

T5EM, Web3 BRI EFFMMGEN (

GST) , FAANEKEEEREA, MELEMHRS
FIEGEN. XMREHBERERTERME

HITRYRE A ARSS < 1o

PR, B REBINFETHEY Web3 fe)l, 3012
HIRSHEEFRNEL, TREFEETSE
EMEER, XeEHFTERATET (
ICO) BIHENSNMRSITENNFTHE
dks

How about withholding tax and stamp duty? F0FFIENTER?

Malta does not impose withholding tax on
dividends paid to non-residents, nor does it
levy stamp duty on the transfer of crypto
assets. This favorable tax treatment makes
Malta an attractive destination for crypto
businesses and investors. However,
traditional stamp duty rules may apply to
transactions involving transfer of ownership
of certain assets. It's depend from specific

circumstances and nature of the transaction.

The tax treatment of crypto assets in Estonia
continues to evolve as the market matures,
reach out to Finloo at hello@finloo.io to find
out more!

Contact: roksolana@finloo.io

SEMN YA EFER AR S AAEURTROM
, WA N =R L EURENTE L. XM
MENRBITRES B NE Bk
RENWRSI B, A, FRIENERN
A RE&E AR T8 R E R B AR 1LRYAS
%, BEBRERTRSNEMFKBERMER.

mEBAEEE D ELNFHKAMEREE HIZH
HRAMAER, SRTHREZER, BHEAR
Finloo, BFF: hello@finloo.io.

BXZ&HFFE: roksolana@finloo.io
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Jodi Collinge

Jodi Collinge trained as a Chartered Accountant and Chartered Tax Adviser
in the UK before arriving in New Zealand 15 years ago.

Before starting JC Tax, Jodi spent 12 years as a senior investigator at the
IRD with a focus on complex technical tax issues.
She also played an integral role in IRD’s crypto asset working group where

she worked alongside legal and policy to apply tax legislation to crypto
asset transactions.

JC Tax

JC Tax provides tax consultancy services to both clients and accountants
with a specialism in crypto asset and international taxation.



Jodi Collinge
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New Zealand Crypto Tax Guide 2024

WA= INE M55 2024

Author 1£%& : Jodi Collinge, Crypto Asset Tax SpecialistBI#& A at JC Tax
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e Tax Treatment of Crypto Assets
e (Cost Basis

e Crypto Incentives

e Crypto Asset Businesses

e Losses

e Loss or theft of crypto assets
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Overview ¥R

New Zealand differs to most other tax
jurisdictions in that it doesn’t have a capital
gains tax. Therefore, any gains/losses arising
from crypto asset transactions are taxable
under the income tax legislation.

The Inland Revenue Department (IRD)
classifies crypto assets as property for tax
purposes. It is not money or legal tender.
This classification was upheld in the case of
Ruscoe v Cryptopia Ltd (in liquidation) [2020]
NZHC 728 which is one of only a few crypto
cases globally.

o HA=TIKNAS

o MMEZRFHIFISAIE

o FAEGM

o MELHIRME

o MEELIHIVSS

o T

o MBI HEPRAKRENAES
o IR

o T

o IBEM

MA=SASHHEMBSEX TR, BAE
RBEARBAEN. Eib, EARMEBESR
i ENWm/ SHREEERIEPI S A
TR,

MBS RERE, HEA=HSF (IRD) KM
BARAEDEAVE, ERBEMIEE K
Mo X533 1ERuUscoe v Cryptopia Ltd

GEEH) [2020] NZHC 728FEH1EEITX
¥, XESKDHLESIEEMEXINE
Hz—
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IRD have recently defined crypto assets in

the tax legislation as:
a digital representation of value that exists

n—

1.

a database that is secured
cryptographically and contains
ledgers, recording transactions and
contracts involving digital
representations of value, that are
maintained in decentralised form and
shared across different locations and
persons; or

another application of the same
technology performing an equivalent
function. The definition explicitly
excludes non-fungible tokens.

elven m-- -

IRDEEFER AT AN o
— RN ENREETER, BETF—

1. —MEIBREARPREEES,
ZHIEEESIERI AN ERFRT
MR ZMEERIIEK, XEEK
AR OB VIR HE R RIS
MARZEHRE; &%

2. NMAHEFARHPITERINRER EH i
N AIEF. ZEXREHIR T IERR
B8 (NFT),

The New Zealand Tax System A= R S

New Zealand operates on a system of
self-assessment and the income tax year

runs from 1 April to 31 March with tax
returns being due by 7 July following the tax
year for taxpayers that do not have a tax

agent. The filing date is extended to 31
March following the tax year for taxpayers
with a tax agent.

WP =SR1TEIITEHIE, FrEMREREM4
A1HEIRE3A31H, WFEERSAEA
AN, MRERIREEFEEHREELS RS
MTATHZAIRR. HFERSAEANSA
BMA, RRZXBEERERIFELSRFHIR
F3H31H,

New Zealand tax residents are subject to tax SETE LI & EB e SRR A TR N A S0RS, TIEE
on their worldwide income whereas B h )

non-residents are only subject to tax on New

Zealand sourced income.

& R NN FE R P = FRAIUB AL
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An individual will be a New Zealand tax MNMNBHESUTE—EM, BRHFm
resident if they meet either of the following
MEER:

elven

criteria:

1. Day Count Test: The individual is 1 REi: SAEL2TARERRA=

personally present |rT New Zgaland for R R A 183K, MiX183
more than 183 days in total in a

12-month period. The person will then RARE—KIEE, ZTARRAAE
be treated as a resident from the first K.
of those 183 days.

2. Permanent Place of Abode Test: The 2. KARPRME: TAERE=FXA

individual has a permanent place of FEFr, BNfEfb 17z E Mt B XA
abode in New Zealand, even if they =]

also have a permanent place of abode

elsewhere.

It5r, NAELIKMN MM AERNTA,
Additionally, an individual who is a resident  ynE87512/N 5 NS 37 = 19,2 RGBT

by virtue only of the 183-day rule will sto . " .
g g T P 35K, BABRMANEZER. WX
being a New Zealand resident if they are

personally absent from New Zealand for 325KRHMIE—RIE, ETARRANIERE
more than 325 days in total in a 12-month R, AT, kAR EREEREE M
period. The person will then be treated as SN, XEGE RGN A S FEE325

not resident from the first of those 325 days.
X, WMRMIERA=ALABKAREF, it

However, the permanent place of abode test
is the overriding residence rule, meaning T BHEANER.
that a person who continues to have a

permanent place of abode in New Zealand

MBATFEUTE—RM, FRNFES

will remain a resident even if they are

absent for more than 325 days. HNHSER:
A company will be tax resident in New . ass

l. e 7 — Mo
Zealand if it meets any of the following R =20
criteria: 2. EE@I%\%B]‘QE¥EEEO

1. Itis incorporated in New Zealand.
2. Its head office is in New Zealand.
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3. Its centre of management is in New
Zealand.

4. Its directors, in their capacity as
directors, exercise control of the
company in New Zealand, even if the

directors’ decision-making also occurs

outside New Zealand.

ACCOUNTANT

elven

3. REIMNEERMUTHA=,

4. REINEFUEFEMEMA=1TENR
BIRVIEHIAY, BMfEESRRRB L LA
=B,

Tax Treatment of Crypto Assets I &= pIFiUg b I2

Taxable events include disposing crypto
assets for fiat currency, exchanging one
crypto asset for another crypto asset, using
crypto assets to buy goods or services and
gifting crypto assets.

Cost Basis Fi4sE i

The IRD permits a taxpayer to use 3
methods of cost allocation when calculating
their taxable income:

1. Where the crypto asset disposed of
can be specifically identified and
traced then the actual cost can be
method.

2. FirstIn, First Out (FIFO)

3. Weighted average cost (WAC)

The IRD specifically excludes Last In, First
Out (LIFO) as a cost basis method. Whilst
taxpayers can initially choose a cost basis
method it is expected that the chosen basis
will be applied in a consistent manner.

NMAREFEERME R IR EE S
RA—MNZR =X RS —HMEZER™. £
DN 23 7= W 3K an S AR 55 A K B IX N B
o

IRDAVFAIRATE T B NN ER =M
YA BT A

1. SERIINZEZ e LAKBRHIR A
IBEREY, BILAERSEFRAAS R,

2. Fedtshix (FIFO)

3. MAFIRAS % (WAC)

IRDERHHERR T /R# A& 7% (LIFO) fEA RS
Bt 57k, BARPT AT USIEEFE—FAL

AEMTTE, BPMER R U7
UMW Ao
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Crypto Incentives INEEHEM#RKE

New Zealand does not have any specific
incentives relating to crypto assets although
it is possible to take advantage of some
general rules. One such rule relates to
transitional residency.

A transitional resident is a special category
of New Zealand tax resident, which includes
new migrants to New Zealand or former
New Zealand tax residents returning after
an extended period overseas.

To qualify as a transitional resident, a
person must:

1. Be a New Zealand tax resident.

2. Not have been a New Zealand tax
resident in the preceding 10 years
before becoming a New Zealand tax
resident.

3. Not have been a transitional resident
before.

Transitional residents are exempt from tax
on most foreign-sourced income (other than
income from employment and services) for a
period that generally lasts four years but can
extend slightly longer in some cases,
depending on how they became a New
Zealand tax resident.

Web3 Accountant Global Crypto Tax Report 2024
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ACCOUNTANT

wPE =28 E S ME R EXASE R
a5, {BRILAFA—E—Rnl, Hp—171

dEEERE X,

TEMERE—XRFHRIFTA=MSER,
BfEMBRIET K EEINEERIRER
P =R S5 fER.

ENETRIEERNZER, DAL
1. AHA=HSER,.
2. ERAHA=NSZERZAIRII0ERN

BRMA=SER.

3. ZAARE BT EEER.

LEEREREARZBINERFREN (FEE
ERMRSZWN) LEERHTE, R
BEANE, EERLERR A ESIHERHIT
K, BEEUATHIISARAFHA=15E



As New Zealand taxes income on a source
basis this means that a transitional resident
who disposes of crypto assets offshore (that
are not part of their business) will not be
subject to tax in New Zealand. This can
create tax planning opportunities for
reducing income tax liabilities during the
transitional period. It should be noted that
once the transitional residence period ends
there is no revaluation to market value.

The crypto assets retain their original cost
under the chosen method adopted. In
addition, transitional residence is only
available to individuals.

Income Tax Rates for Individuals As there
are no specific tax rules relating to crypto
assets, normal income tax rates apply. There
is no tax-free allowance in New Zealand.
However, the tax bands will be increased
from 31 July 2024 which is the first time in
more than 10 years.

Until 5%l 31 July 2024

ACCOUNTANT

elven

RTFHA=RRRERIEN, XEKRETES
ERAEBMEMEZRZS" (FETHUSH
—&B53) B, ASEMA=SAHRR. XN
L RHRER DR SH RIS T SR
Hilz. FEEIENZE, —BETEMEEEH
LR, MEARAFAZEMGEATHNE.

MEZR R EPMERN TG A TREHRIG
7, tbSh, EEMERERGERT Ao

TAFEHBRE. BT RBESMBEREX
HEFHEIRE, EREBFIEHRE,
M= 2B RMIFE, A, HEEREE
2024F7H318AE LA, XR+ZEFRN
BRIAE,

From M 31 July 2024

Income Level Tax Rate Taxable Income Tax Rate
UINIKFE T S RZFUIN T
$0-%$14,000 10.5% $0-%15,600 10.5%
$ 14,001 - $ 48,000 17.5% $ 15,601 - $ 53,500 17.5%
$ 48,001 - $ 70,000 30.0% $ 53,501 - $ 78,000 30.0%
$ 70,001 - $ 180,000 33.0% $ 78,001 - $ 180,000 33.0%
$ 180,001 + 39.0% $ 180,001 + 39.0%
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Crypto Asset Businesses IN&Z&HE LS

If you are considered a crypto asset trader,
provide a mining service or operate a crypto
asset exchange, the same principles apply.
Any income arising from crypto asset
transactions are taxable. The main
difference between a business and an
investor is that as a business, crypto assets
will generally be treated as trading stock and
will be subject to trading stock rules. If the
business is incorporated as a limited
company the income tax rate is a flat rate of
28%.

Losses S5

As crypto asset transactions are subject to
ordinary income tax rules if a loss arises this
can be offset against other taxable income
(for example employment income or interest
income) arising in the tax year. The loss is
not ringfenced. If the loss cannot be fully
utilized in the current income year, it can be
carried forward and utilized in future years.
The loss cannot be carried back.

ACCOUNTANT

elven

MR NNMEBZ X 7E. RIS R
SWIZEMBZRTRXZF, IBAMEBERIRNT
ER. HREMNEZRTRZBBNEBENL
BB, WSHNKEEZENERXIET,
ERSHI—E, MERFEEZEAN
TR, ARFEXZANBLAR, MR
WSLUBRFZEQBIVEM, FIEHREA
28%BIEER R,

RTFINERTR 7R EBAFHRANBILIR
, NRERESH, AIUARKERKEER
HAMNEWN (Fa0, THERBNEFESW
N) o SHRAZEIER. MRSHAFEES
RIMNFERTE2HA, ATUEREIRKE
EfER. SHABERH,
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Loss or theft of crypto assets %5 MR KT &S

A deduction is available if crypto assets are
lost or stolen. The onus of proof is on the
taxpayer to substantiate the claim - they
must be able to demonstrate that they
owned the assets, the cost of them and that
they no longer have access to them. The loss
available is the original cost of the assets not
the market value at the time of the loss.

Staking Rewards Rif3E[h

There are 2 taxable events for this type of
reward. The market value of the rewards is
taxable at the time of receipt and any
gain/loss on the disposal of the staking
rewards is also a taxable event.

For example: $50 worth of rewards are
received on 30 June. This creates $50 of
taxable income. The reward tokens are
disposed of on 31 December for $70. This
creates further taxable income of $20 (the
$50 market value is used as the cost

basis of the reward tokens).

MRMBRF=BRWAME, PTLARIERR.
IR ANB R ERMIEE LU ERE ]
WIREETB IRt AR X LR~ BRI
7, HEMIABREBIHXERE™, 7
FREVIR B R RIRIGRZA, TARALER
KETHITHATME,

XMRMEBRERINHE . RERITHE
MERWRZINFEEAN, EALERFRRE
B/ SR — TR E

fgn: £6 4308 EIMESOTRIRR. X
SFFESOTRINN. REIHELI2A

31BM70THE, XEFEH—PRINRI
A207T (507TRIHNMEERRRIA TR
ZEht) o
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Airdrops 1%

Airdrops are taxable but may have one
taxable event or two. If you have actively
completed transactions/actions to become
eligible for an airdrop, the crypto assets will
be taxable at market value at the time of
receipt and then again on disposal (a similar
situation to the staking rewards described
above).

If the airdrop was unsolicited (you were not
expecting to receive them) then it will not be
taxable at the time of receipt, but the
proceeds will be fully taxable on disposal of
the airdropped tokens.

GST 1g{E

The GST rate in New Zealand is 15% and the
threshold for compulsory registration is
$60,000 (calculated on a rolling 12-month
basis). IRD have specifically excluded crypto
assets from its GST legislation. This means
that buying and selling crypto assets is not
subject to GST and registration is not
required. The reason for this is to ensure
that the rules do not impose barriers to
developing new products, raising capital or
investing through crypto assets.

ACCOUNTANT

elven

TRENRE, BREE— TR NS
o ﬂD%WIEbnEETX%/’"}JLMﬂ%*
1%, NMEZRFETWERTHNERT, A
FEELAENERMN (5 EEERRRFR
M) o

NRTIRERZIFEKD (RHRFHEAUREX
L) , NEWEIRASM, BELE
=RATE, FAFRTEMH,

A= RIIEERE (GST) FEA15%, TR
AR /960,0000T (FARTNEI1240 Bt
%) . IRDELZERAMRFME R = HFRTEGST
EMZb. XEREELZEZMBR=FEES
NGST, LEFFM. XFEMHNREEAT
HAERXERURERF LT ~m. FER
BRI NN 2R 48 IS A PERS
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However, if you receive crypto assets as
payment for goods and services, GST is still
charged in the normal way. When you later
dispose of those crypto assets you do not
need to account for GST on the sale. If you
are providing a mining service, this is
deemed to be a supply for

GST purposes so you must register and
charge GST if the threshold is exceeded.

However, it is likely that the service will be to
an offshore platform so the GST will be
zero-rated.

If you create and sell NFT's, and the
purchaser is in New Zealand, the sales will
be subject to GST as NFT's are specifically
excluded from the definition of crypto
assets. In practice, due to the nature of
blockchain technology, it may not be
possible to identify where the purchaser is
located which creates issues around
whether the sale should be standard-rated
or zero-rated.

The tax treatment of crypto assets in the
New Zealand continues to evolve as the
market matures, reach out to Jctax at

jodi@jctax.co.nz to find out more!

Contact: jodi@jctax.co.nz

elven m-- -

PR, WSRIRULEIINZE R = 1E N mAlARSS
B ft, GSTINZRMIEESIVEW. SR
[ERAEXEMZRN, TENHETE
GST. WIRIRRMIZH ARSS, XWALAGST
BEYTRMA, FICINREI G, FHA
EMFULEGST,

FAM, ARSSAIRES IR —1BINE S,
HEGSTRANZHE,

NRIFOIEHEENFT, FEMEEENT
=, NHERFHMNGCST, FJINFTHERH
HREMBER T EX 29N EKirt, ATFX
IRPERARRIER, FIRETC/ARAE M EE R
TE, XeSRNECNERNERERE

MERAYE)

P =W INE R RSB IEEREE T
HARMANRE, NTHEZER, B

% Jctax, HBF5 jodi@ictax.co.nz!

BRA: jodi@jctax.co.nz
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Roxy

Web3 Finance Expert/ Co-founder & CEO Finloo/WoWG #6049/ Member at WTECH,

Web3Finance Club
More than 11 years of experience in finance, accounting, and bookkeeping.

Finloo

One-stop shop of top-tier accounting services for Web3 projects in different areas such
as DAO, DeFi, NFT projects, gaming, and others in Web3.

What was done:
e Incorporated and successfully supported 20+ companies in Hong Kong.
e Reconciled 10k+ blockchain transactions as well as 40k+ bank accounts and credit

cards transactions.
e Prepared and delivered financial statements for over 20 companies ensuring

accurate reflection of both fiat and crypto transactions.
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Poland Crypto Tax Guide 2024

R=INE IS5 HERS 2024
Author % : Roxy, Co-founder & CEORI#4 A at Finloo

Overview ¥R

Poland is a popular destination for crypto
startups and investors, thanks to its
favorable regulations and supportive
environment, with over 900,000 residents
owning cryptocurrency. The country has
been a pioneer in blockchain integration,
using it for emergency services, and has
recently introduced the PIT-38 tax form to
simplify crypto transaction reporting.

1. What is a digital payment token in
Poland?

2. How is crypto taxed in Poland?

3. What are the crypto tax rates in
Poland?

4. When is the deadline for crypto taxes
in Poland?

5. Should Web3 Businesses register for
VAT in Poland?

6. Should the business file tax return if
no cryptocurrency was disposed of?

B=ZINEeIABNREENRITE R
, X THEMNNBEENZFIFE, &
WHERMEMELEM. ZEEXKREES
FE—EHERE, BEHRATESRS, #E
=I5\ T PIT-38F R LAE IR 7R

==l
Ho

1l BR=, BFZfImEFAr
2. R=4NEI3INER GYRAER?

3. IR=MEHEK?

4. TER=, MEBLEMMHSERIRNELER
HAR M AR ®E?
5. Web3 o R EEBER=F1%E

Bt (VAT)?

6. MNRZBHLEEMMELET, B2
BINFERII RS HRR?
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What is a digital payment token in Poland? 7Eif=, #FXHEHEMHA?

In Poland, cryptocurrency taxation is
governed by specific guidelines within Polish
tax law. Under the Personal Income Tax Act,
virtual currency is defined as a digital
representation of value that can be
exchanged for legal tender and accepted as
a means of exchange. Examples include
Bitcoin, Ethereum, and other
cryptocurrencies. Virtual currency, however,
excludes electronic money, financial
instruments, bills of exchange, cheques, etc.

TER=, MBEEMBHRER=FEZFE
(FiEmHTEE, RIECAMRSERA, ME
EMWEXA—MEFNERT, ATURHER
NAEERTHBRRIEAIFER, flF&
ELST. UK REMMEE T, 2AMm,
MEZEGEHARFEREFEM. SRMIA. T

[===) ===}
ZISN ﬁ?%o

How is crypto taxed in Poland? ;&= 3N{aI3 0% &3 Th {EHH?

Since cryptocurrencies are treated as virtual
assets in Poland, income from their disposal
is reported as a capital gain in a separate
section of the PIT-38 form.

It's important to understand that
exchanging one cryptocurrency for another
does not itself trigger a tax liability.
Therefore, if a taxpayer buys SOL and then
trades it for USDC, no taxable income is
recognized. However, a taxable event occurs
when the taxpayer:

1. exchanges cryptocurrency for a legal
tender (i.e. USD, PLN, EUR);

2. exchanges cryptocurrency to pay for
goods or services;

3. exchanges cryptocurrency for
property rights or using it to settle
liabilities.

BT MEBGERER=RANMEZ, Fit
HABFRSUNEEPIT-38 RN R AE 5
RENBERU R,

FEREBENE, M—MINEERmAS—H
MEZELEMARFAZ5|I LS TR E. Ak, 4
RMHABETSOL, ARKERZNH
USDC, MAZHIAXAIIN. AT, HH
MAREUTITNN, SFENREH:

L. BFMELRRBAEERT (B
7T R=ZFiR. KIT) ;

2. AMEE X AEmEARS;

3. BEm L A =S A T B =

550
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Simply put, your capital gains will be only EIERN, DAEENSER SR EEE

taxed if you converted your crypto to fiat. . ey A o
The tax base will be the difference between mHY, IRIRFREA SR, HETE

the sale and purchase prices, resulting in HENMBSWENBZBINER, SRAEE

either income or capital loss. On practice, it  BUg A58 a4k, SEffL, XEKEAS

means that majority of transactions - like - - N oy
| 1or | B3 — A I TR 5 0 B — N
trading crypto for crypto - are tax free in

Poland. You pay capital gain tax on income Hh—ER=RRHN. FREEA—ITU
received during one fiscal year. BEERKENBMNZ HEERFEH,

What are the crypto tax rates in Poland? ;E=IN&EHEHHZE?

All income from cryptocurrency disposals, FIEREMZERLABENKN, THESHmS

regardless of the amount, is subject to the . .
8 ! = 1, EREFL9%MEERE, XEESH
19% flat tax rate. This includes various

crypto activities such as trading, exchanging, Zani, WX H. Rk, 2H . HEXAHE
mining, 1CO, etc. 17 (ICO) FH,
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When is the deadline for crypto taxes in Poland? 7EiK=, MFTREHHSEHIR

BYELLE HEAR T ARG &?

In Poland, the company's financial year
aligns with the calendar year: it lasts from
January 1st to December 31st. Starting from
February 15th of the following year, Polish
taxpayer must report any crypto gains to
KAS (local tax office) on their annual tax
returns.

The deadline for the tax return submission is
30 of April. If the deadline falls on a weekend
or a holiday, the deadline would be
postponed till the first working day following
the holidays. The relevant tax return form
for cryptocurrency is PIT-38. You can submit
it online or in paper form at Tax office or
Post office.

TER=, RENVEFESBHE—E: M
1R1H%112A318, BXRF2H158#E, K
=M AGTIEEEN S RIRAMEKAS (3t
HtisRE) REERNEET W,

#issERikpYELE HEAR4830H, RS
AEFEERRIREE, Bk BEARERAZEIR
HARRISE— T IIEH. SMEEMAXAH
SEHRIRRIRZPIT-38, {REJLUEBIELST
SRR AEH S MR EHEFIRIZ

Should Web3 Businesses register for VAT in Poland? Web3 2B EEE

R=EME(ER (VAT)?

Since 2015, the issue of cryptocurrencies
taxation with VAT has been regulated in
Poland. The Court of Justice of the European
Union (CJEU) ruled that exchanging fiat for
virtual currency and vice versa is exempt
from VAT as cryptocurrencies are
considered means of payment rather than
property. The Ministry of Finance has
affirmed this interpretation in numerous
statements in line with the CJEU guidelines.

H2015F LR, F=3MNEZMABEER (
VAT) iRI@EEBERHME. BUMNZERE (CJEU
) ®HE, BWEEEMAIRAMEEMRER
RV RABGER, EAMBERHAN
SATFEMIEM ™=, E=KEEZ I EH
FREIA T X—RRE, H5CIEUNIES AT
—Ho

Web3 Accountant Global Crypto Tax Report 2024.........cc.ooevereneeieieieieneneeeeee e 101


https://www.podatki.gov.pl/pit/twoj-e-pit/

elven m-- -

Should the business file tax return if no cryptocurrency was disposed of?

MR LBREEMMESED, EUEENHTFRIZIMSHRR?

PIT-38 tax return should be submitted even
if the taxpayer did not receive any income
and only incurred expenses for the
cryptocurrency acquisition. Businesses can
carry their capital losses forward as long as
they have expenses to be accounted for and
in the following years, they may offset their
losses against capital gains upon selling
virtual currencies.

The tax treatment of crypto assets in Poland
continues to evolve as the market matures,
reach out to Finloo at hello@finloo.io to find
out more!

Contact: roksolana@finloo.io

B A& B BRI, AT
BEEMMMEMS~E T BA, HEIRR
PIT-38Ft SRR, A AT LU HZE AL
HREIREK, REMIEZEIEKNZER,
TEEEEE, M1 UELEMESEmETA
BRI T X LR

FEETIINER, B= BRI SL
BHWAERINES, MTHREZER, BHKR
Finloo, HR#g hello@finloo.io!
& AT roksolana@finloo.io
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FACTOR

Chan Wei Xiang

Chan Wei Xiang is a Core Contributor at Launch Factor, a leading web3 professional
accounting firm. As a Chartered Accountant (Singapore) with an MBA from NTU, he
has gained extensive experience working in esteemed institutions, including OKX,
DigiFT, and KPMG.

Launch Factor

Founded by finance professionals from Binance, Genesis, Web3 projects and Big 4. We
provide specialisation in Web 3 accounting, compliance, audit rediness, financial due
diligence and investigation services
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Singapore Crypto Tax Guide 2024

RN S AR 5545 2024

Author {£%& : Chan Wei Xiang, Core ContributorE&R #k# at Launch Factor

Overview Bk

1. Capital Gains from the disposal of
digital payment tokens (Include BTC
and ETH) by Web3 Businesses and
Individuals are not subject to capital

gain tax in Singapore as there is no
capital gain tax in Singapore.

2. Whether gains from the disposal of
digital tokens are trading or capital
gains depends on the facts and
circumstances of each case. Factors
such as purpose, frequency of
transactions, and holding periods are
considered when determining if such
gains are taxable.

With 20 licensed holders and over 50
applicants in progress, Singapore continues
to be a key financial center supporting the

crypto industry's growth. The Monetary
Authority of Singapore (MAS) has
established guidelines to ensure a safe and
conducive environment for this sector,

including regulations for stablecoins.

1. TN, Web3EW AN AREE
FXMAAT (BESHmALKRT)
MRARNm AR BARFSHAIIEUR,
E AR T BARFIF o

2. EERHFATHRERNRZ S W
TR BAWHEUR T BT HAIMIESE
M. WEXEW DRSNS

FEEZEEN. RBMEMEEH
[RERZ

FTANRARE 20 A FNEE 501 BRI HH
ROMIAE, HRER NS FFINEITIVIE KAYKH
EREFO. FIKEREER (MAS) Efl

EIESHEH, UBRZAUINE2MEFIF
MR EE.

7, BENREE
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https://www.iras.gov.sg/media/docs/default-source/e-tax/etaxguide_cit_income-tax-treatment-of-digital-tokens_091020.pdf?sfvrsn=91dbe1f7_17
https://www.iras.gov.sg/taxes/corporate-income-tax/income-deductions-for-companies/taxable-non-taxable-income#determining-the-existence-of-trade
https://eservices.mas.gov.sg/fid/institution?sector=Payments&category=Major%20Payment%20Institution&activity=Digital%20Payment%20Token%20Service&page=2
https://www.mas.gov.sg/regulation/payments/entities-that-have-notified-mas-pursuant-to-the-ps-esp-r
https://www.mas.gov.sg/regulation/payments/entities-that-have-notified-mas-pursuant-to-the-ps-esp-r
https://www.mas.gov.sg/-/media/mas/news/media-releases/2023/mas-stablecoin-regulatory-framework-infographic.pdf

This supportive regulatory framework has
positioned Singapore as a leading hub for
crypto startups and innovation. In 2024, the
approval of a $2 billion top-up for the
financial sector development fund further
demonstrates the government's
commitment to the financial services
industry.

Content B&

e What is a digital payment token in
Singapore?

e What are the tax incentives provided
by the government
this year for Web3 Businesses and
Individuals?

e What are the crypto tax rates in
Singapore?

e How is crypto taxed in Singapore?

e When is the deadline for crypto taxes
in Singapore?

e Should Web3 Businesses register for
GST in Singapore?

e How about withholding tax and stamp
duty?

elven m-- -

XA S RY i EAE SR SR IR B 9 N EE )
BIATIMEIFBIME 00 20245, BFFH
BT W ERE A REERI20{ZHT HIEML
™, H—TEI T BN ERARS 1T AT
o

o TEME, HFEXMATRHA?

o ENSEAWeb3EIWAMARMET
RLERUR LR

o FIMKRIMBGLMHRESZD?

o FIMRMNZE MBAIHISSAIE?

o HTAMKANTE LIRSS Rk L HHA?

o Web3 Al 7EHINNK FEEM GST ?

o XTFNFRAENTERIE?
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What is a digital payment token in Singapore? ZEHNE, HFZHMLBEMH

Aa?

TL:DR: BTC / ETH and others

A digital payment token is a digital token
that has the following characteristics:

(a) it is expressed as a unit;

(b) it is designed to be fungible;

(¢) it is not denominated in any currency,
and is not pegged by its issuer to any
currency;

(d) it can be transferred, stored or traded
electronically; and

(e)itis, orisintended to be, a medium of
exchange accepted by the public, without
any substantial restrictions on its uses as
consideration.

but does not include:

(f) money;

(g) anything which, if supplied, would be an
exempt supply under Part | of Fourth
Schedule to the GST Act for a reason other
than being a supply of a digital token(s)
having the characteristics of (a) to (d);

(h) anything which gives an entitlement to
receive or to direct the supply of goods or
services from a specific person or persons
and ceases to function as a medium of
exchange after the entitlement has been
used.

fRIZEiEA: BTC / ETHREfH
HFELZARHEREEUTHIENSERT:
(a) EABAILRRT;

(b) EETTEBRIENRIK;

(c) ERUEAEMAEE, BFRHEITA
RESEMEMES,;

(d) ERTLAKEEFERE. FHEHRS;

(e) ERH BEMN— M ARIEZZHIRIR
189y, BB LRMEFERRS,

BREE:

(f) 52
()Eﬂﬂ%ﬁf%ﬁ,mﬁaﬁi;ﬁﬂ
=B DHIRERRHAIHEY, MAE
RHNER (a) E (d) FHIESFAT;
(h) AR FZEERETMEETAZ A
SOIREX B an AR S5 BIARF ,  FTEIZAXF 4K
RETBIEARIREN IR R,
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What are the tax incentives provided by the government this year for

Web3 Businesses and Individuals? BIFF S £ AWeb31AlFIP A RS T HpLefx

WaiiE?

Budget 2024 - Impact on Web3
Businesses

1. To help companies manage rising
costs, a CIT Rebate of 50% of tax
payable will be granted for YA 2024.
The maximum total benefits of CIT
Rebate and CIT Rebate Cash Grant
that a company may receive is
$40,000.

2. Introduce an additional concessionary
tax rate (“CTR") tier of 10% for the
Finance and Treasury Centre (“FTC")
incentive

3. Introduce an additional CTR tier of
15% for the Intellectual Property
Development Incentive (“IDI")

Budget 2024 - Impact on Web3
Individuals
1. Inview of cost-of-living concerns, a PIT
Rebate of 50% of tax payable will be
granted to all tax resident individuals
for YA 2024. The rebate will be capped
at $200 per taxpayer.
2. Raise dependant’s or caregiver’s
income threshold for dependant
related reliefs to $8,000

Web3 Accountant Global Crypto Tax Report 2024

2024FEFH - FWeb3 ki

A

1. REBIEAV NI LKA, R
20241 FHEE (YA 2024) 1E1H50%
HNATFREH (CIT) B, AFH
RENCITRHEAMCITRF I E M EIRY
B = = 81/940,000F1 7T,

2. NEMMVEFC (FTC) BkhiEHk
SINERIMY10%MBHIZE (CTR) 14
Ko

3. NALRFFEEE) (DD SIANESH
HI15%MMEBHE (CTR) Ko

20245FFHE - 3Web3 ABIEIH

1. EFEFERARD, BAFMEHRSE
BN ARMES0%MNAFREE (PIT
) BFE, EAT2024FHEE (YA
2024) , BH EPRATHMEA2005
TTo

2. BIHEBREIPENBRNI RS E
8,000%17c, FAFMHEIEMEFE L.


https://www.iras.gov.sg/docs/default-source/budget-2024/budget-2024---overview-of-tax-changes.pdf
https://www.iras.gov.sg/docs/default-source/budget-2024/budget-2024---overview-of-tax-changes.pdf
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What are the crypto tax rates in Singapore? HillEINTB EHHERZ?

elven

Web3 Individuals Web34 A
Income tax rates depend on an individual's M AFFERBERIVATF N A NS ER S

tax residency status. You will be treated as a . . .
tax resident for a particular Year of 3o UTRRIHEERANTEFRER (

Assessment (YA) if you are a: YA) MHEZSEER:

1. Singapore Citizen or Singapore Permanent 1. FIIEARHHINE KA ER, B

Resident who resides in Singapore except B
gy 3 s PR EL/H\ E , B
for temporary absences; or EFIE, FRIFFRRIARGE; 2K

2. SMNEIN, BEMIKIEE/ .

2. Foreigner who has stayed/worked in

Singapore: a. Zei— 1 HBEFARELD183XK; B
a. For at least 183 days in the previous b. E4 I3 HGE, BME

calendar year; or

EE— N HE=FREEEEDT
even if the period of stay in Singapore may 183X; =

b. Continuously for 3 consecutive years,

be less than 183 days in the first year and/or
third year; or 3. SMEIA, 7EEERNBRERESHA

[B]RTEFIKITIE, SFENEZEL
7183K*, XERTHNMIMKHI 5

7

3. Foreigner who has worked in Singapore
for a continuous period straddling 2

calendar years and the total period of stay is T, BFREIEATINESR. 2REZ
at least 183 days*. This applies to employees ABHE WAL,

who entered Singapore but excludes

directors of a company, public entertainers, EEFE Rt S B SEpR TR 7E AT ]
or professionals.

*including your physical presence MRERTS ERES, WA FINEE
immediately before and after your IR EER.

employment

If you do not meet the conditions stated
above, you will be treated as a non-resident
of Singapore for tax purposes.
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https://www.iras.gov.sg/taxes/individual-income-tax/basics-of-individual-income-tax/tax-residency-and-tax-rates/working-out-my-tax-residency
https://www.iras.gov.sg/taxes/individual-income-tax/basics-of-individual-income-tax/tax-residency-and-tax-rates/working-out-my-tax-residency

Resident tax rates ERFi &

ACCOUNTANT

Chargeable Income Income Tax Rate (%) Gross Tax Payable ($)
RZEAFHUIN FRiSHE (%) M {325 (S)
First $20,000 0 0
Next $10,000 2 200
First $30,000 - 200
Next $10,000 3.50 350
First $40,000 - 550
Next $40,000 7 2,800
First $80,000 - 3,350
Next $40,000 11.5 4,600

First $120,000 - 7,950
Next $40,000 15 6,000
First $160,000 - 13,950
Next $40,000 18 7,200
First $200,000 - 21,150
Next $40,000 19 7,600
First $240,000 - 28,750
Next $40,000 19.5 7,800
First $280,000 - 36,550
Next $40,000 20 8,000
First $320,000 - 44,550
Next $180,000 22 39,600
First $500,000 - 84,150
Next $500,000 23 115,000
First $1,000,000 - 199,150
In excess of $1,000,000 24
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Web3 Businesses

Your company is taxed at a flat rate of 17%
of its chargeable income. This applies to
both local and foreign companies. Foreign
income refers to income derived from
outside Singapore. Generally, such income is
taxable in Singapore when remitted to and
received in Singapore. Where the foreign
income arises from a trade or business
carried on in Singapore, it is taxable in
Singapore upon accrual, regardless of
whether it is received in Singapore.

Where a gain from a transaction involving

payment token is subject to tax, the issue of

source of the income could arise. IRAS will
consider the whole operation of the
taxpayer’s trade or business when
determining what the taxpayer has done to
derive the income in question, and where
those activities are performed. If the bulk of
the business operations are performed in
Singapore, then income derived from such
activities would likely be regarded as
sourced in Singapore and hence taxable in
Singapore. However, there is no single factor
that is conclusive. All facts should be
considered holistically to determine if the
activities that gave rise to the income are
mainly carried on in Singapore.

ACCOUNTANT

elven

Web3 ik

BRI R B FIRE NN LT%TR R A,
XERAFAMAIMNERF. SPEWAIERE
TN LAIMNOHI N 1BE, LERUIRATETA
FHUREIFR NI R EH M. MRIMEUNFE
RTINS HITHRZ WS, TIEES
TEFNINIRULE, B ERINRIZ N AT 4]
Fto

MR ARSI ERSN, NETse
SEIBNKIRRIELE, IRAS CGHTANEALSS
R) =EEMARABBN A ZES1RE,
LARAE 2935 A AN RI R IR U LAR X EE A B
RUB TR, WIRAERD AL SR ETER MK

BT, MREXLEFNHIWMNIRRTRER LA
FAIRKIR, FELERIRERM. A,
RER—RARRREMN. NEEZEFRE
FL, UAEFEVRNRENEE EEEM
IN3RIHST

Web3 Accountant Global Crypto Tax Report 2024.........cc.ooevereneeieieieieneneeeeee e 111


https://www.iras.gov.sg/quick-links/tax-rates/corporate-income-tax-rates
https://www.iras.gov.sg/taxes/corporate-income-tax/income-deductions-for-companies/companies-receiving-foreign-income
https://www.iras.gov.sg/taxes/corporate-income-tax/income-deductions-for-companies/companies-receiving-foreign-income
https://www.iras.gov.sg/taxes/corporate-income-tax/income-deductions-for-companies/taxable-non-taxable-income
https://www.iras.gov.sg/media/docs/default-source/e-tax/etaxguide_cit_income-tax-treatment-of-digital-tokens_091020.pdf?sfvrsn=91dbe1f7_17
https://www.iras.gov.sg/media/docs/default-source/e-tax/etaxguide_cit_income-tax-treatment-of-digital-tokens_091020.pdf?sfvrsn=91dbe1f7_17
https://www.iras.gov.sg/media/docs/default-source/e-tax/etaxguide_cit_income-tax-treatment-of-digital-tokens_091020.pdf?sfvrsn=91dbe1f7_17
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elven

Some relevant factors to consider are: — AR A=
1. REREEMIMMELAEEE (fla0

1. Whether the company has any
physical presence in Singapore (e.g.

St

>

T) ; UKk

pall]

VAE,
office, employees); and
2. XEED (FIUNEFINKIZ SRR
2. Whether the key activities (e.g. RTRBTE) RIS,
operating and maintaining a token

exchange platform in Singapore) are

carried out in Singapore. SATHIO A SIRIEA S H I T 200568 PR
FEifE, WSS RS AR

The tax exemption scheme for new start-up

companies was introduced in the Year of % R

Assessment (YA) 2005 to support

entrepreneurship and to grow local e E$100,00089E%E MAHINFT5%EHY
enterprises. A%, N

e 75% exemption on the first $100,000 o JETFEAS$100 0001F & FRIK N
of normal chargeable income¥*; and . ’
50%HYEA G

e A further 50% exemption on the next
$100,000 of normal chargeable
income¥.

How is crypto taxed in Singapore? FhNRNE 55 HAIHISS W18

Businesses that choose to accept digital RIS S MR TR E R IREN S I
tokens such as Bitcoins for their

. . Ry, THRIRIEEMFIEHRMEN. E
remuneration or revenue are subject to
normal income tax rules. They are taxed on IR ISR TR BIURNBIHL

the income derived from or received in
Singapore.
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Tax deductions are allowed, where
permissible, under SG tax laws.

Generally, these businesses should record
the sale based on the open market value of
the goods or services in Singapore dollars.
The same applies for businesses which pay
for goods or services using digital tokens.

If the open market value of the goods or
services that would have otherwise been
exchanged in Singapore dollars cannot be
determined (e.g. the good or service is only
traded with digital tokens), the digital token
exchange rate at the point of the transaction
may be used.

Currently, IRAS does not prescribe any
methodology to value digital payment
tokens. Taxpayers can use an exchange rate
that best reflects the value of the tokens
received, provided that the following two
conditions are satisfied:

1. The exchange rate must be
reasonable and verifiable e.g. it is
determined using an average of
exchange rates available on payment
token exchanges, such as Coinbase
and Binance. Where the exchange
rate is not available on exchanges,
taxpayers can use other means to
support th2eir claim that the basis of
the exchange rate used is reasonable.

ACCOUNTANT

elven

MSSBREF IR E R TR TR AV
B, —Reki, XL WARYE AN T
H B mBARSH T AFNEIERE
&, WFERKFAMZNEMIARSSHIE
Ak, TRERMBEAIME,

SNR TR LU IR T AR A am B AR 55
MM RFNE (B, BamsiRsSXEER
FAMHTRES) , AJUERRZERF
(A ERIe: <

BAl, IRAS FEARMEREGEREERF
M. G A BT LA A B AE /e BRUS EIE
mHERNCR, RBEREUTRINFM:

1. CERESEMARIIER, fiil,
BT AN Coinbase # Binance &
AR S PR R E R i
Eo MRRZFARGCERAI, 9t
AR LUMEREMFERZIFEHRAT
EMEEM,
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2. The methodology used to determine
the exchange rate should be
consistently applied year on year.

Learn more about the tax treatment of
digital tokens received as payment

Businesses that buy and sell digital tokens in
the ordinary course of their business are
taxed on the profit derived from trading in
the digital token. In addition, profits derived
by crypto mining businesses which mine and
trade digital tokens in exchange for money
are also subject to tax.

Businesses that buy digital tokens for
long-term investment purposes may enjoy
capital gains from the disposal of these
digital tokens. However, as there are no
capital gains taxes in Singapore, such gains
are not subject to tax. For the definition of
long-term, it is suggested to check with
Launch Factor or other tax accountants.

Whether gains from the disposal of digital
tokens are trading or capital gains depends
on the facts and circumstances of each case.
Factors such as purpose, frequency of
transactions, and holding periods are
considered when determining if such gains

are taxable.

elven m-- -

2. ME LR ENSFRE—

TRESXTHRFAMEAMITANHNS
WSED

FIER SIS EPEEHFARREIEXR
MEFHAMRZPRSHIFEH. L5,
MEHFATET FHLUULREIR TR E,
HAAt FE2 M,

M EEF AT AT KRR BRI AT EE
SMXERTHNLERRFE RN, AT
, ATFMIMEERERFEH, XEWEHEA
FENH, BRKIAKRZENENX, BiNEE
Launch Factor St E M 5= 11,

RERHRFAHRILE R M AR F W
RAWHBUR T BAIE R, BEXEWmE
LRANN, FEZENAREEBR. X
ZIMEMFF RS,
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https://www.iras.gov.sg/media/docs/default-source/e-tax/etaxguide_cit_income-tax-treatment-of-digital-tokens_091020.pdf?sfvrsn=91dbe1f7_17
https://www.iras.gov.sg/media/docs/default-source/e-tax/etaxguide_cit_income-tax-treatment-of-digital-tokens_091020.pdf?sfvrsn=91dbe1f7_17
https://launchfactor.xyz/
https://www.iras.gov.sg/taxes/corporate-income-tax/income-deductions-for-companies/taxable-non-taxable-income#determining-the-existence-of-trade
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When is the deadline for crypto tax in Singapore? il INZE 5 SRR

Al S

Web3 Individuals

The deadline for filing taxes on
cryptocurrency transactions in Singapore
aligns with the general tax schedule that
runs from January 1 to December 31.
Taxpayers must report their taxable income,
including any gains from cryptocurrency
trading, by April 15 for paper filing and April
18 for e-filing.

Web3 businesses 5]

Tax Return

SR

Purpose B&Y

Web3 ?*A

TERINEE, ERIRMEBLEMRSHE LB
55—t SeaR—%, NEASEN1IAL
HZE12H31H. AHRARNELIRLISH (4
FRERiR) M4H18H (BFER) ZAikE
HNHBN, SEEAREMBEETRZH

Wrmso

Due Date #;1E HHA

ECI To declare an estimate
of the company's
taxable income for a

Year of Assessment (YA)

FRIRABIEITEERE (YA
) B9FFT AU

Within 3 months from the end of the
financial year, except for companies
that qualify for the ECI filing waiver

and those that are specifically not

required to file an ECl MELRE3MNA
N, FEECIHRARFZHNABTNEE

RERIEIZECIHI A TRSD
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Form C-S/ To declare the

Form C-S company’s actual

(Lite)/ Form taxable income for a YA

C FRIRABIEITEERE (YA
) BYSERRMARUIN

30 Nov each year % 11830H

Should Web3 Businesses register for GST in Singapore? Web3 L fEHi N

wEEM GST?

The use of digital payment tokens as
payment for goods or services will no longer
give rise to a supply of those tokens. That is,
if you use digital payment tokens to pay for
the purchase of goods or services, you need
not account for GST on the use. A supply of
digital payment tokens in exchange for fiat
currency or other digital payment tokens,

and the provision of any loan, advance or
credit of digital payment tokens will be
exempt from GST. Therefore, the supply of
such tokens, being an exempt supply, will
not contribute to your annual taxable
turnover for the determination of your
liability for GST registration.

ERBFZNATAEYHRSE, B
ZEEXERTHHE, BMER, WRE
ERNFZMNATWEEYERS, &
BEERAITREER (GST) o LUEEL
M H M FZ A IR F S (R RY
M, LUANREERSRFSAATRIGER.
S5, FRIEHEN. Eit, 1R
KOBHNIEARRMEN, AT NERIE
ENEEWE, BTHEEREERIERX

5o

=
i)

Web3 Accountant Global Crypto Tax REPOIrt 2024.......couveievieiiieieeeereeiesee et sae e 116


https://www.iras.gov.sg/media/docs/default-source/e-tax/e-tax-guide_gst_digital-payment-tokens.pdf?sfvrsn=da8cafda_22
https://www.iras.gov.sg/media/docs/default-source/e-tax/e-tax-guide_gst_digital-payment-tokens.pdf?sfvrsn=da8cafda_22

Compulsory

You must register for GST if your taxable
turnover is:

1. Under the retrospective view, more
than $1 million at the end of the
calendar year, or

2. Under the prospective view, expected
to be more than $1 million in the next
12 months

Voluntary

One of the benefits of registering for GST is
that you can claim the GST incurred on your
purchases, subject to the conditions for

claiming input tax. However, if you are a

partially exempt business or an organisation

with business and non-business activities,
you will not be able to claim your input tax in
full, as the input tax attributable to the
making of exempt supplies, wholly
non-business activities and activities with
non-business elements are not claimable.

Under the reverse charge mechanism, the

GST-registered recipient of the imported
services or low-value goods, accounts for
GST on those services or goods as if he were
the supplier. Concurrently, he may claim the
GST as his input tax subject to the normal
input tax recovery rules.

Web3 businesses should consider voluntary
registration of GST given the GST incurred
on the purchase might be claimable even if
the business is loss making.

ACCOUNTANT
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SEBITERIE
INRERIN A E W ER R LT &M,
EMHEER (GST)
1. MEIFEMARE, EEBHFELERE
Bad1aAMmm, 5
2. METREIMEALARE, FuitEE TRy
RAARBI1IELHM

e BN A
1'\1\/ \55'1

yjany

B =E
AMHEER (GST) BugFbz—=2, &R
PR SERS = ERHER N, BERT SRR
BRI PAT, ARG EISS
skE R TR ANIEE AR EHRAELR, R
TEETMBPHRET, HASRHRMEN. 5T
IR SRR AT IFR LR D BESIER
RY I 2 A ER4RAY.

RIER NG, FEORS RN ER D
BYGST EMRINE BRI N E—1F 3 X LA
SEHEmPRHEREN. B, fthe] URIELE
T YRR e 2 MR ER R H BR A (/9 T
Ao

Web3it v WEFE B REMEETER, BMEL
SRTSHIRNS, RAWEN=ERHER
RIBE(IPART LAEA R
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https://www.iras.gov.sg/taxes/goods-services-tax-(gst)/gst-registration-deregistration/do-i-need-to-register-for-gst
https://www.iras.gov.sg/taxes/goods-services-tax-(gst)/claiming-gst-(input-tax)/conditions-for-claiming-input-tax
https://www.iras.gov.sg/taxes/goods-services-tax-(gst)/claiming-gst-(input-tax)/conditions-for-claiming-input-tax
https://www.iras.gov.sg/media/docs/default-source/e-tax/etax-guide-on-partial-exemption-and-input-tax-recovery-6th-edition.pdf?sfvrsn=cbbae7c6_14
https://www.iras.gov.sg/media/docs/default-source/e-tax/gst-guide-for-charities-and-non-profit-organisations_fifth-edition.pdf?sfvrsn=3910d96a_33
https://www.iras.gov.sg/media/docs/default-source/e-tax/gst-guide-for-charities-and-non-profit-organisations_fifth-edition.pdf?sfvrsn=3910d96a_33
https://www.iras.gov.sg/taxes/goods-services-tax-(gst)/gst-and-digital-economy/local-businesses#:~:text=Under%20the%20reverse%20charge%20mechanism,normal%20input%20tax%20recovery%20rules.
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How about withholding tax and stamp duty? X FFN#FENTETRRNE?

elven

With the rise of security/ asset-backed/ MERS/AFBR/ AL REE /AERA
RWA/ stablecoins tokens, relevant issuers or o

. . RSN, BXAITEISEERE 7
holders will need to be aware of withholding
tax and stamp duty in Singapore. Generally ~ TIRBYTINFMENERL, BH, FIMEAIAR

stamp duty is payable on share transfer in TEE | ERENTERE, Web3tWiEMEIEE

Singapore and Web3 businesses must - + < -
neap  RARSAAZHETI RS, S5
withhold tax when a payment of a specified
Eo
nature has been made to non-resident FNBLRR.

companies/individuals.

AR MNZ R R S IBRFER R, L
The tax treatment of crypto assets in . e PN -
Singapore continues to evolve as the market BRI, RTRESES, BHA

matures, reach out to Launch Factor at Launch Factor (HB#g:
hello@launchfactor.xyz to find out more! hello@launchfactor.xyz) !

Contact:
weixiang.chan@web3accountant.online BRAT:

weixiang.chan@web3accountant.online
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Stefano Passarello

Stefano Passarello is a multifaceted entrepreneur, financier, and innovation mentor
based in Hong Kong, He founded StartIT Asia in 2017, an innovative program organized
by the Italian Consulate General in Hong Kong. Stefano has also achieved remarkable
athletic feats, including holding the Standard Chartered Marathon record in Hong Kong
and breaking the AG world record in the marathon split at the Ironman World
Championship. In 2021, Stefano founded Monx, an ambitious accounting firm that
quickly expanded to offices across Asia, Europe, the Middle East, and North America.

MonXx

Monx is a global tax, accounting, and corporate services and cyber security services
firm at the forefront of professional service providers. Monx supports fast-growing
companies and entrepreneurs with ultra-personalised, time-effective, and tech-enabled
services. Their mission is to provide unparalleled support to businesses of all sizes and
help them navigate the complexities of the global economy. With Monx, you can count
on reliable, expert advice and a team of experienced professionals dedicated to your
success.
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Overview ¥iR

1.

Starting from the tax year 2024-25,
UK's self-assessment tax return forms
will introduce a distinct section for
individuals and trusts who have
traded crypto assets. This change,
aiming to increase tax compliance, will
differentiate crypto from the current
"other" assets category. This move is
anticipated to boost the exchequer's
revenue by around £30mn between
2025-28, aligning with a significant
reduction in the capital gains tax-free
allowance.

2. The government's efforts to position

Web3 Accountant Global Crypto Tax Report 2024

the UK as a crypto stronghold are
evident, with initiatives aimed at
enhancing transparency in crypto
transactions. The new tax reforms
could lead to more investors declaring
taxable returns. It's crucial for the
HMRC to adapt tax rules to the
ever-evolving crypto landscape.

1. M2024-25FiEFEFFA,

RERB KT
EHRFRSIAN—TETIHHTANE

HEMBASRRZHHD. X—Tk
SERSHWEINE, BNEA~S

BrifY “Hit” BELRNXDFR,
— BTG 1E2025-2028 4 8]

TAEUR NI IN£93000 5 358, [EIRTfE

a5 R AN U o e R EMAY KRR Do

. BFFNEHRA, REERITFTHA

MEZEHEFHRE, SSHRIEESER
SNERXZHBERE, FHSEE
AR FHE SR AERIRNAU
No HMRC (RE#HSZMEBXEE)

EN AR RIINETE, LUE
R B JEEE R 55 R
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o ERE, BFZMANAMIEMA?

o REMMEBELEMBIENEMHA?

o SEHAFAWeb3EWHNARHT
RRLER UL ER?

o HERIMEMREZDL?
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o XTFIFRAENTERIE?

What is a digital payment token in the UK? f£3E, #FZHMXHRMHA?

A digital payment token in the UK refers to a
type of cryptocurrency or virtual currency
that is used as a medium of exchange. They
can be used to purchase goods and services
or to facilitate financial transactions, similar
to traditional fiat currencies, are secured
using cryptography and operate on a
decentralized ledger technology, such as
blockchain. The use of digital payment
tokens in the UK is regulated by the
Financial Conduct Authority (FCA) and
subject to anti-money laundering and
counter-terrorist financing requirements.

ARE, HFMNAHIENE—MBERER
IRTEIMNZ ST ENE LR M. ENTRILUAR
MEEmRS S eHE/MRZ 5, KXUTFE
BEEER™, ERAMEBRARITRIP, H
EEFOUHIIKARAR (IXKRE) Lis
17, RENSFZINHERRERIITA
R (FCA) MaE, HAFEETRITE
MR EBREAIER,

1%
m
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The FCA has also issued guidance on the
classification and treatment of different
types of crypto assets, including digital
payment tokens, under UK financial
regulations.

Both individuals and businesses in the UK
can hold, transact, and accept digital
payment tokens as a form of payment,
though their use is still relatively limited
compared to traditional fiat currencies.

ACCOUNTANT

FCA (ZRMTHRER) E&HTXTARE
REMBR D RMOIERIER, BFK
FXMAAT, KIEREZRENHITIE,

elven

TRE, PAMEWEAIUFEE. X5HE
RRFZMARNDEAZNAFN, RESESR
AERTAELE, ENNERINAENER.

What is the definition of cryptocurrency in the UK? EEXINZR 55 BIE X

efta?

The HM Revenue & Customs defines
cryptocurrencies (also called 'cryptoassets'
or 'tokens') as digital assets protected by
cryptographic techniques that can be
transferred, stored, and traded
electronically. HMRC identifies four main

types:

e Exchange Tokens: Used for payments
and investments, e.g., Bitcoin.

e Utility Tokens: Provide access to
specific goods or services, often on
DLT platforms.

e Security Tokens: Represent rights in a
business, like ownership or profit
claims.

e Stablecoins: Pegged to stable assets
like fiat currency or gold to maintain
value.

REHSFABREERMEBETR (BIFA
“nEHEF" &% ‘K7 ) EXABIMNE
RARGRIPHF R, KR LR
%, FHENETFRZ. REMSREXEE
IRAIE O EERE:

o XM (Exchange Tokens) : FBF
SR E, Flantbtsmm.

o SLAMM (Utility Tokens) : 2t
YIE B mE RS IR, BEES S
KA AR (DLT) F& LER,

o FHEMR™ (Security Tokens) : X%
TR RBRIAFI, WNFRENEHEE
Mo

o REM: SRERFUEERMHES
5, DUERNE.
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What are the tax incentives provided by the government this year for
Web3 Businesses and Individuals? $EEBFAWeb3E LI A RS T HILEFH

WafiE?

The UK government has introduced several
tax incentives and initiatives to support the
growth of Web3 businesses and encourage
individual participation in the Web3
ecosystem. They can be summarized in the
following points:

1. Crypto Asset Tax Exemption: The
government has introduced a new tax
exemption for qualifying crypto asset
activities, such as staking and lending.
Individuals who earn income from
these activities may be eligible for a
tax-free allowance of up to £1,000 per
year.

2. R&D Tax Credits for Web3 Businesses:
Web3 companies engaged in research
and development of new
technologies, such as decentralized
applications, blockchain
infrastructure, or cryptography, can
claim enhanced R&D tax credits,
which allows them to deduct up to
230% of their qualifying R&D
expenditures from their taxable
income.

RE BT EHE S IR W L B rEAEINY,
PASZHF Web3 BB KHE M MASS
Web3 &85 %t, XEERAIURSE AT
JL:

1. MEEEHUER (Crypto Asset
Tax Exemption) : BIFF AR & &H4EY
MEZREFE QIREFES) 5IA
TR, BT XL TERDIRTE
NN AT R ER B E RS
£1,000 M RFEE,

2. Web3 VAR AFRULHES (R&D Tax
Credits for Web3 Businesses) : M\
MRAHRIFLE Web3 ~F], fI
NEFRCMEIZ A KIRFEER G
MERA, B LABRIFERAVE & Uk
R, XAFMITREEE 230% BT

BRI A 32 H MR AR F A0
BRo
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3. Capital Gains Tax Deferral for Web3
Investments: Individuals who invest in
qualifying Web3 startups or projects
can defer their capital gains tax
liability until they dispose of the
investment.

4. Employer National Insurance
Contributions Relief: Businesses
employing individuals in Web3-related
roles, such as blockchain developers
or cryptography experts, can claim a
reduced rate of employer National
Insurance contributions. This policy
helps to offset the cost of hiring
skilled Web3 professionals.

5. Web3 Sandbox Initiative: The
government has launched a
regulatory sandbox program to
support the development and testing
of new Web3 products and services.
Participating companies can benefit
from tailored regulatory guidance and
opportunities to engage with
policymakers.

Businesses and individuals operating in the
Web3 space should consult with tax
professionals to understand the eligibility
requirements and how to take advantage of
these policies.
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3. AAFISIHIEHARA TWeb3i%H: AT
FEFHHNWeb3¥IEI AT HIMER A,
B LU A ARF SR T AL EL B R AT,

4. X ERRAFRSE: BIAMEWeb3
BRI (NXKRFEALREHZEFETR)
RyteAl, RTLARRIEIR S e £ E R RPLAIFRAY
B, XIMBERETIRHREAZAZLWeb3
ER DN AL %

5.Web3b&it¥: BUF#LE T —1MREWD
2it%, UZHRi#FWeb3™= GRS %
Ml 25N RFRILIRSES EHIRYE
BT, AENcSBERFIEZEER,

EWeb3FHzEME WM DMAN ZEH S
T AL, TERERERAFAXLERR.
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What are the crypto tax rates in the UK? EERINNZB R HTR

ACCOUNTANT

elven

s =2
EEZIW?

Cryptocurrencies are taxed in the UK despite MBEHEEERTR, RET(12—FiE

being a relatively new asset class. If you hold
cryptocurrencies like Bitcoin as a personal
investment, dispose of them and make a
profit, you must pay Capital Gains Tax on
those profits. Additionally, if you earn
cryptoassets through mining or as payment
for services, you may be subject to Income
Tax.

How is crypto taxed in the UK? II& 55

When you dispose of crypto asset exchange
tokens (known as cryptocurrency), you may

need to pay Capital Gains Tax. You pay
Capital Gains Tax when your gains from
selling certain assets go over the tax-free

allowance. Generally speaking crypto taxes
in the UK fall into two categories: Capital
Gains Tax and Income Tax.

Buying and selling crypto can be liable for
Capital Gains Tax (CGT) on any profits, while
receiving cryptocurrency from mining,
staking, or as a form of payment, is
considered taxable income, thus can be
subject to Income Tax.

Additionally, earning interest on crypto
holdings or through DeFi platforms might
also be taxable and you might need to pay

other taxes if you receive cryptoassets. For

more details, refer to this link.

MR RG . WRIrFEERILEHX
HRMBETEATAKRSE, HAELENIR
F, (ROTISXERDHPEEFGSH. It
b, RN HAEA RS HREN RIS
BEF, (RA]RERBHAMFREH

hERErHUIE RN ?

SR BEMZER X HAH (WIRAMER
M) B, (RAJRERBHNARFEH. =R
M ERLEZR = RRSHIFEES RS
, IREBHMNRAFEH. —MFiR, RE
MINEZER S D AL BXFEHANFAE
Ao

EEMNE 5 A e BB EAFIDHA R AR
FEH (CGT) , A0 BREEA
HRENRISBVINE ST ML AR AN, Fitk
FIEERBEHMFEH. LS, REVINE R
BRI BEEI AR O LER (DeFi) FER
SR BRI REF BN, NRIRULE!
MEZEZE, AEdEFERETHEMBER BX
BZFMER, BHERLHEE,
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https://www.gov.uk/government/publications/tax-on-cryptoassets/cryptoassets-for-individuals#definition
https://www.gov.uk/government/publications/tax-on-cryptoassets/cryptoassets-for-individuals#definition
https://www.gov.uk/capital-gains-tax/allowances
https://www.gov.uk/capital-gains-tax/allowances
https://www.blockpit.io/en-gb/tax-guides/crypto-mining-taxation
https://www.blockpit.io/en-gb/tax-guides/staking-taxation
https://www.gov.uk/guidance/check-if-you-need-to-pay-tax-when-you-receive-cryptoassets
https://www.gov.uk/government/organisations/hm-revenue-customs
https://www.gov.uk/government/organisations/hm-revenue-customs

Capital Gains Tax

Capital Gains Tax ranges from 10% to 20%,

elven
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BTN

applied when disposing of cryptocurrency.

You might need to pay Capital Gains Tax

when you:

e sell your tokens

e exchange your tokens for a different

type of cryptoasset

e use your tokens to pay for goods or

services

RAN IR ETEEN10%E20%, EHA
FREM
TR

BT, (REREBELTER
AFIEH::

o HEMPART

RARRIAT R A 55— INE R
ERARmZNEmIARSS
BFRmEELtA (REREESE

BEFEHR)

e give away your tokens to another

person (unless it's a gift to your
spouse or civil partner)

e donate tokens to charity (in certain

circumstances)

In particular, Capital Gains Tax (CGT) is
applied to the profit made from selling or

o MEAENIRBAT (EFRLERER
™)
Yiplith, BAFEHR (CGT) ERTHES

disposing of an asset that has appreciated in

value, including cryptocurrencies. The tax is
only on the gain, not the total amount
received. The CGT rate varies based on your
taxable income and the type of asset. For

7920%,

higher rate taxpayers (earning over £50,270
in the 2023/2024 tax year), the rate for

cryptocurrencies is 20%.

Tax Bracket BiFE %L

REEFAENEFFIRSNFNE, SEms
B, ZBRAFEER, mIEKEINESE
Mo CGTRZEIRIBIRBIRI AR RN ZE =28
M. MTFEmEMHA (7£2023/2024%
FUINEBIZ50,270%88) , MZEBTMAIHE

Income Range IINSEEl  CGT Rate ZZAFIFHE

Basic Rate EZAfiR 12,571 £-50,270 £ 10%
Higher Rate iX&#Hi= 50,271 £-125,139 £ 20%
Additional Rate Ffifin#isR Over 125,140 £ 20%
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https://www.gov.uk/capital-gains-tax/gifts
https://www.gov.uk/capital-gains-tax/gifts
https://www.gov.uk/government/publications/tax-on-cryptoassets/cryptoassets-for-individuals#donate

Income Tax
It is important to note that income derived

from cryptocurrencies is subject to income
tax in the UK. Income Tax ranges from 20%
to 45%, applied to crypto received as
payment or mining rewards. Income tax
rates in the UK are determined based on the
amount of income earned and the
individual's residency status. The specific
income tax rates applicable to
cryptocurrency income will depend on the
individual's overall income and their tax
bracket.

There are three main bands for income tax
rates: basic rate, higher rate, and additional
rate. For the tax year 2023/2024, the rates
are as follows:

Tax Bracket FiEZ R

Income Range WIN\EE
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FRiSH

HRE, REMNEZEETHRNEZHNFE
Mo FRSTMZRERE20%EA45%, ERTF
ER I EEl REIFTUREIRIINE S h, 3=
ERFAS MM RIRIEFR S FA AR S
FEREMRAE. BFEERTMELETIA
HIFR SR RITEUR T AR SRR

KXa,

FISHEZED N = IMERER: BARHE,
SMEMMEIHRE, XF2023/2024%F,
ES I

CGT Rate ZAFIEHIE

Personal Allowance Upto 12,570 £ 0%
TAGIHER

Basic Rate BAiR 12,571 £-50,270 £ 20%

Higher Rate iR&Efi % 50,271 £-125139 £ 40%

Additional Rate MihnFi= Over 125,140 £ 45%
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Cryptocurrency income in the UK falls into
three categories: employment income,
self-employment income, and miscellaneous
income.

Employment Income: Treated like a salary.
Employers calculate the value in pounds,
report, and deduct Income Tax and National
Insurance through PAYE. Employees should
keep records of the crypto received and its
value.

Self-Employment Income: Report as
self-employment income. Maintain records
of transactions and their value in pounds.
Include this income on your Self Assessment
tax return and deduct eligible business
expenses.

Miscellaneous Income: Includes income
from mining or airdrops. Keep records of
transactions and their value in pounds.
Report on the Self Assessment tax return
and pay Income Tax based on the crypto's
value.

Capital Gains Tax on: ZZFI15#:

e Selling Crypto for Fiat 3N 5 52 i
7ET
e Swapping Crypto 3ZIN%E

RN

K
e Spending Crypto ERMZEST
e Gifting Crypto MiXNNZ R
(unless its to your spouse)  (BRIENG 5 AL ()
e Selling NFTs tHENFT
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MEBLMBANERE D H=3: Ak

B EWAFZRITI N

FALIEN: SFEEMLE, BEITEHEL
REFENBAMNNE, IREFEID PAYE IR
FRSTHAER R, S TNREBFIREIMNE
HERMREMENIER.

BEWBN: ENERBAES. REXHE&
HUSSERBURIMEIE R, HXLEWRANE
FEEEBRITEHERTR, HOREHRIE LS
Fo

RN . BFERBEZY =R &
BR 5 MELUREANRUNNELER. &8
BITEHRPIRS, HRENZEEZHRINE
BENFR1S T

Income Tax on: P AFRSH::

e Employee Remuneration 53 T HEH
e Mining Rewards 1ZH %

e Bounties &

e Staking Rewards* }iF3ZHn*

e Lending Rewards* f& 553 m*

Liquidity Mining Rewards* SRahi$isH"

L™
*depends if deemed revenue or capital in nature BURF2F WA
W\ R AR
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Is there a Tax-Free Allowance? EF8 % Hi#H?

Yes! The UK provides an Annual Exempt
Amount as a tax-free allowance. For the
2023/2024 tax year, it is set at £6,000,
decreasing to £3,000 for the 2024/2025 tax
year. This amount can be deducted from

your total gains, allowing you to realize gains

up to this limit without incurring Capital
Gains Tax.

When the trades result in capital losses, the
losses can offset against the gains to reduce
taxes. These losses can be registered on the
self-assessment tax return indefinitely.
Although it's best to register losses in the
year they occur, HMRC allows up to four
years to do so. Even if the gains are low and
below the tax-free allowance, it's wise to
register losses to offset future gains.

! RERET I EFEEERFIEARN
2N, X1F2023/2024%HFE, ZEHENLE
79£6,000, FHIE7E2024/2025FFFE
£3,000, XA LAMIERY S Wam FHIBR
, (EETE I REAN SE MU R A= E R AF
S8

AR FERFEE AR, XEHKA L
W, MR B XA LATE
BRI EHER ETIREEM . RERIFER
KEENEMEMR, HMRCAFRKBINE
BB [EIAGEM R, BMEWmRRART R
MR, AR LURE RSB 2 PR
B

When is the deadline for crypto tax in the UK? EMZ X HIHSHELEH

HA?

The deadline for crypto tax in the UK varies
according to the method that is chosen to
submit the cryptocurrency transactions to

the HMRC (online method or paper method).

In particular, if you choose:

1. The paper tax return, the deadline for

the submission is October 31st.
2. The online tax return system, the

deadline for the submission is January

31st, three months later than the
paper return cut-off on October 31st.

RERINE RS B LE B ERRIEE R AR
RA%+E (EEBERBRAE) MBERR
[Blo Bi&skin, MNREERE:

1. REHSHER, RXEILEEAN108
31H.

2. BEMSHRIRRS, RXELEBEA
1H318, b4RBFR#RELE B =
T™Ho
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How about withholding tax and stamp duty? X FFN#iFENTEFRIE

Withholding Tax on Crypto in the

UK:

There is generally no withholding tax on
crypto transactions in the UK. This is
because cryptocurrencies are usually
treated as assets/property for tax purposes.
Any capital gains made on the disposal of
cryptocurrencies are subject to Capital Gains
Tax (CGT), which the individual is
responsible for reporting and paying to
HMRC and there is no withholding of this tax
at source.

However, if someone is paid in
cryptocurrency for goods or services, that
would be considered trading income and
subject to Income Tax, which may involve
withholding under the PAYE system if the
recipient is an employee.

2 [E N 52 h RN

BE, ERE, MEEMRZTE R
o MISAERE, XRANNMEETIE
BRI, EfTEIREMER
MIRENZRFNFEHNZSFNER (
Capital Gains Tax, CGT) , H M AfaSME
HMRCERRAISZ (T, XIS ATEIRKFHT
o
A, MRBALNNZEREARIFETE
MRS IR Z, ABARXBEHAAE W
, BHMFIEN. IRBBREZER, X0
Be R@II PAYE ARG H# 1T,
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Stamp Duty on Crypto in the UK:
Stamp Duty is not generally applicable to
crypto transactions in the UK. This is
because Stamp Duty is a tax on the legal
instruments used to transfer ownership of
certain assets, like shares and real estate.
Since cryptocurrencies are generally held
and transferred digitally, these transactions
happen without the use of a legal document
that would be subject to Stamp Duty. There
are, however, some exceptions, such as if
cryptocurrencies are held within a regulated
collective investment scheme, in which case
Stamp Duty Reserve Tax may apply on the
transactions.

In conclusion, the key point to note is that
while crypto transactions are not subject to
withholding tax or stamp duty, both
individuals and businesses are still
responsible for properly reporting and
paying any applicable taxes, such as Capital
Gains Tax or Income Tax, to HMRC.

The tax treatment of crypto assets in the UK
continues to evolve as the market matures,
reach out to Monx at hello@monx.team to

find out more!

Contact: stefano@monx.team
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RENNE G HRIENFEH .
ENfERt@E N ERTRERMELE R H,
X R AN 2T AT RLER

(SN EMEH™) FRENRLEARX BRI
. RFMESLTEERURFHIFEN
®it, XERZAENFEBHNENEAE
B, Am, waE—LAI5h, FlanansRm
B ER R ENSEEKRE TP,
LRI ENTER R EH AT RERIE A TXERZ 5.

B2, XRERERRANMEEDRZAEEH
I NI ENTedi, BEPAMBINFEHRR
IEiREHZ S ERERRIRR, WHEAF)
SHEFREH, 2aHMRC,

RENMNZ AR RIS L IEREE IR & R
TETRE, MTHEZER, BEKAMonx

: hello@monx.team!

EXZMBFE: stefano@monx.team
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Patrick Camuso

Patrick Camuso is the founder and managing member of Camuso CPA. Patrick worked at
Deloitte prior to launching Camuso CPA where he consulted with the world's premier
asset managers. Patrick, as an early adopter of Bitcoin, realized early on the
revolutionary impact blockchain and cryptocurrency would have for society along with
the accounting profession. Patrick pioneered the cryptocurrency tax and accounting
industry with Camuso CPA.

Camuso CPA

Camuso CPA is a full-service CPA firm offering a full range of tax, accounting and
advisory services to web3 businesses and digital asset investors. Camuso CPA was one
of the first CPA firms in the industry to provide their clients cryptocurrency accounting
and tax services. Camuso CPA has offered cryptocurrency tax and accounting services
since 2016. Camuso CPA was also the first CPA firms to accept cryptocurrency as a form
of payment for professional services.
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Introduction &7}

Within the US, cryptocurrency has become
an increasingly prominent financial
instrument. While not legal tender,
cryptocurrency is widely used for investment
purposes, online transactions, and even as a
store of value. This widespread adoption has
necessitated the development of a clear tax
framework to govern cryptocurrency
transactions.

The Internal Revenue Service (IRS) classifies
cryptocurrency as property for tax purposes,
distinct from traditional securities or fiat
currency. This unique characterization
results in specific tax implications for US
taxpayers engaging in cryptocurrency
activities.

This section of the report delves into the
complexities of US crypto taxation, providing
a comprehensive overview of relevant
considerations for taxpayers. We will explore
various taxable crypto events, accounting
methods for digital assets, and specific tax
treatments for individuals and Web3
entities.

Additionally, the report will address
advanced tax planning strategies,
compliance approaches, and the evolving
regulatory landscape surrounding
cryptocurrency.
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US Regulatory Framework for Cryptocurrency EENNZR KT s E1ELR

The Internal Revenue Service (IRS) classifies
cryptocurrency as property for federal
income tax purposes. This classification
distinguishes cryptocurrency from legal
tender and securities. As property,
cryptocurrency transactions are subject to
capital gains tax rules, with significant
implications for reporting and tax liability.

Taxpayers engaging in cryptocurrency
transactions are required to report these

activities on their federal income tax returns.

The specific forms used depend on the
nature of the transaction, most commonly:

Form 8949 (Sales and Exchanges of
Capital Assets): This form is used to report
capital gains or losses realized from the sale
or exchange of cryptocurrency holdings. The
form captures details such as the date of
acquisition and sale, cost basis, and sale
proceeds.

Schedule D (Capital Gains and Losses):
This schedule summarizes the capital gains
and losses reported on Form 8949,
ultimately determining the net capital gain
or loss for the tax year. This net amount is
then factored into the taxpayer's overall
taxable income.

In addition to capital gains, income
generated from cryptocurrency activities
must also be reported. This includes:
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Wages and Salaries: Cryptocurrency
received as payment for services performed
as an employee is reported as wages and
must be included in gross income. This
income is subject to federal income tax
withholding, Social Security, and Medicare
taxes.

Self-Employment Income: Payments
received in cryptocurrency for services
performed as an independent contractor
are reported as self-employment income.
This income is subject to self-employment
tax and must be reported on Schedule C
(Profit or Loss from Business) or other
realted tax forms depending on entity
structure.

Mining Income: Cryptocurrency earned
through mining is considered taxable
income and must be reported as
self-employment income at its fair market
value on the date of receipt. It is also subject
to self-employment tax.

Staking and Interest Income: Rewards
earned from staking and interest received
from lending cryptocurrency are considered
ordinary income and must be reported at
their fair market value when received.
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The Financial Crimes Enforcement Network
(FINCEN), a bureau of the US Department of
Treasury, plays a role in regulating
cryptocurrency activity. FinCEN has
implemented Anti-Money Laundering (AML)
regulations applicable to certain businesses
dealing in cryptocurrency.

These regulations primarily target
cryptocurrency exchanges and businesses
acting as money transmitters. They require
these entities to register with FinCEN,
implement customer identification and
verification procedures (KYC/AML), and
report suspicious activity to the authorities.
Notably, these AML regulations do not
directly apply to individual taxpayers
engaging in personal cryptocurrency
transactions.

Tax Filing Deadlines

Understanding the various tax filing
deadlines is essential for compliance and
avoiding potential penalties. Here are the
key deadlines for common tax forms:

Form 1040 (Individual Income Tax
Return): The deadline to file Form 1040 for
most taxpayers is April 15th of the following
year. However, extensions can be obtained
by filing Form 4868 electronically by the
original due date.
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Form 1120 (U.S. Corporation Income Tax
Return): C corporations generally have a
filing deadline of April 15th of the following
year. However, corporations with a fiscal
year ending other than December 31st may
have a different due date based on the close
of their fiscal year.

Form 1065 (U.S. Return of Partnership
Income): Partnerships typically have a filing
deadline of the 15th day of the third month
following the close of their tax year. For
instance, if a partnership uses a calendar
year-end (December 31st), the filing
deadline would be March 15th of the
following year.

Form 1120S (U.S. Income Tax Return for
an S Corporation): S corporations generally
follow the same filing deadline as
partnerships, which is the 15th day of the
third month following the close of their tax
year.

Estimated Tax Payments Fi{&fiFsz

Estimated tax payments are quarterly
installments of income tax liability required
for individuals and certain businesses
throughout the tax year. These payments
help ensure that taxes are paid throughout
the year, rather than in a single lump sum at
filing time.
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Individuals with an expected tax liability
exceeding $1,000 after withholding and
certain businesses, including corporations
and partnerships, may be required to make
estimated tax payments.

Estimated tax payments are typically due on
the 15th day of April, June, September, and
January of the following year.
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Taxable Crypto Events in the US EEMNMRINZRHEMY

The unique nature of cryptocurrency
presents distinct tax implications for US
taxpayers. This section explores various
taxable events associated with
cryptocurrency activities.

Buying and Selling

Calculating Capital Gains/Losses: Capital
gains or losses on crypto sales are calculated
by subtracting the cost basis from the sale
proceeds. A positive result indicates a
capital gain, while a negative result signifies
a capital loss.

Cost Basis: The cost basis represents the
initial investment in a cryptocurrency asset,
including the purchase price and any
associated fees. It plays a crucial role in
determining capital gains or losses when the
cryptocurrency is sold or exchanged.
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Short-Term vs. Long-Term Capital Gains
Tax Rates: The holding period of a
cryptocurrency asset determines the
applicable capital gains tax rate.
Cryptocurrencies held for less than one year
before sale are subject to short-term capital
gains tax rates, which are generally aligned
with the taxpayer's ordinary income tax
bracket. Conversely, cryptocurrencies held
for at least one year prior to sale qualify for
long-term capital gains tax rates, which are
typically lower than short-term rates.
Mining and Staking

The IRS considers cryptocurrency rewards
earned through mining and staking activities
as ordinary income. This means these
rewards are taxed at the taxpayer's marginal
income tax rate in the year they are
received.

In exchange for validating transactions on a
blockchain network, miners and stakers
receive cryptocurrency rewards. The fair
market value of these rewards on the date
of receipt is considered taxable income.
Taxpayers should maintain accurate records
of their mining or staking activity to properly
report these earnings.

While mining rewards are treated as

ordinary income, miners may also be subject

to self-employment taxes (Social Security
and Medicare taxes). This applies,
depending on entity structure, if mining
activities are considered a trade or business
by the IRS.
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Airdrops and Hard Forks

Airdrops, where new tokens are distributed
to existing holders, may be considered
taxable income at the fair market value on
the date of receipt. Hard forks, which can
result in the creation of new
cryptocurrencies, may also be considered
taxable income at fair market value on the
date of receipt.

Receiving Crypto as Payment for

Goods or Services

When cryptocurrency is received as payment
for goods or services rendered, the fair
market value of the cryptocurrency at the
time of receipt is treated as ordinary
income. The taxpayer must recognize this
income on their tax return.

Wrapping & Unwrapping

Wrapping involves converting one
cryptocurrency into another form to
facilitate use on a different blockchain or
within specific DeFi protocols. For example,
wrapping Bitcoin into Wrapped Bitcoin
(WBTC) on the Ethereum network.

The IRS has not provided explicit guidance
on wrapping, but it may be treated as a
taxable event. This means that converting
Bitcoin to WBTC could be considered a sale
of Bitcoin, triggering capital gains or losses
based on the fair market value at the time of
conversion.

ACCOUNTANT

elven

FIGHED R

TRERERFMIATORENERHEE, XL
KA RS AN ERE BRI QRSN
B TFRINAEN. B0 XN PIse FEGINE
HMRER, XBATRERMNTERUTEHARY
DATIHHE THIRAUIN.

LADNZ B3 h 32 {4 G2k AR S5
HMNEZEHEABmBARSZIZ A, FI
R AATHMERLAEERN. HFHA
DAEE R SS BRIk ER EHRIAX—HN,

BEMEe
BREER—MINZE DRSS —MEN
» UBEEARFEKIRFESAFE DeFi LA
Flo 80, RELb4sm e AR L/
Wrapped Bitcoin (WBTC),

& IRS AN BEREHARNES, EE
EIREAANN R E . XBH®RERILTHE
#9 WBTC AJReAR LA MBI E, RIE
RSB ARHIMETE R RS
Ko

Web3 Accountant Global Crypto Tax REPOIrt 2024.......couveievieiiieieeeereeiesee et sae e 143



Taxpayers should report the fair market
value of the new token received (e.g., WBTC)
and compare it to the cost basis of the
original asset (e.g., Bitcoin) to calculate any
gains or losses.

Unwrapping is the process of converting
wrapped tokens back to their original form,
such as converting WBTC back to Bitcoin.

Similar to wrapping, unwrapping may also
be treated as a taxable event. The
conversion back to the original
cryptocurrency could trigger capital gains or
losses. Taxpayers should report the fair
market value of the original asset at the time
of unwrapping and compare it to the cost
basis of the wrapped token to calculate any
gains or losses.

Liquidity Provisions

Providing liquidity typically involves
depositing cryptocurrency into a liquidity
pool on a decentralized exchange (DEX) to
facilitate trading and earn rewards.
Depositing assets into a liquidity pool may
be considered a taxable event, as it can be
seen as a disposal of the original assets and
acquisition of a new position in the pool
tokens.

Withdrawal from a liquidity pool can also
trigger capital gains or losses based on the
fair market value of the tokens withdrawn
compared to their original cost basis.
Earnings from liquidity provision, such as
fees and rewards, are considered ordinary
income and should be reported at their fair
market value at the time of receipt.
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Lending with Obligation to Return

Identical Asset

Lending cryptocurrency through DeFi

lending platforms is another common
activity with nuanced tax implications.

When a borrower receives a loan in
cryptocurrency by putting up collateral, the
initial receipt of the loan is generally not
considered a taxable event.

If the lender returns a different
cryptocurrency or asset as collateral, the IRS
may treat this as a taxable exchange. The
borrower must report any capital gains or
losses based on the fair market value of the
different asset at the time of return
compared to its cost basis.

If the borrowed cryptocurrency is used for
transactions, any subsequent trades, sales,
or exchanges will trigger taxable events. The
taxpayer must report any capital gains or
losses based on the fair market value of the
cryptocurrency at the time of the transaction
compared to its value when the loan was
received.

Any interest paid on the loan in
cryptocurrency is considered ordinary
income for the lender and should be
reported at its fair market value at the time
of payment. For the borrower, interest
payments may not be deductible unless they
qualify as business expenses or investment
interest under specific tax rules.
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The IRS has not provided explicit guidance
on all aspects of DeFi lending, especially
concerning the use of collateral, margin
calls, and the treatment of potential gains or
losses during the lending period. As such,
taxpayers should stay informed about
updates in regulatory guidance and consider
consulting tax professionals to navigate
these complexities.

Borrowers should maintain detailed records
of all loan transactions, including the
amount and type of cryptocurrency
borrowed, the date of receipt, the fair
market value at the time of receipt, interest
payments made, and the date and amount
of repayment. Proper documentation
ensures compliance with IRS regulations and
helps avoid potential penalties.
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Specific Tax Considerations for US Taxpayers EEAHRAMISEMSES

Accounting Method Selection
Accurately tracking the cost basis of
cryptocurrency holdings is crucial for
calculating capital gains and losses on future
sales. The chosen accounting method
significantly impacts this process.

The IRS currently considers FIFO (First-In,
First-Out) as the default accounting method
for cryptocurrency transactions. This
method assumes that the cryptocurrencies
sold are the ones acquired earliest. While
simple to implement, FIFO may not always
reflect the actual order of disposal,
potentially leading to higher reported gains.
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For a more accurate reflection of capital
gains and losses, taxpayers can elect to use
the Specific Identification method. This
method allows taxpayers to identify the
specific cryptocurrency units (tax lots) being
sold at the time of disposal. However, the
Specific Identification method comes with
stricter requirements that are often
overlooked:

Clear Designation: Taxpayers must
maintain detailed records that explicitly
denote the specific tax lot being sold at the
time of each transaction.

On-Chain Transparency: The flow of funds
on the blockchain network should
demonstrably match the specific tax lots
reported to the IRS. This ensures
consistency between on-chain activity and
tax reporting.

Unfortunately, the specific identification
requirements have often been overlooked
by both taxpayers and tax firms. At Camuso
CPA, we have consistently advised clients of
the importance of adhering to these
requirements when utilizing the Specific
|dentification method.
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Recognizing this widespread oversight, the
IRS issued Revenue Procedure 2024-28. This
guidance allows taxpayers who incorrectly
reported cryptocurrency transactions using
the Specific Identification method to rectify
their errors under certain conditions.
Selecting the most appropriate accounting
method is essential for ensuring accurate
basis calculations. Here's a breakdown to
consider:

FIFO: Simpler to implement but may not
reflect actual disposal order, potentially
leading to higher reported gains.

Specific Identification: Offers greater
accuracy but requires meticulous
recordkeeping, on-chain fund management
and on-chain traceability.

A valuable tax strategy for cryptocurrency
investors involves segregating assets into
separate wallets categorized by tax lot. This
allows for a clearer picture of cost basis for
each tax lot and facilitates the selection of
specific units for sale when employing the
Specific Identification method.

By understanding these accounting methods
and the importance of accurate
recordkeeping, taxpayers can optimize their
tax strategies and ensure compliance with
IRS regulations.

ACCOUNTANT

elven

BIREX—EBZMEE, IRSEHET (
2024-28STHIAERF) o X—IEFAIFENRE
RAEMKRFEEIRIRE MBI MR ZHIH
MAERHRFLERM TAEHER,
ERERGENRIT AN FHRRERIED)
HEEXER, UTERFEZEN/LA:

FIFO (Soitskih) : SEhEieiEs, {BRJEE

TERMRE R EINF, AJReSEERERIN
miR o

BiFRaE: REESHERE, BFEF
RMicx. # LA TEENE LB,

— P HINEEDRZERNMERRS R
AR DRGSR D LR E R E

o XA LAEBHt RS MRS HURBIR
B, HEERRIRIRGANEREESR

ETHE,

BT X ERIT AN AR RIERE
» MIRAFT LU ER S RIS, HHRREST
IRS #7E.

Web3 Accountant Global Crypto Tax REPOIrt 2024.......couveievieiiieieeeereeiesee et sae e 148



Gifting Cryptocurrency
Gifting cryptocurrency can be a generous

way to share your digital assets with loved
ones. However, there are tax implications to
consider for both the giver and the recipient.

The giver's original cost basis in the
cryptocurrency carries over to the recipient.
This means the recipient's potential capital
gain or loss upon selling the gifted crypto is
calculated based on the giver's purchase
price, not the fair market value at the time of
gifting.

The IRS allows tax-free gifting of
cryptocurrency up to a certain annual
exclusion amount. If the total value of the
gifted crypto exceeds this amount, the giver
may be subject to gift tax on the excess
amount. However, a lifetime gift tax
exemption allows for a significant amount of
tax-free gifting before any tax liability is
incurred.

It's crucial for the giver to maintain clear
records of the gifted cryptocurrency
transaction, including the date of transfer,
the fair market value at the time of gifting,
and the recipient's information. This
documentation will be essential if the giver
needs to report the gift for tax purposes.
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Inheriting Cryptocurrency

Inheriting cryptocurrency can be a valuable
asset received from a loved one.
Fortunately, there's a significant tax
advantage associated with inherited crypto.

Inherited cryptocurrency receives a
stepped-up basis to its fair market value on
the date of the decedent's death. This
eliminates any capital gains tax liability for
the inheriting party upon subsequent sale.
The inheritor's basis becomes the current
market value, effectively wiping out any
potential capital gains tax from the time the
deceased acquired the crypto.

While there's no capital gains tax on the
inherited crypto itself, the inheritor may
need to report the inheritance on their tax
return if the total value of the estate
exceeds a certain threshold.

Donating Cryptocurrency

Donating cryptocurrency to qualified
charities offers potential tax benefits for the
donor.

Donating cryptocurrency to a qualified
charitable organization generally allows the
donor to deduct the fair market value of the
donated crypto at the time of the
contribution from their taxable income,
subject to certain limitations based on the

type of charity and the donor's income level.
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Donating appreciated cryptocurrency avoids
capital gains tax that would typically be
triggered upon selling the crypto. This allows
the donor to maximize the charitable
contribution while avoiding tax implications.

Ensure the charity you're donating to is
qualified to receive cryptocurrency
donations. Some charities may not have the
resources to handle cryptocurrency directly.
Consider using a Donor-Advised Fund (DAF)
that specializes in cryptocurrency donations.
DAFs allow you to donate your crypto to the
fund and receive an immediate tax
deduction, while the DAF has the flexibility
to invest and distribute the funds to
qualified charities over time.

Web3 Entities Web35Z{k

The decentralized nature of Web3
introduces unique tax challenges for
companies operating within this ecosystem.

The Web3 company's operational activities,
such as generating revenue through service
fees or royalties, will be subject to income
tax. Cryptocurrencies held by a Web3
company may be subject to tax on capital
gains or losses when sold.

The legal structure chosen by a Web3
company will significantly impact its tax
treatment. For instance:
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Corporations (C Corps): Treated as
separate entities from their owners. Profits
are subject to corporate income tax at the
entity level, and dividends paid to
shareholders may be taxed again as
individual income.

Limited Liability Companies (LLCs): Often
considered pass-through entities. The
company's profits and losses "pass through"
to the individual members' tax returns,
avoiding double taxation.

Web3 companies involved in blockchain
development or other qualifying R&D
activities may be eligible for the R&D tax
credit, which reduces their federal income
tax liability.

For Web3 companies granting employees
cryptocurrency options or restricted token
units (RTUs), an 83(b) election allows
employees to recognize ordinary income tax
on the grant date rather than when the
options vest or the RTUs settle. This can
offer tax benefits in situations where the
expected future value of the cryptocurrency
is higher than the grant price.
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Broker Regulations and Form 1099-DA £2£28 A ;£ 1#11099-DAZRME

Recent IRS regulations have introduced
significant changes regarding how
cryptocurrency brokers report customer
transactions, specifically through Form

1099-DA (Digital Asset Proceeds from Broker

Transactions). This form is designed to

enhance tax compliance and transparency in

the cryptocurrency market by requiring
brokers to report key information.
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By mandating the reporting transaction
details, the IRS aims to provide a clearer
picture of cryptocurrency transactions,
facilitating better enforcement of tax
compliance and reducing discrepancies
between reported income and broker data.

The impact of Form 1099-DA on U.S. crypto

tax compliance is expected to be substantial.

Increased reporting accuracy will enable the
IRS to cross-reference transaction data with
individual taxpayer returns, minimizing
underreporting. Furthermore, enhanced
transparency will likely streamline IRS
enforcement actions against
non-compliance, allowing for more effective
identification of discrepancies in taxpayer
reporting.

The final regulations have delayed rules for
non-custodial providers, such as those
participating in decentralized finance (DeFi).
Proposed regulations from August 2023
introduced the concept of "effectuating
transfers," which encompasses various DeFi
participants, including software wallets and
liquidity providers. The Treasury and IRS
have indicated their intention to clarify
definitions related to non-custodial
participants in the near future.
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Certain transactions have also been
excluded from reporting requirements
pending further study, including
wrapping/unwrapping, liquidity provision,
consensus layer and liquid staking, lending
with an obligation to return identical assets
among others. This exclusion reflects the
complexity and evolving nature of the
cryptocurrency ecosystem.

The implementation of Form 1099-DA marks
a significant step toward enhancing
transparency and compliance in
cryptocurrency transactions. However, the
complexities of the final regulations
necessitate careful navigation and proactive
record-keeping by taxpayers and industry
participants. As the regulatory landscape
evolves, staying informed will be crucial for
effective compliance.

Crypto Tax Enforcement INZHULHIT

The Internal Revenue Service (IRS) has
demonstrably intensified its focus on
ensuring cryptocurrency tax compliance.
Recognizing the growing adoption and
complexity of cryptocurrency transactions,
the IRS has prioritized enforcing tax
regulations within this evolving digital asset
landscape.
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The IRS has taken a more aggressive stance
against crypto tax evasion through
high-profile enforcement actions. Cases like
those against Frank Alghren 11l and Roger
Ver serve as a clear message to taxpayers
about the IRS's commitment to pursuing
crypto tax delinquencies. These actions
highlight the potential consequences for
failing to report cryptocurrency income or
misrepresenting transactions on tax returns.

To enhance its ability to track
cryptocurrency activity, the IRS is actively
working with cryptocurrency exchanges. This
collaboration facilitates the acquisition of
valuable transaction data from these
platforms. A significant development in this
area is the introduction of Form 1099-DA.

This form, expected to be more widely used
in the coming years, requires cryptocurrency
exchanges to report details of customer
transactions to the IRS. This will significantly
improve the IRS's ability to identify potential
tax non-compliance.

Enforcing crypto tax laws presents unique
challenges for the IRS. The inherent
pseudonymity associated with certain
cryptocurrencies and the existence of
foreign exchanges can create obstacles for
tracking transactions. However, the IRS is
not without resources.
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Programs like the Joint Chiefs of Global Tax

Enforcement (J5) allow for international data

sharing and collaboration with tax
authorities in other countries. This

collaborative approach strengthens the IRS's

ability to identify and pursue crypto tax
offenders, even if they operate outside the
Us.
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Predicting the Future of Crypto Tax Enforcement: SN ZH A ITHIRE

Focus on Non-Reporters and

Accounting Methods

Expect the IRS to leverage advanced data
analytics to identify taxpayers with
cryptocurrency holdings who haven't
reported income from these assets. This
could involve matching data from
cryptocurrency exchanges (through Form
1099-DA or other sources) with tax returns
to identify discrepancies.

The IRS may prioritize enforcement actions
against taxpayers with significant
unreported cryptocurrency income,
particularly those demonstrating a lavish
lifestyle inconsistent with their reported
income.

The IRS may increasingly monitor social
media platforms to identify individuals
publicly discussing their cryptocurrency
activities. These discussions could be used
as evidence of unreported income.
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In addition to non-reporters, the IRS is likely
to prioritize identifying taxpayers who
incorrectly used Specific ID accounting
method without proper recordkeeping and
on-chain traceability. This could lead to
audits, adjustments, and potential penalties.
The IRS may also increase scrutiny of tax
preparers who have advised clients to
misuse Specific ID. Penalties could be
imposed for negligence or intentional
disregard of tax regulations.

The IRS may also dedicate resources to
scrutinizing the accuracy of cost basis
calculations overall, particularly for
taxpayers who have been actively trading
cryptocurrency over a long period.
Inaccurate cost basis calculations can
significantly impact reported capital gains or
losses often times across several tax years.

The IRS is actively embracing technological
advancements to strengthen its crypto tax
enforcement capabilities while partnering
with software providers and tax
professionals to efficiently implement audits
and analysis. This multi-pronged approach
involves leveraging existing accounting
software solutions, utilizing blockchain
analytics tools, and fostering collaboration
for innovation.
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Sales Taxes fHEFR

While the primary focus of this report is on
the federal income tax treatment of
cryptocurrency, it's important to
acknowledge the potential sales tax
implications associated with NFTs
(Non-Fungible Tokens) and other on-chain
transactions, depending on specific
circumstances and state regulations.

Many states currently impose sales tax on
digital products and services, including
downloadable software, e-books, and online
subscriptions. The application of sales tax to
NFTs and other on-chain transactions
depends on how the state classifies these
assets.

The classification of NFTs for sales tax
purposes varies by state, creating a complex
landscape.

Some states, like Washington, have taken a
proactive approach by issuing guidance
specifically addressing NFTs. Washington
considers NFTs to be digital assets
associated with retail sales, subjecting them
to the state's sales tax in certain
circumstances. This includes NFTs linked to
downloadable content, artwork, or other
transferable goods or services.

While Washington is a notable example,
other states may also be grappling with the
tax treatment of NFTSs.
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States that already impose sales tax on
digital products may be more likely to
extend this tax to NFTs. There are currently
over 30 states that currently impose sales
taxes on digital products such as music or
e-books. NFT sellers may currently be liable
for sales tax in these states based on this
existing guidance but this is unclear and
should be discussed directly with your tax
advisor.

We've seen several states including
Washington, Minnesota, Michigan and
Pennsylvania take steps in clarifying when
sales tax applies to digital assets and NFTSs.
These updates are interpretations of
existing laws that could be applied both
retroactively and prospectively.

Like Washington, the specific circumstances
surrounding an NFT transaction can
influence its sales tax treatment in other
states. Some factors to consider include:

Underlying Utility: If an NFT grants access
to exclusive content, membership benefits,
or other utilities, it may subject to sales tax
based on the underlying utility.

Physical Goods Connection: If an NFT is
tied to the receipt of a physical good, sales
tax would likely apply to the total transaction
value, including both the NFT and the
physical good.
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Sales tax may also apply to other on-chain

transactions depending on their nature. For
instance, the purchase of a ticket to an event

using cryptocurrency could be subject to
sales tax in certain jurisdictions.

While federal tax treatment for
cryptocurrency is a central focus, taxpayers

should also be mindful of potential state and

local sales tax implications associated with
NFTs and other on-chain transactions.
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Desired Regulatory Changes it &L

The landscape of cryptocurrency taxation is
constantly evolving, with federal and state
authorities grappling with the unique
challenges posed by this new asset class.
The Internal Revenue Service (IRS) and
various state governments are actively
developing and refining regulations to
address the taxation of cryptocurrency
activities.

New guidance, pronouncements, and
enforcement actions are likely to emerge as
the IRS gains a deeper understanding of the
cryptocurrency ecosystem. Taxpayers and
professionals must stay informed about
these developments to ensure compliance
with the latest regulations.
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One potential change that could benefit
both taxpayers and the government is the
implementation of a de minimis threshold
for cryptocurrency spending. This threshold
would exempt small-dollar cryptocurrency
transactions from taxation, aiming to:
Promote Crypto Use: A de minimis
threshold could encourage broader
adoption of cryptocurrency for everyday
purchases by reducing the administrative
burden associated with tracking and
reporting micro-transactions.

Reduce Taxpayer Burden: For taxpayers
who engage in frequent, low-value crypto
transactions, a de minimis threshold would
minimize the time and effort required for
tax reporting purposes.

Alleviate IRS Burden: The IRS could benefit
from a streamlined approach to
micro-transactions, allowing them to focus
on larger, more complex crypto tax issues.
Determining the appropriate de minimis
threshold would require careful
consideration. It should be high enough to
be meaningful for taxpayers but low enough
to prevent abuse of the exemption for
high-volume, low-value transactions.

Additionally, | would like to see further
clarification from the IRS on several
transaction types, as their complexity and
evolving nature warrant more explicit
guidance to ensure compliance and
understanding. This includes wrapping and
unwrapping, liquidity provisions, consensus
layers, liquid staking and lending with an
obligation to return identical assets.
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Cryptocurrency taxes and accounting are
highly complex, with over 90% of
cryptocurrency portfolios and tax returns
reviewed by Camuso CPA containing errors,
incorrect tax interpretations, or missed
opportunities. Through consultations with
hundreds of new cryptocurrency investors
and businesses each year, common
mistakes have been identified that can cost
significant money and time.

Many crypto investors mistakenly believe
they can avoid reporting or underreporting
their cryptocurrency transactions. Despite
the pseudonymity of DeFi and NFTs, the IRS
and other authorities have sophisticated
methods to trace transactions and associate
them with taxpayers. The blockchain's
immutable and public nature means that the
IRS can use centralized exchange reports,
international partnerships, and blockchain
analysis software to track down unreported
or underreported activities. Investors and
businesses attempting to evade taxes by not
reporting crypto transactions are prime
targets for IRS audits.
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Each market cycle in the crypto markets
leads to many taxpayers inadvertently
increasing their tax liabilities by failing to
protect their tax payments from
cryptocurrency volatility. This error can
bankrupt businesses or decimate an
investor's portfolio. When generating
income or capital gains from cryptocurrency,
it's crucial to immediately convert enough of
the proceeds into USD or stablecoins to
cover the anticipated tax liability. For
example, if a company earns in ETH when
ETH, it should convert its estimated tax
liability to USD to cover the tax liability. If
ETH's value drops significantly before the tax
payment, the company would otherwise
have to liquidate more ETH to cover the
same tax amount.

Accurate documentation is key in tax
reporting, as errors can result in significant
tax penalties. It's crucial to maintain
thorough records of all transactions,
including accurate cost basis calculations.
Investors and businesses should save their
historical trade activity from all exchanges
and wallets at least quarterly to avoid
retrieval issues at year-end. Many taxpayers
fail to track their cost basis properly, leading
to compliance issues and higher taxes.
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Many investors establish entity structures
like LLCs, Partnerships, and S-Corporations
without proper tax planning with an
experienced crypto CPA. This can lead to
significant tax issues and compliance
problems, resulting in overpaying taxes.
Proper tax planning is critical even when it
makes sense to form an entity, as
mismanagement can still lead to significant
issues.

Investors often mistakenly trade company
crypto assets under personal exchanges or
wallets, creating accounting and tax
challenges. Separating personal and
business transactions manually is
cumbersome and may lead to incorrect tax
reporting.

It's essential to avoid commingling personal
and business funds. Set up personal
exchange accounts using your social security
number and separate business accounts
using your employer identification number.
Similarly, use dedicated wallets for personal
and business use. Additionally, avoid trading
cryptocurrency on behalf of family or
friends, as it complicates accounting and tax
reporting, potentially leading to overpaying
taxes and significant compliance issues.
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In summary, understanding and avoiding
these common mistakes can save
cryptocurrency investors from significant
financial and compliance pitfalls. Proper tax
planning, accurate record-keeping, and
consulting with experienced crypto CPAs are
crucial steps for effective and compliant
cryptocurrency investing.

The tax treatment of crypto assets in the US
continues to evolve as the market matures,
reach out to Camuso CPA at
Patrick.camuso@camusocpa.com to find out

morel!

Contact: Patrick.camuso@camusocpa.com
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B2, THFERXLEE REIRA LA
BRMBRAEREEAVSHEMEEM. &
SRHSMR. ERENERAREFUREEE
WFZRIMNE CPA BER B SHAIME T
MRBHXRBT R,

FEETHIARIEER, EEXINEZRF=IFBk
BHWEARMARE, BTHRES, KR
Camuso CPA, HBFgHhiitE

Patrick.camuso@camusocpa.com !
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Patrick.camuso@camusocpa.com
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Knowledge sharing from Industry Experts 17L&

EX: P iabs =

Elven Research - Insights into crypto assets

accounting and fair value measurement Elven

Research - &%

An online search shows that Aux Listed
DigitalX and Canada Listed Cypherpunk
Holdings Inc measure the fair value of their
crypto assets using coin market cap pricing
while US listed Coinbase uses coinbase
pricing. This article shares Elven Research
insights into crypto assets accounting and
fair value measurement analysis. Elven is
always here to provide the best crypto
accounting solution and financial institutions
are able to choose their own fair value data
source and cost basis.

I N EITT =Y I #E

EL4LIEEER, Aux Listed B9 DigitalX #10
2 A EH Cypherpunk Holdings Inc f#H
mHMEREEEMBZ=HNAAMNE, M
EE LR Coinbase f#H Coinbase it
o XRXEDET Elven Research X410
BRI ARNEITED TR,
Elven S8 H N FREZKENMEZSIHRA
FE, RN LLEEB SRR NEL
BRI R A B b

DigitalX Limited

Notes to the financial statements
30 June 2023

Note 12. Digital assets (continued)

Digital assets (including Bitcoin inventory) is measured_at fa

Universal Time. Management considers this fair value 10 be a

a number of different sources with the primary beingj|Coin Market Cap (www commarketcap com)jat closing Coordinated

value hierarchy as the price on the quoted price (unadjusted) in an active market for |dent|cal assets.

Management uses a number of exchanges including Binance, Bitgo, Independent Reserve and others in order to provide
the consolidated entity with appropriate size and liquidity to provide reliable evidence of fair value for the size and volume of
transactions that are reasonably contemplated by the consolidated entity.

2023 Annual Report

alue Measurement fair

DigitalX 2023 Annual Report
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The Company exercised significant due diligence and judgement and determined that this presence and availability of this
market was the most advantageous market and utilized the pricing available in the market as an estimate of the fair value
of the investment. In addition, The Company's cryptocurrencies, convertible loan, and assets held as collateral are classified
as Level 2 determined by taking the price fromfwww.coinmarketcap.com|fas of 24:00 UTC.

Cypherpunk INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(1) Cost amounts shown are net of impairment recognized.

(2) The fair value of gnmtg assets held is the fair value of assets recorded at cost plus assets recorded at fair value and is based on quoted market prices for one unit of each crypto
asset reported ot 11:59 pm Coordinated Universal Time (UTC) on the last day of the respective period multiplied by the quantity of each crypto asset held.

(3) During the fourth quarter of 2022, we entered into futures contracts to hedge our price exposure on crypto assets held as investments. These contracts were closed out during the
first quarter of 2023. As of December 31, 2022, the cost and fair value amounts for Bitcoin were $89.9 million and $85.8 million, respectively, and the cost and fair value amounts
for Ethereum were $43.7 million and $50.8 million, respectively.

Coinbase Form 10-K

Overview of crypto assets accounting policy IZFB&E =& it EEEHA

TLDR: TL;DR:

US GAAP - FV (Intangible Asset) DN
M N
IFRS - FV or Cost (Inventory), FV o XERAZHEN (USGAAP) : A

(Intangible Asset) aiNE (ERE~)
o EFMSIREEMN (IFRS) : QM

US GAAP BEHHEE (FR) , 2ahE (B
In December 2023, the FASB issued %)

guidance requiring all entities holding crypto

assets to subsequently measure those AL E
in-scope crypto assets at fair value, with the E2ik=it RN (US GAAP)

remeasurement recorded in net income. 2023128, FASBRHTIESEIN, EXK
Although all calendar year-end entities with  FRg#3E MBS LAMER A A NET
holdings in crypto assets are required to - — e
EXLEETEERNNMERS, HRERTE
adopt the new standard in 2025, many US BRSIERENNMERR, FREhTE
listed entity with crypto exposure have early HERICRERFNT. REFMBVFE
adopted the new standard. E’Jg’E{dqu\ZﬁszozsﬁbTéﬁﬁiX—%ﬁﬁ)ﬁ, BiF

ZEE L HRATERRA T X—1HE,
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IFRS

The IFRS IC concluded that IAS 2,
‘Inventories’, applies to such assets where
they are held for sale in the ordinary course
of business. If IAS 2 is not applicable, an
entity applies IAS 38, ‘Intangible Assets’, to
holdings of cryptocurrencies. If determined
that Inventory accounting is appropriate, the
cryptocurrency can be measured at fair
value less cost to sell, with changes in fair
value recognised in profit or loss. For
Intangible Assets, with an active market,
cryptocurrencies can be measured at fair
value less any impairment. Movements
above cost is in "Other Comprehensive
Income" while movements below cost is in
"Profit and Loss".
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IFRS

IFRS#EFEZ R (IFRSIC) 1A/, 1AS2
(&) GRTHRERUSIETRATHE
HYEF, WNRIAS 2REMA, NMIRIEFIAS 38
(ERZEF) RAENMZEZHOEFE. R
MERREFERITAARGEN, MER
AL ARNMERERERSFKITE, QR
MERZEEITT AR K, HFEEE
, EFEERTZAERT, MEBELEHAU
RARMEREERBERITE. MAL

Mt N “Httsm S , AasLUTRY

Zapit N\ “FIEMBRK” o

Fair Value Measurement analysis 2 A {EitE 92

TL;DR :

quoted prices in active markets and
conclusion requires professional judgement
IFRS 13 - Fair Value Measurement
IFRS 13, ‘Fair Value Measurement’, defines
fair value as “the price that would be
received to sell an asset or paid to transfer a
liability in an orderly transaction between
market participants at the measurement
date”, and it sets out a framework for
determining fair values under IFRS.

Fair values are divided into a three-level fair
value hierarchy, based on the lowest level of
significant inputs used in valuation models,
as follows:

TL;DR: fEi&EXHIHPIIRNINSICHEEL
oAb F B

IFRS 13 - A5t fii{EITE:

IFRS 13EX T ARMER “EItEBAT
pEE5EZEEFRRH, HERFHIFEE
G RIS , HRMTHE

IFRST™HATE 2 A MNMERIHESR,

NANERN=1TEX, BEFEGEERG
EESEENMNHNEFIBMNRIEEXR, 1
TFR:

Web3 Accountant Global Crypto Tax REPOIrt 2024.......couveievieiiieieeeereeiesee et sae e 168



* Level 1: quoted prices in active markets for
identical assets or liabilities that the entity
can access at the measurement date;

* Level 2: observable inputs other than level
1 inputs; and

* Level 3: unobservable inputs.

Determining the fair value of cryptographic
assets is complex due to rapidly evolving
markets, high price volatility, and 24/7
market operations. The timing of valuation
(e.g., 11:59 PM or close of business) is
crucial, especially for entities with
subsidiaries in different time zones. This
valuation time could be a significant
accounting policy and must be disclosed in
the financial statement notes.

To determine the fair value of a
cryptographic asset, the first step is to
establish if an active market exists on the
measurement date, as defined by IFRS 13.
This involves assessing the frequency and
volume of transactions. Metrics like active
trading days and the average daily turnover
ratio can be considered. However, IFRS 13
does not specify exact thresholds for these
metrics, so professional judgment is
required.

elven m-- -

o B 1:EFMPEEZE 5 G
R, XLEHRMTEITE B RBYSLIKR]

LAIREY;
o BR2:AIMTRHN, HitF—Lim
N

L4 ,= 3: Z_—_I-XJUQE’JEHU)\O

MBEMBR~HNAAMEERERE, REA
BIEHZREEN. SMEKIUA24/TH
izE, fH{ERTE (4011:59 PMEIFSS4ER
i) LAXE, 2N TFERENEIXF
NEIRISER, (HEMNEAEREEENSITE
R, FOMEMSIRRMERIKE,

NTHEMBRE=NARMNE, F—FEH
EitEHAREEEENT, WIFRS 13
EXo XHRIHER ZHIARFEE. AT
ZRIIEREIEER R S RN TS HK
RELLE, AT, IFRS 13KRIEEXLEISHR
HNEEESE, FLFEEEFI,
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When multiple active markets exist for a
cryptographic asset, IFRS 13 requires
identifying the principal market, defined as
the one with the highest volume and activity
accessible to the entity. If no clear principal
market is evident, the most advantageous
market with the highest activity is used. An
exhaustive market search is not needed; the
default is the market where the entity
usually transacts. Pricing must be based on
orderly transactions per IFRS 13 guidelines.

Two issues in determining an active
market for cryptographic assets are:

. Significant price fluctuations between
markets can result in differences between
the principal market price and the actual
price received, causing gains or losses in a
fair value model. Such differences do not
indicate the absence of an active market.

li. Cryptographic assets backed by fiat
currency (e.g., tokens representing US$1)
are treated the same as other cryptographic

assets in determining active markets, as they

are not considered foreign or functional
currency under IAS 21.
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HEEZERRTIZN, IFRS 13 EXIAE
EFEMY, EXANKAEMEEERERS
ENE™HT. MRLKERENEET
, WERKREHW™Y, BEM&RSHI™
B AREHTIFRNTZEER; BRiATH
LA BERZHING. ENDIETE
IFSP 13 18R EBEFR 5o

elven

HREMBE A= ERXTH AR R |

|. i Z BN KRl RSB EEH N
BEEENBZEEFEEES, MTERRMN
EREFFERS, XEERANKRTTY
BN EZEDE TN LN

. EEE S M FRIME R (Flan, K&
1 EThIRm) EHRERERHIZE S Hi
BACHREILE, AR IAS 21
TRYSMREINEESI Mo

Elven (Professional Crypto Accounting Software) (% 0% % W 5 5044 )

TL:DR : Financial Institutions are able to

TL;DR: =GN LR E CHRIL AN E

choose their own fair value data source and BAER IR B

cost basis
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Elven is a professional crypto accounting
software designed for OTC, payment,
exchanges, and Web3 projects, facilitating
regulatory compliance, audit readiness, and
accounting automation. Elven has received
SOC 2 Type 1 & Type 2 and SOC 1 Type 2
audit reports from Insight Assurance, we are
firmly committed and invested in data
security and information privacy with our
clients.

Trusted by more than 800 industry-leading
enterprises in the Web3 sphere, including
Hashkey and Coinhako, Elven provides
comprehensive solutions such as integrated
fiat and crypto accounting, streamlined
technical support, 24/7 advisory assistance,
and SOC2 audited security.

Understanding the technical complexities of
Fair value measurement, we have designed
Elven with the highest standards and allow
users to choose their own fair value data
source and cost basis if required. Elven is
always here to provide the best crypto
accounting solution.

From specific identification / FIFO / LIFO /
Average Cost, users can choose their cost
basis and calculate their unrealized gain /
loss accurately. This will aid in both financial
reporting and tax filing.
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Elven B—MEUBIMEBEMSRE, ThH
OTC. xftf. XRZFAWeb3mE&IT, &
TElRHASHE. HiEFNSITE.
Elven B3X%5 Insight Assurance B9 SOC 2
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&, BINRAMNTHER2MERRIAR
o

Elven ZZE|E#E Hashkey #1 Coinhako 7£A
Y 800 ZRITU A BIEF, IRIHES
RRBR, WMEMRMERMMERIT. &
IR AZ R 24/7 B9&8ARS AR SOC2 &
TR 2 M,

TRARMENENRAESRME, gt
T Elven, AATAFREFEERECH
DAMMETIERIREM AR, Elven 0%
O TREKENNZESI TR G R,

P RILLERAFEIRS / FIFO / LIFO / 13
RYASFR AR, FERITEERILIAII
m/Hhik. BTV SHREMIHSH
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Screenshot showing that Unrealized Gain/ (Loss) can be calculated accurately in Elven

B E SR UEElvenFEMITERELIAIWG/ (HiK)

Setcostbasis method

Screenshot showing that cost basis can be customised in Elven
#E 2R UEEIven BE X A 2Bt

Elven Client

Valuation

B A onene

Screenshot showing that price provider can be customised and chosen in Elven
& E 2R UTEElvend B E XANEFRMSIRHERE.

Contact Elven now for a free demo at IZEPB% & Elven FREXS 22E T, HEFE: hi@elven.coms
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Regulation of Stablecoins: Navigating the
Future of Digital Finance REMEE . BINKF

TRIFIRK

Introduction 77438

Stablecoins have emerged as a crucial BETER NS ERESRAEDHEET

element in the cryptocurrency ecosystem, o
. . ” =, RUHTEREMARSHFETHIKE
offering a bridge between traditional

financial systems and the volatile world of 57 2 B BIH R, *%‘\El_'ﬁﬁﬁ'—ﬁyﬂ‘;fiﬁ
digital assets. Pegged to stable assets like ST RTEY, SERENBIETEY, X
fiat currencies, stablecoins aim to provide

o curen o alm o prov! eIk A ST AP ERE 7803

price stability, making them an attractive

option for investors and users alike. o 2, X ZFP\HET_L‘@@ Ef1REI£IK
However, this unique positioning has also WEENHHNEE, ASCRANFITERETRS
brought them under the scrutiny of WIS R Rt T IR TE. &

regulators worldwide. This article delves into

the current regulatory landscape for TAMBPRARRM, URREDEER
stablecoins, exploring recent government BIERK.

actions, legal implications for issuers and

users, and the potential future of stablecoin

regulation.

Recent Government Actions and Proposals iTHIEIRFITEI SR EE

Governments and regulatory bodies globally SRR E TS SV AR E IR ED

have begun to focus on stablecoins due to
© Pest! . | , XEEHTFHASKSICRRE RS
their growing popularity and potential

impact on financial stability. In the United NERMIBE ER BRI, TXE, S5E
States, the President's Working Group on eI TR BT 7T —0iRES, BATE

Fi ial Markets i d t . ~
|.nan.C|a. arkets issued a repor | B ST IS EIELS, LIBIESEREHAER
highlighting the need for comprehensive

A\
regulatory frameworks to manage the risks BIXIEL,
associated with stablecoins.
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The Securities and Exchange Commission
(SEC) and the Commodity Futures Trading
Commission (CFTC) have both expressed

interest in overseeing stablecoin operations,

particularly those that may be classified as
securities or commodities.

In the European Union, the European
Commission proposed the Markets in
Crypto-Assets (MiCA) regulation, which
includes specific provisions for stablecoins,
referred to as "asset-referenced tokens”,
while the President’s Working Group on
Financial Markets in the United States
recommended that stablecoins should be
issued only by insured depository
institutions to ensure robust regulatory
oversight and consumer protection. MiCA
aims to ensure consumer protection and
financial stability while fostering innovation
in the crypto space. Meanwhile, China has
taken a stringent stance on
cryptocurrencies, including stablecoins. The
People's Bank of China (PBOC) has
emphasised that stablecoins pegged to the
Chinese yuan or other fiat currencies should
be treated as traditional financial
instruments and subject to existing
regulations. Similarly, the Financial Services
Agency (FSA) in Japan has proposed
regulations requiring stablecoin issuers to
be registered as banks or fund transfer
service providers, ensuring robust oversight
and consumer protection.
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In Singapore, the Monetary Authority of

Singapore (MAS) has been at the forefront of

regulating the digital payment token space.
Recently, MAS granted full approval to Paxos
to offer digital payment token services as a
Major Payments Institution. This approval
allows Paxos to issue stablecoins in
compliance with MAS's forthcoming
stablecoin framework. This framework
emphasises rigorous regulatory standards
to ensure consumer protection and financial
stability, setting a benchmark for other
jurisdictions.

Paxos's approval in Singapore is significant
because it allows them to partner with
traditional financial institutions like DBS
Bank. DBS Bank, Southeast Asia’s largest
bank by assets, will manage cash reserves
and custody for Paxos's stablecoins. This
partnership reflects the broader trend of
collaboration between fintech companies
and traditional financial institutions to
enhance the reliability and acceptance of
stablecoins. It also aligns with the robust
standards expected by both regulators and
consumers, ensuring the stablecoins are
backed by reliable reserves and compliant
with stringent regulatory requirements.
Singapore’s proactive regulatory approach
highlights its commitment to fostering
innovation while maintaining financial
stability. The MAS's forward-looking
regulatory framework is designed to
accommodate the evolving digital asset
landscape, providing clarity and confidence
to market participants.
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The approval of Paxos under this
framework exemplifies how regulatory
authorities can balance the need for
innovation with the imperative of
maintaining financial system integrity.

The MAS's stablecoin framework aims to
address several key issues: ensuring
consumer protection by safeguarding their
interests, implementing standards that
prevent stablecoins from becoming a source
of systemic risk, requiring compliance with
Anti-Money Laundering (AML) and
Countering the Financing of Terrorism (CFT)
regulations, and mandating robust
operational frameworks to ensure the
continuous and secure issuance and
redemption of stablecoins.

Singapore's proactive stance, as exemplified
by MAS's approval of Paxos, serves as a
model for other jurisdictions aiming to
balance innovation with robust regulatory
oversight. This regulatory clarity and
confidence are essential for the sustainable
growth of the stablecoin ecosystem globally.
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HIREMEER (MAS) MRREMIERES
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Legal Implications for Issuers and Users k1T AP REEFM

The evolving regulatory landscape poses
several legal challenges and implications for
stablecoin issuers and users. Issuers must
navigate complex regulatory environments,
ensuring compliance with various national
and international laws.

AT ZE W EEFRNIRE R RITENAR
mR T BT ARREMTE. £1TE BT
EXNEEFRFMNT, BRETEMEX

MEPFRER.
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This includes obtaining necessary licences,
adhering to anti-money laundering (AML)
and know-your-customer (KYC)
requirements, and ensuring robust risk
management practices. Regulatory
frameworks aim to safeguard consumers by
ensuring that stablecoin issuers maintain
adequate reserves to back their tokens. This
could involve regular audits, transparency in
reserve management, and stringent
operational standards.

Regulators are keen on preventing market
manipulation and ensuring fair trading
practices within the stablecoin ecosystem.
Issuers and exchanges may be subject to
surveillance and reporting obligations to
maintain market integrity. The global nature
of stablecoins necessitates cooperation
between international regulatory bodies.
Issuers must be mindful of the legal
implications of cross-border transactions
and ensure compliance with relevant
jurisdictions.
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Case Studies of Major Stablecoin Projects and Regulatory Challenges =&

REMHENEFIHRS SEIL

Tether (USDT) has faced multiple regulatory
challenges, including allegations of
misrepresenting its reserves. Regulatory
scrutiny has led to increased transparency
and periodic audits to reassure investors of
its stability.

Tether (USDT) a7 ZRmEPkGE, &

EREERREESES. REFERME
Tether 188 TBMEE, FHi#1T 7 EHEHEIT,
AR AERIEERE .
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Facebook's stablecoin project, initially
known as Libra and now rebranded as Diem,
faced significant regulatory pushback
globally, leading to a rebranding and
restructuring of the initiative. Diem's journey
highlights the importance of engaging with
regulators and addressing their concerns
proactively. On the other hand, Circle's USD
Coin (USDC) has positioned itself as a
transparent and compliant stablecoin,
partnering with regulators and financial
institutions. USDC's approach underscores
the importance of regulatory cooperation in
building trust and credibility.
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Facebook BNIiREMINE, &=#FFA Libra
, IBER/ A Diem, HElT 2EEEAR
BABERY, XEHTIZITHINERRME
MEH, Diem WEMRETEHENEE
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MIMERMY I EE. USDC MHBUERIAT 7
BIEENEERE, KESENEEN.

elven

Future of Stablecoin Regulation & H M ErRK

The future of stablecoin regulation will likely
involve a blend of stringent oversight and
fostering innovation. The development of
Central Bank Digital Currencies (CBDCs) by
various central banks may influence the
regulatory landscape for stablecoins,
potentially leading to harmonised standards
and frameworks. Enhanced cooperation
between international regulatory bodies will
be crucial in addressing the cross-border
nature of stablecoins and ensuring a
cohesive regulatory approach. As stablecoin
technology evolves, regulators will need to
adapt their frameworks to address emerging
risks and opportunities, ensuring that
innovation is not stifled.

REMBRERNRRAIRZ I EHNEES
feHEIFNET, SERITHBLAIRRERT
#HFH (CBDCs) AJaesmimiaE mAYia
BR, ARESEWNEMNERIE. EiR
B ENEZ BIIER S (EXN TR E M EY
BIRERMNRER—ENEE R EZEXREE,
BERETRANLE, HEEFTEREM
MBVHEZR, AN HHBIXENN S, #iR
BT A Ho
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Conclusion it

Stablecoins represent a significant
innovation in the financial world, offering a
stable and efficient medium of exchange
within the digital economy. However, their
growing influence necessitates robust
regulatory oversight to ensure financial
stability, consumer protection, and market
integrity. As governments and regulatory
bodies continue to refine their approaches,
stablecoin issuers and users must stay
informed and proactive in navigating this
dynamic regulatory landscape. The future of
stablecoins will depend on finding the right
balance between innovation and regulation,
fostering a secure and vibrant ecosystem for
all stakeholders.

The crypto legal regulations continue to
evolve as the stablecoins market matures,
reach out to LDU at hello@|duasia.com to
find out more!

Contact: hello@lduasia.com
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REMETEMERPART —MERRIFH,
RET I EHFEFPREESHHRIR
E. 7AM, ENEmIEKNEMAEERE
BEONEERE, URGREMIEEE. HE
EFRIPANTINGE. MESERFNEEN
HARMTEERRERZE, REMAITENA
FPAIRFHERSRIB, HIRRNIX—EhS
HNEEIRR, IREMHRRGBURTFECIHF
MsE Z B EE HBFE, AFEF=EHE
XEEE— N ReMr@HmaINESRR,

FEERE MM, HXBMEEEE
MWIERMAR, ETHRELZER, BERA
LDU, HBFS:

hello@lduasia.com!

EXZ&HFFE: hello@lduasia.com
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Req Finance: Crypto Payments and Invoicing

Made Easy Req Finance: f

Background: Addressing the web3 financial challenges

SR

In the recent Web3 industry, many
companies have faced challenges managing
their crypto payments and invoicing.
Traditional spend management tools don't
offer solutions to label invoices in
cryptocurrencies or convert invoices labeled
in Fiat to pay in crypto. Those challenges
prevent businesses with crypto treasury
from using their funds to pay invoices, to
have compliant receipts like in traditional
finance, and to have accurate financial
records.

Solution f#:R753: Request Finance

Request Finance is designed to tackle these
challenges by simplifying and automating
the entire crypto invoicing process, making it
easier for businesses to handle
cryptocurrency payments. The platform
offers a user-friendly interface for creating
and managing invoices, processing payroll
and expenses, all while ensuring compliance
with invoices converted between crypto and
fiat currencies.

B INE AR

de = |
B 5 -

R Web3 It

FERENWeb31TU R, FEZAFEEENM
BN EENEIRP G, FHRANZHERE
TAIFERMEMNE LM AEMRICHIEIRIC A
EEGEMNAEZFIRANE (TR A
2, XLEPREKFRS TIHEME R =R E
REREXNMERE, RERNUTERERDN
SRE, HERFERNTSIER.

Request Finance S7EMF/RXENRAY, B
B E BT LERIELRE, i
VWERZHIEMZLEMZM. ZTEaRMT
— 1MRAPREFNAE, ATEIENERELY
E,. RETHEMER, FRBERNEETS

RE R Z Bl & BRIRT G HE.
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Blockchain technology goes further: by iR A —F12H TR BIE

aying an invoice created on Request
paying a on el Request Finance EAMEZGEMIZHAE
Finance in crypto, reconciliation is

automatically done between the invoice and (RS Z BRI B EITTH 139!—3?1;";

the payment. You no longer need to SRS EN I,
reconcile manually in your accounting

system.
b9k, Request Finance Az 5 &R TR
Besides, Request Finance allows batch WEX, g EEeEm, XEETFENRE
payment in multiple currencies, including TR T IS T YT AL
/ o

Fiat currencies, thanks to the crypto-to-Fiat
feature.
WIS ZMINZ R EERM, Request
By integrating with multiple crypto wallets, Finance 39 Web3 Bt 7 — AN T4 B %
Request Finance provides a seamless and .
S)ir 2=
secure solution for web3 businesses. SRIERTIERo

0 JB Chenut
R Request (€ Reauestrinance » 'y
A Dashboard ills © Sendyour il o upload
& Bills et moonsus [T
#  Invoicing »
All Imports Approved Awaiting Payment Overdue Paid Recurring Rejected Voided
& Payments atitems 2items e 10items Sitems 2Bitem: Oitems Ottems Oitems
Bills (4]
Q s ess, wallet address, tags) AllPaymentMethods = AllNetworks ¥ AllCurrencies > Jun01,2024-Jul01,2024 X 1150141 >
Direct Payments
Cryptoto Fiat Creation Date Company Name Amount Payment Method Status
B Payroll & Expenses » June 28th o7 Mashudis Enteprise - $100 @ usDC (Polygon) Paid
@ InvoiceMe June 26th 26 Mashudis Enteprise - $100 @ USDC (Polygon)
L} Settings
June 28th 6583994828 Coingecko - SGD 400 @ usDC (Polygom) Awaiting payment
@ Getupto$500
June 28th 25 Mashudi's Enteprise - $100 @ UsDC (Polygon) Paid
June 28th 6583994827 Coingecko - -USDC 400 @ USDC (Ethersum) Declared Paid by Payer
£ Consola by Request =
June 27th kg Vandelay Incustries $100 @ UsDC (Polygon) Paid
: ! June 2Tth 6583994826 Coingecko - USDC 400 @ USDC (Ethereum) Declared Paid by Payer
The st or ing
oluton: 6 accuracy, June 25th 1 Vandelay Industries - €100 @ USDC (Polygon) Paid
L
June 24th % Vandelay Industries - $100 @ usDC (Polygom) Paid Q

Benefits: improve your financial operations {i#: {EAWMSEEE

Request Finance offers several key benefits Request Finance 12 T M % 54740, A
that can transform how web3 businesses

e - LIBRZEWeb3 I MB LR AMEZ LAY
manage their finances and web2 companies

that have already adopted cryptocurrencies. Web2 AR EEM SIS o
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e Manage cash flow easily with one
platform: Businesses can oversee all
their financial operations from one
platform. This includes accounts
payable, accounts receivable, payroll,
expenses, and other direct payments.
It ensures that the finance team has a
clear view of their financial health.

Cross-border payments in crypto: The
platform facilitates cross-border
transactions, allowing businesses to
send and receive payment in
cryptocurrencies without the usual
issues of traditional banking systems.

Crypto to fiat payments: Request
Finance bridges the gap between the
crypto and fiat worlds. Teams can

elven m-- -

BI—MFERMEBIER: i
AT a LIEBEREMSEE
, BLRERAIRRR. M URIKTR.
FRMEMERES Y, XWERTMS
PARS B S5 IR B MARY T o

P4
ZAEN

BREMEXM: ZTaefETERRXS
» (EEIVEETE LIINE B m T A S
ft, MEFBVEBESRITREENH
[A) o

1M
BR

o MELRMIAEERMZT: Request
Finance Z2&E T MIZ KT 5EAE R
ZIBIRHR, HBARI RIS NERE
TimhlkE, Fi@idRequest Finance

= /T 85 2 e =t i £
easily import fiat bills and pay in i B B IKTNRE RN B B AT 2
cryptocurrencies with an automated 1, ZFZWRERA.
offramp to multiple recipients made
by Request Finance.
Bill import feature M S A\IhEE
x [ rewe 04001 ©
Invoice @g rrrrrr ly
i‘4,350.00USDdueAugus(LZOZd m‘wﬂt‘
........................................................................ 182
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Crypto to Fiat feature INZFE L HENEHIHEE

Pay with Crypto.

Network options

O Ethereum S Polygon

Invoice Amount
Platform fees

Rate

Total:

Pay with Fiat

Currency options

@usoc | @usor

EUR 6250.00
usDC 0.0000

EUR1=USDC 0.9231

USDC 6771.0000

Proceed with Chosen Currency & Network

Request Finance provides a robust and
user-friendly solution for all businesses with
crypto treasury. By streamlining these
processes, businesses can focus more on
their core operations and less on financial
administration, with smoother and more
efficient financial management thanks to
cryptocurrencies.

The crypto payments landscape continue to
evolve as the market matures, reach out to
Request Finance at @christophelass (TG) to
find out more!

Contact: @christophelass (Telegram)

Request Finance AFTEHBNZEZE=HNT
Wi T — MR KBERFP RIFRIRRT 2,
Wil X ETRAE, DA UEZMEET
ol s, RS ERNXE, RTF
AMZEDEMERT. eSS EE,

PEE IR A, MBS FFEET,
WiM&T @christophelass (TG) THEZ

BX%: @christophelass (Telegram)
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DeFi Insurance versus Traditional Insurance
For Crypto DeFi fRI SEFNNZRIZHILLER

DeFi insurance is disrupting the insurance
industry, emerging as an innovative
alternative to traditional insurance for digital
asset companies looking to mitigate risk. We
compare the two, looking at the pros and
cons of each.

DeFi explained f#thr

DeFi, or Decentralised Finance, is a rapidly
growing ecosystem of financial applications
and services built on blockchain technology.
DeFi platforms harness this technology to
produce an incorruptible ledger of economic
transactions which exist as a shared
database on the computers of millions of
people simultaneously. This decentralisation
reduces the reliance on single points of
failure and enhances security.

DeFi protocols can interact with each other
enabling different DeFi services to be
combined to create complex financial
products and services. DeFi has succeeded
in recreating traditional financial services,
such as lending, borrowing, trading, and
investing, in a decentralised manner,
eliminating the need for intermediaries like
banks and financial institutions.

o
Ny

~

DeFifRIVIEFERRERILITIL, (FAKF
REIFKBER LR —MEIFHENG R &
XL T ERRBQMDeFifRIE, 2T B
AYPLER o

DeFi (ZFOMEER) B—MREE KT
RN AMARSESRYE, BUAEXRERA
Z Lo DeFiFSFARXBURARER—TFH
BENEFRZNE, XEREFARZ
EERNFETHEASHEN L, Xk
ORI T MR R EERIRH, FiERT
Z2lt.

DeFitiY I AN EER, (EFAERIDeFiRR
S LUHASTE—IE, SIEERER~ o
fRSS. DeFipInttAEH MU A REI T
EREMARS, WER. XZNKE, HiF
THREFITHERAADXFN RN ERK,
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DeFi is also being used in the insurance
industry as an alternative to traditional
insurance models.

elven m-- -

DeFi tBIEERFQIT I RIEAEFIRFOIEE
HERAZR,

The traditional insurance model E4{RIEIET

The legacy insurance model that has served
as the norm for decades involves risk
pooling. Customers mitigate the financial
risk of certain events by paying premiums to
an insurance company. The premiums
collected by the insurance company are
pooled and insurers calculate that the
amount they collect from many individual
policyholders with a low risk of incurring
losses will exceed the amount they will have
to pay out in claims.

This process involves the assessment of risk
and setting of premiums. Claims are
assessed and handled by human experts.
Risk is pooled through a centralised entity
and assessed by actuaries. Claims adjusters
are used to verify losses and determine the
payout a policyholder will receive. It can be
expensive and time-consuming, but this
model has endured for decades, and is only
now being threatened by a new pretender.

RRIRLRRE LT FER—EZTILAYR
H#, RN, FRBIRRLAE]
HTREFBER LRIV S XL, REEA
FINERNRERCEE—IE, RIRQTMIT
» MIFZEX LBV R ABR 2 URER B2 FORS
Bt IR E MHREE .

XA REEENRTHEEREIRE. RIEH
ALEZERHENGE, L@ — &Pk
T, BEEIMETIHE RERER
RATRIHARMAE RERARRGHIE

o BAXMIEE RSB FIEMN, BEE
ZEFETNE, WEEARIRE— R
&
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The advantages of traditional insurance £ {RIEAI L E

Traditional insurance enjoys certain (EGHR = — Lt DeFRI 14 5k & By

advantages that DeFi insurance cannot yet
boast. These include:

e An established regulatory structure -
oversight from government and
regulatory bodies guarantees that
insurers adhere to established norms
and safeguards the welfare of
policyholders. Consumers understand
this compliance framework and trust
that they are being protected.

e Longevity and financial stability -
Individuals and businesses are
reassured by the track record of
established conventional insurers
who they assume possess the
financial reserves to cover claims and
meet their contractual commitments.
They trust these providers because of
their long history.

e Familiarity bias - Consumers
understand the traditional insurance
landscape and how it works. There is
a certain familiarity bias in the way
policies are issued and claims are
dealt with under the conventional
model.

Web3 Accountant Global Crypto Tax Report 2024
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What is DeFi insurance? {+4 2 DeFi {RB&?

Blockchain technology is revolutionising the
traditional insurance model with the
emergence of DeFi insurance, a

decentralised model of insurance that many
digital asset companies are turning to in
order to mitigate risks including hacks, theft,
scams, mistakes or natural disasters. With
DeFi insurance, decentralised platforms use
self-executing smart contracts to automate
and streamline the insurance process
without compromising security.

Predefined codes are written into the
policies and executed transparently on the
blockchain.

The code is the policy and also manages the
policy. This eliminates the need for
intermediaries and centralised authorities
such as claims adjusters.

Nexus Mutual is an example of a one such
firm that provides discretionary mutual
coverage for various DeFi projects.
Essentially their platform is an automated
version of a very old structure where
members share risks together. Nexus does
this by allowing members to decide how
risks should be priced, along with how claim
payments should be made.

X iREEZ A E 7R8I DeFifRFCAT HIN £ %
SIRIOIRE, FEBFRT QTR RXINE
FOEBIRILIRT, LN EBFERE W&,
#HH. BF. HRWEAREERBINL,
EDeFifRILH, EFROETFEFABERITHY
BeeayBafeERICRE, FENEER
zeit,

FE XBAERENRER, HAEXREL
BEARIT. RBEEEERE, HERBIVEE
Ho BT HRNAMEFNHIMETEIFEE

RIS,

Nexus Mutual Zi@— e HEEFDeFilnH
HHEMRENAR,. HFeXRRLE—D
B hRANIEE L ENEN, RAEES
BXPG, Nexusi@id o3RG RE XFLE #i
MAEMEZAIAAREMX —=o
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The Benefits of DeFi insurance DeFi {RFEEYEF b

Although DeFi insurance doesn't (yet) have
the proven track record and consumer trust
that traditional insurance enjoys, it does
offer numerous benefits:

e Decentralisation and transparency -
Smart contracts operate on
decentralised blockchain networks.
No single entity controls them, and
they are visible to all on the chain,
guaranteeing transparency, security,
and immutability of contract
execution.

e Democratisation - All that is needed
to access DeFi insurance platforms is
an internet connection. Anyone can
take out relevant cover irrespective of
their location.

e Lower costs - Middlemen such as
underwriters and claims adjusters
become superfluous to the process.
Cutting out these intermediaries
simplifies the insurance process and
lowers costs.

Of course, DeFi is not infallible. There are
risks, which include smart contract
vulnerabilities, a lack of regulation, and
potential for hacking, theft, loss etc.

Web3 Accountant Global Crypto Tax Report 2024
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Insuring digital assets: DeFi insurance versus traditional insurance (=&

=RFE: DeFi RIESFRIRIEAVELER

For digital asset companies there are several HFHERENT, §/LNEHNIERSE

compelling reasons to favour DeFi insurance .
o 7etEDeFifRIETMARE SRR |
over traditional insurance.

Conventional insurance is ill-suited to ARG RIPERT R FHRRER
HITEASBIKYCEE

insurers are .strlngently regulated and must &, A, FEREAETEEREELS
carry out strict KYC checks. These may not . s
be possible for many digital assets that are B, XEMERIRELAR T

primarily stored in anonymous wallets.

safeguarding digital assets. Traditional IR EMENEE, %I

~
e

2

RH L EIERIRE]: FRRUIKBTHE
Secondly, traditional insurance relies on FREM N X PE R Z B R ZI IR ARSI (L XS

hist(?rical da'Fa and a deep uhderstanding of RRER A LI F 1990 R, H7E
risk-influencing factors for risk assessment.

Blockchain technology emerged in the early 2008 F Lt BT HAE . HTRZ
1990s and only entered the mainstream ERFAFHEINBLETE, ALRFKIHEL
after the emergence of Bitcoin in 2008. The SEMTENERIESEE, I, ERE0

lack of historical data related to digital NSRS T A .
assets makes it very difficult to develop ARIRZIHEAF AT RREARRKEN T

statistically significant pricing models. In APEIR,
addition, traditional insurers lack the

expertise to assess the technical complexity X PEESEET 2. EFHFMEHB— AL
of the risks associated with digital assets. = s KRR E R R A R A,
e I:I

A=)

— ==

Another challenge for traditional insurers is KSR, HERIRFEFRMI S KL
=R RRN 7 R E TS

that digital asset risks often impact a large E, XFEEH
number of individuals simultaneously, unlike

other business risks such as fire, injury or

professional liability. This creates difficulties

in efficiently resolving individual claims.
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Finally, there is an inherent misalignment
between traditional insurance, which deals
in fiat currency, and the digital asset
ecosystem. This makes managing workflows
effectively difficult for traditional insurers
who lack the necessary systems to facilitate
fiat-to-crypto conversions.
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FESRRZEFERENEI. XES
FRRLATTELEVENRAREEETE
HEHEMEBEMERNBERLT, REGR

BEE TR,

\]%

DeFi insurance for digital asset companies ${F &= AT E B/ DeFi (RIS

DeFi insurance is still in the early stages of
development and digital asset companies
looking for effective risk mitigation currently
have a limited choice. To date most of the
focus has been on provide coverage for
protocols rather than broader coverage for
institutions but this is changing as the
market matures and grows.

It has been estimated that only 1% of crypto
investments are covered by insurance but
with cryptocurrency hacks still on the rise -
an estimated $3.1 billion was stolen in 2022
- it is foolhardy for digital asset companies
not to protect against the risks.

DeFi fRELDAATF R BBV ZHAMER, BRIF

REBMPLE RV F R AT ALERR T
ZEMR. FIBRIAL, REHEIR MY
RMRE, MARAVRHE ZHRE
, [BEETHRNARMA, XMIERIERE
g

Gt 1A 1% BME L HRARIREE S
, [BRFMEEHEREERLTELA
—2022 FEIHRE T ENE
BFRFRERY, FREXFLRIFTERZS
JEFE AT,
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Continuum is at the forefront of this nascent
and rapidly evolving industry. We have been
working with digital asset companies in Asia
for over five years, helping many startups to
find the right solution for their business.
Whether you are a digital asset custodian,
blockchain developer, miner or tokenisation
platform, we can find appropriate solutions
to protect your business and offer value to
your clients. Whether this is with the
traditional insurers or DeFi insurers or
possibly a combination of both we will work
with you to find the best solution.

Contact Us to discuss how we can assist on
your journey to success in the brave new
world of digital assets!

The crypto insurance landscape continues to
evolve as the market matures, reach out to
Continuum at rob@continuuminsure.com to

find out more!

Contact: rob@continuuminsure.com

ACCOUNTANT

Continuum 2 FX—#~ BRE L RITT
YRR, BINESEZRERSIMNIEF
AEAEETE, BTSSR IREIES
HIV SRS R. TREERFASRE
A XREFAE. H TERRATHTES,
BAEEEIR RS IERIARR A o RRIPIERY L
SHANENEFRUENE, TIEEBIESR
RIQAF). DeFi fRIQATE], EEEIHERITE
EBHES, BIHES5EEFREIIRERR.
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EXRTIA], TWHEMAESFE~ X —FEEEY
#T SR A BN BRI AT !

PEETIZRIAER, BF MR TUEIFSUE
T, jFiE rob@continuuminsure.com Bx
% Continuum U THREZ=ZE!

BX& AR rob@continuuminsure.com
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Cost Basis Methods for Crypto Taxation JNZ#x
SHIRZASE i 75 7A

H1.

The Accountant Quits

A Movement to Educate Accountants on the
Impact of Blockchain in Accounting
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Umar Mallam Hassam

Umar, a Chartered Accountant and previous External Auditor at Deloitte & BDO, is the creator
of The Accountant Quits. BI3E— (M =1TH, ZBEEENFIBDOIBEIMNEE TR, M2 (=it

IEFER) BYBIIE Ao

By educating accountants about crypto accounting, Umar aims to help accountants upskill

themselves for new career opportunities in Web3. @3B 21itiE X MBXITHAIR, S1BE
FEESITITRAREE, WEEWeb3RIREHBVERL =,

The Accountant Quits

"HL. THE ACCOUNTANT QUITS

The Accountant Quits is a movement to help accountants learn crypto accounting so they can
be hired at companies using digital assets. (&iTIMEER) B2— M EBSIHIEIMBRITHIE

o), LUEMIIRESEERRFRTHIATREI I,

It launched the Crypto Accounting Academy , the world’s first comprehensive course and
certification program to help accountants learn crypto accounting. It's composed of 7
modules to provide accountants with the foundation of having the practical knowledge to run
the operations and bookkeeping transactions on the blockchain. E#H T IIER1TEEE, X2
EFENTEEMRENNEINE, BESMKITMZEIMERI. ZWMEBH7MIREAK, AT
IR T EXREE EFATIRENICK R S AR A AR E At

With The Accountant Quits, you will meet a community of global like minded accountants

working for the acceleration of cryptocurrencies. @3 (XitHMEFER) , FIELEIR—12BKER

I, B FHEENE LRI A R,
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Author & Umar Mallam Hassam, Founder of The Accountant Quits

Overview ¥R

Tracking the cost basis of your crypto
transactions is the gateway into crypto
taxation, as it will allow you to have an
understanding of the ‘capital gains tax’ and
‘realized gains/losses’ (or capital
gains/losses) every time you dispose (i.e
sell/trade/swap) a crypto asset.

If your business is contemplating or already
using cryptocurrencies to run its
operations,you will need to have an
understanding of the most popular cost
basis methods used and its implications on
your financial reporting.
Content
e Crypto Taxes 101
e Introduction to Crypto Cost Basis
Methods - FIFO, LIFO, WAC, HIFO
e Comparing Cost Basis Methods in a
Bull Market v/s Bear Market
e How to Choose the Right Cost Basis
Method

Crypto Taxes 101 INZEH SE i}

Whenever you dispose of a crypto asset, i.e
sell, trade, swap, there will be a difference
between the current market value of the
asset and its cost price.

SUMMGEMBR~N, FINEE.
R, EFHIM I HHMMES EAENIE
ZIBER

BERRINE 3 57 HIBL A BB N S5 BI K
#, RAEHERES 7HESRME (Bl
. XPEURHM) MEBAEFB “BEAE
B M CRIRIE/BRT (R AW/
HK) o

MRIRNRABEEZENELERMER
HITIZE, PRFET E&EBRMEE]
T ERERN SR EBIF M,

o MNEERSSEAAIA

o MEALAERTT AN - FIFO. LIFO
« WAC. HIFO

o TEHTHSEEH LR AEM A

o ARG IERIRAEAL 57

S ZE
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Definition: The cost price is known as the
‘cost basis’ and is the price you pay to
acquire the crypto asset.

The gas fees incurred can either be
expensed in the P&L or capitalized and
included in the cost basis price. For example,
if Bob & Alice LLC purchased ETH for $1,200
and incurred $10 gas fees, in the case of
capitalizing gas fees, the cost basis of that
transaction would be $1,210. Increasing
your cost basis means that the capital gains
will be lower.

The proceeds of the sale are how much you
received for disposing of your crypto asset.
Typically, this is the fair market value of your
crypto-asset at the time of disposal, less the
gas fees.

Definition: The capital gains or losses is the
difference between the proceeds of sale and
the cost basis of the crypto asset.

e If you sell your crypto for more than
you paid, you'll have a capital gain,
which is subject to capital gains tax.

e Conversely, if the value of your crypto
has decreased since the purchase,
you'll incur a capital loss, which can
offset capital gains for the year,
reducing your overall tax burden.

Capital gains or losses are only realized
upon disposal of the digital asset (i.e if no
disposal, no capital gains or losses are
incurred)

elven m-- -

X BB "R , BIR
FIREXNNE BB e s (S RO A&o

FEERHE B F L08R A AT LUERTER MR
& (P&L) HHAETER, HEARAKRUHAEE
TERAER &S, Fl40, 3028 Bob &

Alice LLC LA $1,200 M52 ETH HF=4£ 7T S10
RUsE EFEERA, BAMREEES L
FHRTA, ZXBHIMAEEMREN 51,210
o IBIMNAAEMERE R SR IF MR

HEFMSE2IMAEME R~ IHUREIRNE .
BE, XMEREERNMEZERFNATFHT
tMEREE EFEREEA,

EX: ARWmsRkZHEFRSSNER
= A A B ik 2 (BB EET,

o WMRIRUSTZANMERINIELEMN
BR, MEREERND, FHN
BEWmH.

o HAK, WRIRHMEBR~HMEBW
ELKRBFR TR, MEFERESHIK
, XA LUARACH S FR AR AR,
MR BIRT T

RAEW@mHHRNELERF Z LI
(BHNELELRE, NWARFERER
BR) o
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Now what happens if your business is NSRRGSR EHIU S R, GfalER

acquiring digital assets continuously and . . . w“ .
. . ERpYZASEAiE? EXMIERT, BIEER
how to keep track of the cost basis? In this

case, it's recommended to categorize each ~ WEBVERFZHEFARA—THIR (lot)
purchase into a lot.

_—_ o EX:. HREENRE RPN F R
Definition: A |ot refers to the individual
;=7 7 = > A
purchase of digital assets. Each time you o BEFWEMHRFT RN, MILE

purchase new digital assets, it creates a new —NEBYHLR, ZHOR B B S HIR 2B
lot with its own cost basis and purchase FIMIZ 5 HA,

date.

\/

Cost basis = Purchase price + Gas fees

Capital gains (or losses) = Proceeds - Cost basis

Introduction to Crypto Cost Basis Methods - FIFO, LIFO, WAC, HIFO /%5 Bk
AREMTTERAN - £F L HIE (FIFO), FRt ik (LIFO), MRFE L (WAC), &
= EALSE L (HIFO)

There are different cost basis ERENREEM T FIFO. LIFO.

methods—FIFO, LIFO, WAC, and HIFO—and R .
. . WAC #1 HIFO—1R¥EERRI 7R, WS4
depending on the method of choice, the

financial outcomes will be different. The cost R=8FTAREl ARG AR ERET

basis method essentially determines the (RN BB RIRE.
order in which you dispose of your digital

assets.
Here, we'll be comparing the purchase and ~ EX2, Ffl 1 HREHFHAIRRT LA
disposal of digital assets during a bull DEEEEHIER,

market v/s bear market.
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e 8/1/2023: 10 ETH @ $2,022 each (Total
Cost: $20,220)

e 8/15/2023:5ETH @ $2,368.80 each
(Total Cost: $11,844)

e 8/31/2023: 25 ETH @ $2,488.96 each
(Total Cost: $62,224)

e 9/28/2023:32 ETH @ $2,851.72 each
(Total Cost: $91,255)

e 10/31/2023: 18 ETH @ $3,077.78 each
(Total Cost: $55,250)

e 11/5/2023:7 ETH @ $3,364.29 each
(Total Cost: $23,550)

The total cost basis was $264,343.00, and
total ETH tokens purchased was 97.

SRR $264,343.00, SMWSER ETH 1€
mEEN 97,

Note: The ETH prices do not reflect actual
historical market prices.

AJFIFO (First In, First Out) Explained

FIFO is one of the most commonly used
accounting methods. It assumes that the
first assets you purchase are the first ones
sold.

This method is straightforward and often
results in higher capital gains in a bull
market since older, cheaper assets are sold
first.

BBull Market

elven m-- -

EBear Market

e 8/1/2023: 10 ETH @ $3124 each (Total
Cost: $31,240)

e 8/15/2023:5ETH @ $2976 each (Total

Cost: $14,880)

8/31/2023: 25 ETH @ $2591.20 each

(Total Cost: $64,780)

e 9/28/2023:32 ETH @ $2119.375 each

(Total Cost: $67,820)

10/31/2023: 18 ETH @ $1975 each

(Total Cost: $35,550)

e 11/5/2023:7 ETH @ $1935.71 each
(Total Cost: $13,550)

The total cost basis was $227,820.00, and
total ETH tokens purchased was 97.

SR AEAT 7 $227,820.00, EMSERY ETH 1€
mEEN 97,

AR UM RN RRSEFRRFH L
o

(IFIFO (Foaftsctl) B

FIFO RRERNZITHEZ— ERIEIR
& PMERE T~ BRI ER,

XM AESRRAT, AREFHTHEES
HEHNAS KT, AR REENZR
FEEREE,
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~/Bull Market

In our example, we disposed ETH 52 tokens
at a market price of $3,400.00

Total Cost Basis Disposed = $20,220 (ETH 10)
+$11,844 (ETH 5) + $62,224 (ETH 35) +
$34,220.64 (Remaining ETH12/ Total ETH32 *
$91,255.00) = $128,508.63

Realized Gain = Proceeds of $176,800.00 -
Total Cost Basis Disposed $128,508.63 =
$48,291.38

“\ Bear Market
In our example, we disposed ETH 52 tokens
at a market price of $1,830.00

Total Cost Basis Disposed = $31,240 (ETH 10)
+$14,880 (ETH 5) + $64,780 (ETH 25) +
$25,432.50 (Remaining ETH12/Total ETH32 *
$67,820.00) = $136,332.50

Realized (Loss) = Proceeds of $95,160.00 -
Total Cost Basis Disposed $136,332.50 =
($41,172.50)

2JLIFO (Last In, First Out) Explained
LIFO assumes that the most recently
acquired assets are sold first. This method
can reduce taxable income (i.e realized gain)
during market downturns, since the newer,
lower priced assets are sold first.

ACCOUNTANT
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~ Hh

ERANBIFF, FATHHNE
$3,400.00 HE T 52 4 ETH A,
BRAENAE = $20,220 (ETH 10) +
$11,844 (ETH5) +$62,224 (ETH35) +
$34,220.64 (FIKETH12/ S ETH32*
$91,255.00) =$128,508.63

KIS = W $176,800.00 - S Ak A B At
K& $128,508.63 = $48,291.38

"\ Bk
ERANNGIF, BEIIAHHNE
$1,830.00 & T 52 ™ ETH £,

PR AEMAE = $31,240 (ETH 10) +
$14,880 (ETH5) +$64,780 (ETH25) +
$25,432.50 (FIFZETH12/ S ETH32*
$67,820.00) =$136,332.50

K (SH) = UWas $95,160.00 - SRAE
AiRbE $136,332.50= ($41,172.50)

[2LIFO (Ei#kl) R

LIFO RIS R R == E TthE,
X T AR LA T ERES R D R AR U
(BISEILAIMREE) , RIBEHTEY. MR
MEFZELHE,
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~/Bull Market

In our example, we disposed ETH 52 tokens
at a market price of $3,400.00

Total Cost Basis Disposed = $23,550 (ETH 7)
+ $55,250 (ETH 18) + $76,996.41 (Remaining
ETH27/Total ETH32 * $91,255.00) =
$155,796.41

Realized Gain = Proceeds of $176,800.00 -
Total Cost Basis Disposed $155,796.41 =
$21,003.59

'\ Bear Market

In our example, we disposed ETH 52 tokens
at a market price of $1,830.00

Total Cost Basis Disposed = $13,550 (ETH 7)
+ $35,550 (ETH 18) + $57,223.13 (Remaining
ETH 27/Total ETH32) = $106,323.13

Realized (Loss) = Proceeds of $95,160.00 -
Total Cost Basis Disposed $106,323.13 =
($11,163.13)

3JWAC (Weighted Average Cost)

Explained
Weighted Average Cost (WAC) averages the

ACCOUNTANT
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T

FEBENNFFH, HIIUATZHNE
$3,400.00 HE T 52 4 ETH X,
SRAERE = $23,550 (ETHT) +
$55,250 (ETH 18) +$76,996.41 (Flx
ETH 27/ ETH 32 * $91,255.00) =
$155,796.41

KIS = UWeam $176,800.00 - B R As £t
W& $155,796.41 =$21,003.59

N\ HETh

ERABIFH, FATHHOE
$1,830.00 tHET 52 4 ETH K,

SR AEAMANE = $13,550 (ETH7) +
$35,550 (ETH 18) +$57,223.13 (FH
ETH 27/5 ETH 32) =$106,323.13

LI (TH) =Wz $95,160.00 - 2RAE
BEAME $106,323.13= ($11,163.13)

cost of all assets to determine the cost basis WAC (DTSR A) R

for sales. Here you add up the purchase
price of all tokens of the same crypto asset
and divide by the total number of tokens
purchased. This method smooths out price
fluctuations and simplifies record-keeping.

MARFRA (WAC) B X FrE E = RIRY
AHITFIIRAE HE RV A S, EXM
F7ER, RS EENMNE R R SE S
Mz, ARRUBENARESE. XA
BT INMREE, BT IERFRF
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~/Bull Market
In our example, we disposed ETH 52 tokens
at a market price of $3,400.00

The average cost per unit = $264,343.00 /
ETH 97 =$2,725.19

Total Cost Basis Disposed = $141,709.65
($2,725.19 * ETH 52)

Realized Gain = Proceeds of $176,800.00 -
Total Cost Basis Disposed $141,709.65 =
$35,090.35

\ Bear Market
In our example, we disposed ETH 52 tokens
at a market price of $1,830.00

The average cost per unit = $227,820.00 /
ETH 97 = $2,348.66

Total Cost Basis Disposed = $122,130.31
($2,348.66 * ETH 52)

Realized (Loss) = Proceeds of $95,160.00 -
Total Cost Basis Disposed $122,130.31 =
($26,970.31)

4HIFO (Highest In, First Out)

Explained

HIFO prioritizes the sale of the highest-cost
assets first. This strategy can minimize
taxable gains in a rising market, providing
potential tax advantages. HIFO is not
explicitly allowed by tax authorities in many
jurisdictions since it minimizes capital gains
tax.

ACCOUNTANT
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I o

ERANBIFF, FATHHNE
$3,400.00 HE T 52 4 ETH A,

TG BEAIAES = $264,343.00 / ETH 97 =
$2,725.19

SERAEMAE = $141,709.65 ($2,725.19
*ETH 52)

SCH W ER = W $176,800.00 - 2k A EL At
R E $141,709.65 = $35,090.35

N

TERENTGIFH, HITUATIZNIE
$1,830.00 HE& T 52 4 ETH X,

TG BN = $227,820.00 / ETH 97 =
$2,348.66

SRR E = $122,130.31 ($2,348.66
*ETH 52)

I (T) = WEE $95,160.00 - SEARE
AiRLE $122,130.31= ($26,970.31)

(AHIFO (mERATT) HFFE

HIFO LSt HE A REIE. XMREE
£ LK 17 e LU KRR B 3t D R A W e
, MMmRMEEENRERME, HIFO EIFZE
BXFeERmERT, ANERIMTER
AL
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~/Bull Market

In our example, we disposed ETH 52 tokens
at a market price of $3,400.00

Total Cost Basis Disposed = $31,240 (ETH 10)
+$14,880 (ETH 5) + $64,780 (ETH 25) +
$25,432.50 (Remaining ETH12/Total ETH32 *
$67,820.00) = $136,332.50

Realized Gain = Proceeds of $176,800.00 -
Total Cost Basis Disposed $155,796.41 =
$21,003.59 (Same result as under LIFO Bull)
\ Bear Market

In our example, we disposed ETH 52 tokens
at a market price of $1,830.00

Total Cost Basis Disposed = $23,550 +
$55,250 + $76,996.41 = $155,796.41

Realized (Loss) = Proceeds of $95,160.00 -
Total Cost Basis Disposed $136,332.50 =
($41,172.50) (Same result as under FIFO
Bear)

ACCOUNTANT
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T

FERENNGIFH, HIIUAFHNIE
$3,400.00 HET 52 4 ETH X,

SR AERAE = $31,240 (ETH 10) +
$14,880 (ETH5) +$64,780 (ETH25) +
$25,432.50 (F|5x ETH12/&2 ETH32*
$67,820.00) =$136,332.50

LIRS = Uk $176,800.00 - A4 B A
RLE $155,796.41 = $21,003.59 (5 LIFO
G TR RER)

\ BETH

TERNTAGIF, HITATIZNE
$1,830.00 HE T 52 4 ETH X,
SRR E = $23,550 + $55,250 +
$76,996.41 = $155,796.41

K (T) = WEE $95,160.00 - S ARE
RighE $136,332.50= ($41,172.50) (5
FIFO e TRYZESRAEIR])

Comparing Cost Basis Methods in a Bull Market v/s Bear Market & /8ETh

FR RS B R 75 SR EE B

Below chart analyzes the differences in
realized gain or loss in a bull market against
a bear market, as per our above example.

UTExRS T EFHMEERH, ST
mIBAKNER, MBA] LRRBAIFRR.
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$50,000

$25,000

$0

($25,000)

Closing Cost Basis Balance

(850,000)
FIFO

$21,004

Realized Gain / (Loss)
$48 29‘- Bull Market [l Bear Market

$35,090

Cost Method

WAC

$21,004

HIFO

~/ Bull Market

e FIFO increases the realized gain by
selling earlier and cheapest cost units
first.

e LIFO and HIFO minimize the realized
gain by selling last and higher cost
units first.

e WAC provides a middle ground,
balancing the gain between the
extremes of FIFO and LIFO/HIFO.

 Bear Market
e FIFO and HIFO resulted in the highest

~ Hh
e FIFO (JtAil) : BINAHERH
MER(RARARIERAL, 10T SSIAYUR
o

LIFO (Fi#skii) FHIFO (Fidtk
) B HEREWENS A
BYERMI, SR/MESEIRYIUES,

WAC (INAFIAsiE) © 7 —
RS, F& T FIFOFILIFO/HIFO
YR iU 2

realized loss because the cost basis of ™\ H&th

the earliest and highest cost ETH
purchases were used.

e LIFO resulted in the lowest realized
loss because the cost basis of the
most recent and lower cost ETH
purchases were used.

e WAC again provides a middle ground,

averaging out the costs and resulting
in @ moderate realized loss.
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RAREIIETHI R A ER, S
T RRAYSEIIRK.

WAC (MACFERAsE) @ BRigitT
—MIRIAR, BEFIRAT=ET
IEFRRSEIR Sk,
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=
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How to Choose the Right Cost Basis Method #{E&iF & iEMIR A B i%

Choosing the best cost basis method
depends on your trading strategy, market
conditions, and country specific tax
regulations. Note that you're not allowed to
change the accounting method at every
reporting period, and if you do decide to
change, you must do so retroactively. Here
are some tips:

e Market Conditions:

In a bull market, LIFO or HIFO can reduce
taxable gains. In a bear market, FIFO might
be more beneficial as the initial purchase
price is higher than current prices.

e Regulatory Compliance:

Ensure the method chosen is allowed in

your jurisdiction. Most jurisdictions allow the
FIFO method, including the US, Australia,
Singapore, Switzerland, France and
Germany.

e Short-Term vs. Long-Term
Gains

If you hold the asset for more than a year,
you may qualify for long-term capital gains
tax rates, which are typically lower than
short-term rates.

R RAEN A BT ARURA TR 55K
B&. MIHFGURRERRIRBIE. 15
AR, BERRESMREHERAZITEE,

MBREEN, HIEMAE, UTE—Lk
il
o THiHFHM:

T4, LIFO (E#skd) HHIFO (B
FAE) AILURD R, TERET AR
, FIFO (JeAkl) mIEEEEH, RAWA
MENES T HFIN1E.

HESH:
HRFMA A AT EREX AR AT, KRS
HXAWERFIFOAZ, BIEEE. BAF
. o, L. EAEMEER,

o 4FHA vs. KHAURES
MREFERFBE—F, BARa™TE

AR MRIFYE, XBERTREREA
PN Gty
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e Use a crypto sub-ledger

Allows to track digital asset transactions and
automatically calculate the cost basis for
various assets on multiple chains. Using
sub-ledgers like Elven, you can compare and
choose the preferred cost basis method
based on what is most advantageous for
you.

Whilst having an understanding of the cost
basis for digital asset operations is
important, it's only one area of running a
business using crypto. If you want to learn
more about navigating block explorers,
using sub ledgers, treasury management,
company formation, accounting, audit and
token compensation, you can reach out to
Umar or visit theaccountantquits.com

Contact: umar@theaccountantquits.com

ACCOUNTANT
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o FAMBLEMSITING
AFREHFECRZHABMTEZ ML

BHAE RS, ERAKREIvenXER
FRERMW, ErRIUEBRMNEFERESERMN
ZAE it 75 7%

BATBHF RN AEMRER,
BEXREEAMEZEEREESHN—ER.
INRIGAE T AR Z X T AR E AR BRI 5T
2. FRRK. VSEE. QRFMKI. =
it EIHHRHAMERGESR, AJTLERR

Umarggifialtheaccountantquits.coms.

BAA:

umar@theaccountantquits.com

Web3 Accountant Global Crypto Tax Report 2024.........coeveieinineinineneeeeseseeeeeesie e 204


http://theaccountantquits.com
mailto:umar@theaccountantquits.com
http://theaccountantquits.com
mailto:umar@theaccountantquits.com

elven m-- -

Unlock Seamless Accounting for Web3

Businesses with Automas8e @33 Automa8efi®ii

AN MZ A
Web3{tl T4 =it
General Information about Automa8e XF Automa8e FJ—fR{= 8

Automa8e is a cutting-edge Al-powered Automa8e E— A BTAHMAIRIITES, ST

==
platform designed to streamline financial o N .
processes and ensure compliance for Bms R RERAAEL (B2iEWeb3

modern businesses, including those in the JugpyEll) BIGRME. BIRIBRS IR
Web3 space. Our solution offers HEEMWTE, BFaMMNHSSIE, &

comprehensive tools for efficient tax BT SRR IS A, RS R FWeb3
management, precise financial reporting,

and regulatory compliance, tailored to the ~ (EMBVIRIFREK,
unique needs of Web3 enterprises.

How Automa8e Supports Web3 Businesses Automa8e #l{a3z$% Web3 7k

1.Automated Tax Computation and 1. HakESitE S58RIR

Filing X FEIENZRUE Z* TR Web3 1Rk,

For Web3 businesses navigating the rre . NN
. sonng Automagefdift T X —igi2, BAINTA
complexities of crypto taxation, Automa8e

simplifies the process. Our platform it BN RIRNSS, BIEGSTMEMESAN
automatically computes and files taxes, Y&, BERESHINENBEER,

including GST and other applicable
obligations, ensuring compliance with
Singapore’s regulatory requirements.
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2.Real-Time Financial Reporting
Stay ahead with our dynamic reporting
dashboard. Automa8e provides real-time
summaries of financial performance,
including gains from digital tokens and
operational revenue, enabling Web3
businesses to make informed decisions
swiftly.

3.Efficient AML/CFT Compliance
Web3 enterprises must adhere to
Anti-Money Laundering (AML) and
Counter-Terrorism Financing (CFT)
regulations. Automa8e automates KYC
procedures, monitors bank transactions for
suspicious activities, and ensures ongoing
due diligence, helping businesses meet
regulatory demands effortlessly.

4.Streamlined Nominee Data

Management

Managing nominee directors and
shareholders? Automa8e ensures accurate
filing and compliance with ACRA’s
requirements, including maintaining
registers and managing disclosures.

5. Adaptable to Evolving

Regulations

The regulatory landscape for digital assets is
constantly evolving. Automa8e is designed
to adapt to these changes, ensuring that
Web3 businesses remain compliant with the
latest laws and guidelines.

Web3 Accountant Global Crypto Tax Report 2024
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2. IRMSRE

I NSRS NRIRRF T
Fto Automa8e RMHB XM S RINAY
KRHEE, SERFATmHNKENE
BN, EWeb3iblgEfERIRME
BRESRER,

. BRBIR R/ REHRE S

Web3 i BT R i%tsk (AML)
Mk ZMHmEZE (CFT) ME,
Automa8e B KYCIER?, USITER
TR GHMRISEER), HRERFEN
RERIAE, HBHEUENHEELER
Ko

. ERNRRRIEEE

EIRRBEEMRAR? Automa8e i
FRAERNERIRFMTESACRANER, &
R EICMAEIRIRE,

. BRI AR LRYER

HFAFHNEEIFERTED,
Automa8e &It A LUE N X LT 1L,
R Web3 b WIG B TR FTHAR
MEF A5,
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Message from Our CEO REZK & ERITENREE

“At Automa8e, we understand the unique
challenges faced by Web3 businesses in
managing their financial operations and
regulatory compliance. Our mission is to
empower these innovative enterprises with
cutting-edge tools that simplify complex
processes and ensure seamless compliance.

As the Web3 industry continues to evolve, so
do the regulatory requirements. Automa8e
is committed to providing a dynamic and
adaptable solution that keeps pace with
these changes. We are dedicated to
supporting Web3 businesses by offering a
comprehensive platform that not only meets
today's needs but anticipates future
demands.

Our goal is to allow Web3 entrepreneurs to
focus on what they do best—driving
innovation and growth—while we handle the
intricacies of financial management and
regulatory compliance. Together, we can
navigate the complexities of the digital
economy with confidence and ease.”

-David Lau, CEO of Automas8e

fEFAutoma8e, (i TEEfEWeb3tIEER
M S1REM IR E SR A EE eI Pk,
AR BT i T AR aEX e b
A, BEHERRE, HARTESH.
FEEWeb31TIL RIS AR, IMEERME
THIZT 1K, Automa8eH N TFIRIE—IEITS
BiENMeamR A S, REXETWYD
%o BINFNTFEL—2ENTERZH
Web3idl, ZFEEFUHESRIENK,
TR AR TE Ko

BN EREIEWeb3 g & ZF F (15
BERATIE—ER UG, MmN
RIBSEEMEESTNE . HM1H
MUHE B EMEMRN N FEFTNE
o 7

—David Lau, Automa8eBEFHITE
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Automa8e is dedicated to being more than
just a provider of cutting-edge accounting
solutions; it aims to be a pivotal partner in
navigating the complexities of the Web3
landscape. With a focus on innovation and
compliance, Automa8e ensures that
businesses can concentrate on their core
activities while remaining confident in their
financial and regulatory management. For
those seeking to elevate their accounting
practices and excel in the digital age,
Automa8e offers the tools and expertise
needed for success.

For more information or to request a demo,
visit Automa8e’s website or contact us at
David@automa8e.com.
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Automa8eH I F RN N FIERTHHRA
AERME; RITEEHATEWeb34IH
SHRMPIMBN B SN, BTN
FMEM, Automa8elfRiE AT AT FF1%
ER, BRNEMSHEEEEREEE
Do X FABLFIKIEZASITRERFEHFR
R, Automa8elefit T BIhFR
=T EMNZ IR,

N T RELSERHIFKET, FIH
Automa8eM Lo EX R (] :

David@automa8e.coms
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Concluding Thoughts ££i¢

In conclusion, Singapore, Hong Kong,
Dubai, and Malta offer significant tax
incentives, including the absence of
capital gains tax, making them attractive
jurisdictions for crypto entities considering
expansion.

The number of jurisdictions complying
with FATF regulations has increased by
20% annually, and the implementation of
CARF in 2027 will enhance information
collection. Therefore, entities should ensure
transparency in tax reporting.

This report should serve as a continuous
reference throughout the year for
detailed tax information on the covered
jurisdictions, as well as an overview of crypto
accounting, cost methodologies, stablecoins,
payments, Al accounting, and insurance.

The successful compilation of this report
was a collaborative effort, and its
completion would not have been possible
without the valuable assistance of many
contributors:
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Dino Liu, Rebecca Xiao
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Kateryna Zhydchuk
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Disclosure

This is not financial advice. Web3 Accountant is an independent publisher. This report is provided to you for free,
as self-help tools and for informational purposes only. This space changes rapidly and evolving, so please make
sure to do your own research. Although we do our best to provide you the best information, we cannot guarantee

the accuracy or applicability of any information in this report or in regard to your individual circumstances.



