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Crypto Accounting 101



Objectives

Blockchain Introduction

BTC Introduction

ETH Introduction

Stablecoin Introduction

How is crypto presented on the balance sheet



Features of Blockchain

Features of
Blockchain
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Pros Cons
Improved accuracy by removing human

involvement in verification
Significant technology cost associated with

mining bitcoin

Cost reductions by eliminating third-party
verification

Low transactions per second

Decentralization makes it harder to tamper
with

History of use in illicit activities

Transactions are secure, private and efficient Susceptibility to being hacked

Blockchain Pros & Cons
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Four specific subsets of cryptographic assets

Cryptoassets

Cryptocurrencies
Other Types of
Cryptoassets

Utility Tokens Asset-backed
Tokens

Security
Tokens



Example Inherent Value

Cryptocurrencies
None - derives its value based

on supply and demand.

Asset-backed
Tokens

Derives its value based on the
underlying asset.

BTC ETH DOGE 

USDC USDT USDY



Example Inherent Value

Utility Tokens
Value is derived from the
demand for the issuer's

service or product.

Security Tokens

Value is derived from the
success of the entity, since

the holder of the token
shares in future profits or
receives cash or another

financial asset.

BNB  - Binance CRO - Crypto.com OKB - OKX

CitaDAO ADDX

SDAX DigiFT



 Discussion:

How do cryptocurrencies appear 

on a balance sheet?



Accounting treatment of
cryptocurrencies

IFRS does not include specific guidance on the accounting for cryptographic assets and

there is no clear industry practice, so the accounting for cryptographic assets could fall

into a variety of different standards. 

According to the entity's purpose for holding the cryptographic assets, we classify them

as inventory or Intangible assets.



1. Cryptocurrencies do not have some of the common properties of Cash and currency,
especially:
• cryptocurrencies are not legal tender and mostly are not issued or backed by any
government or state;
• cryptocurrencies are currently not capable of setting prices for goods and services directly.
In other words, cryptocurrencies might be accepted to settle some transactions, but they
are not directly related to the setting of prices for goods or services in an economy.

A few standards come to mind when considering the accounting for
cryptocurrencies held by an entity for its own account.



A few standards come to mind when considering the accounting for
cryptocurrencies held by an entity for its own account.

2. Financial asset – other than cash: Holding a unit of a cryptocurrency typically does not
give the holder a contractual right to receive cash or another financial asset, nor does the
cryptocurrency come into existence as a result of a contractual relationship.



A few standards come to mind when considering the accounting for
cryptocurrencies held by an entity for its own account. 

3. Cryptocurrencies do not fall into the scope of IAS 16,‘Property, Plant and Equipment’,
because they are not tangible items.



4. Inventory: IAS 2 does not require inventories to be in a physical form, but inventory
should consist of assets that are held for sale in the ordinary course of business. Inventory
accounting might be appropriate if an entity holds cryptocurrencies for sale in the ordinary
course of business. An entity that actively trades the cryptocurrencies, purchasing them
with a view to their resale in the near future and generating a profit from fluctuations in the
price or traders’ margin, might consider whether the guidance in IAS 2 for commodity
broker-traders should be applied.
However, if the entity holds cryptocurrencies for investment purposes (that is capital
appreciation) over extended periods of time, it would likely not meet the definition of
inventory

A few standards come to mind when considering the accounting for
cryptocurrencies held by an entity for its own account. 



5 Intangible asset: If a cryptocurrency does not meet the definition of any of the above
categories, it will likely meet the definition of an intangible asset under IAS 38, ‘Intangible
Assets’, because:
• it is a resource controlled by an entity (that is, the entity has the power to obtain the
economic benefits
that the asset will generate and to restrict the access of others to those benefits) as a result of
past
events and from which future economic benefits are expected to flow to the entity;
• it is identifiable, because it can be sold, exchanged or transferred individually;
• it is not cash or a non-monetary asset; and
• it has no physical form.
IAS 38 applies to all intangible assets except those excluded specifically from its scope (for
example, inventories).

A few standards come to mind when considering the accounting for
cryptocurrencies held by an entity for its own account. 



Applicable standard
Initial

measurement
Subsequent 

measurement
Movements in 

carrying amount

Inventory (lAS 2)
- Other

Cost
Lower of cost and net

realisable value

Movements above cost
- N/A

Movements below cost
- Profit and loss

Inventory (lAS 2)
- Commodity broker-
trader exception

 Cost Fair value less costs to sell  Profit and loss

Measurement considerations: the chart below summaries the different
possible classifications and their associated measurement
considerations: 



Applicable standard
Initial

measurement
Subsequent 

measurement
Movements in 

carrying amount

Intangible assets (lAS38)
- Revaluation model
(accounting policy choice
but requires existence of
active market)

Cost

Fair value less any
accumulated

amortisation and
impairment*

Movements above cost
- Other comprehensive

income
Movements below cost

-   Profit and loss

Intangible assets (lAS38)
- Cost model Cost

Cost less any
accumulated

amortization and
impairment*

Movements above cost
-  N/A

Movements below cost
-   Profit and loss

Measurement considerations: the chart below summaries the different
possible classifications and their associated measurement
considerations: 

*In most circumstances, crypto assets do not have amortisation



PwC: Cryptographic assets and related transactions: accounting

considerations under IFRS

ISCA: Accounting for Cryptoassets: From a Holder’s Perspective

Useful Reading Material

https://www.pwc.com/gx/en/audit-services/ifrs/publications/ifrs-16/cryptographic-assets-related-transactions-accounting-considerations-ifrs-pwc-in-depth.pdf
https://www.pwc.com/gx/en/audit-services/ifrs/publications/ifrs-16/cryptographic-assets-related-transactions-accounting-considerations-ifrs-pwc-in-depth.pdf
https://isca.org.sg/docs/default-source/default-document-library/tech/frg-2-accounting-for-cryptoassets-from-a-holder-s-perspective.pdf?sfvrsn=42787f3_0


Crypto Sub-Ledger Intro



 Discussion:

What crypto accounting software

have you heard of / used before?











www.aemalgorithm.io





AI Accounting Solutions
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About Us

For Accountants By Accountants

Objective:
1. Sharing Web3.0 Compliance and Finance News

2. Sharing Web3.0 Compliance and Finance Events

3. Allow members to network in a casual setting
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